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SEAL of SOLID GOLD 
ite by Cellini 


Woos Henry VIII was conferred the title: “Defender of the Faith” 
—and the confirming document bore a seal of solid gold, executed by 
Benvenuto Cellini. From the dawn of history to the present day the 
seal has been regarded as an inviolable symbol of man’s good faith— 
his guarantee that he would perform his promises. 





Ident ity Safe No harm can come to either principal or interest of bonds bearing the 
Investments guarantee and seal of General Surety Company. When you see this 
by this Seal guarantee and seal on a bond, you know that it is backed by a 

Ie appears on Invest- $12,500,000 fund, and is Irrevocable—Unconditional—Absolute. 


ments Bearing Gen- 
eral Surety Company's 
icrevocable, Ironclad 


Guarantee—backed by Our booklet “‘The Seal that Certifies Safety’ gives 
Capital and Surplus of complete information and may be obtained by address- 
$12,500,000. ing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 
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Odd Lots 




















Successful investors do not allow their money to remain idle. 


They follow a systematic plan of purchasing a few shares of well 


seasoned securities as soon as surplus funds are available. 


Every dollar invested in this way soon becomes income producing 


property. 


Our “Odd Lot Trading’’ booklet and list of investment suggestions 


mailed to those interested. 


Ask for M.W.383 


100 Share Lots 
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The Investment Dollar and 


Mass Production 


© gs modern industrial system provides a 
degree of safety for the investment dollar 
unknown before . . . . To achieve mass produc- 
tion and its resulting economies to the consumer 
requires a like massing of capital on a large 
scale . . . . Ordinarily such amounts of capital 
must be obtained from many people . . . . The 
investment banker must endeavor to assure him- 
self of the basic soundness and competent man- 
agement of the enterprise, and to devise a 
financial structure which will protect the $100 
investor on a parity with the $100,000 investor 
. Modern industrial principles apply to the 
enterprises financed by us or with our assistance 
. . . These include food and steel products, oil, 
electric and gas companie¢s, and other forms of 
industrial production. 


Boston + Philadelphia + Pittsburgh + Providence ° 








Our conception of service to the investor, 
as underwriters, wholesalers and dis- 
tributors of investment securities, re- 
quires investigation and response on a 
personal basis. Inquiries ave given 
individual attention. 


HM ByllesbyanCo 


CHICAGO 
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Investment Securities 


Minneapolis + St. Paul + Des Moines 


NEW YORK 
111 Broadway 


* Kansas City 






= 




















THE MAGAZINE OF WALL STREET for APRIL 20, 1929 

















Tobey Kirk 


Established 1873 


Members 
New York Stock Exchange . 


Accounts Carried 


Conservative Margin 


Weekly 
Market Letter 


on request 


25 Broad St., New York 


Telephone Hanover 8030-8045, Incl. 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad St. New York 
Phone Hanover 5484 
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— then is the time your skin 
needs the comfort of a fresh Gillette Blade 








Tu ERE are mornings 
when a fresh Gillette 
Blade is better than any 
pick-me-up you can 





THE NEW FIFTY BOX 
Fifty fresh double-edged Gillette name. 
Blades (10 Packets of fives) in a And thereare morn- 
colorful chest that wiil serve you 
afterward as a sturdy button box, ings when your beard 


cigarette box or jewel case... Ideal . 
as a gift, coo. Five dollars at your 1S aS tough and blue as 


dealer's. your state of mind; 


when the hot water faucet runs cold and your shaving 
cream is down to the last squeeze and you scarcely 
have time to lather anyway; mornings when all the 
cards seem stacked against your Gillette. But slip in 
a fresh blade. Enjoy the same smooth, clean. shave 
that you get on the finest morning. 

You have to go through the Gillette factory to 
understand how it’s possible to pack so much de- 
pendable shaving comfort into a razor blade. 

There you see some $12,000,000 worth of machin- 
ety invented and improved continuously for twenty- 
five years for just one purpose: to make the Gillette 
Blade — every Gillette Blade — do its smooth, expert 
job ezery morning for the thirty million Americans 
who count on it. 

There you see in operation the unique system 
which makes four out of nine Gillette blade depart- 
ment workers inspectors — paid a bonus for every de- 
fective blade they discard. 

At least a dozen varying conditions affect the com- 
fort cf your shave. But the Gillette blade doesn’t 
change. It is the ome constant factor in your daily 
shave. Gillette Safety Razor Co., Boston, U. S. A. 


*«* Gillette <p 
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Our Subscribers Get the 
Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


Gentlemen 
“| feel 1 owe you a subscription for the reason that a few years o while taking your Magazine, | became interested 
in Southern R. R. through reading your articles about this stock. { bought a block at 28 and have held It ever 
since. § am now enjoying about 20 per cent to 25 per cent dividends besides having a paper profit of co 
—F. R. W. 


This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is helping 
to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 
as they go along and still build up a substantial back-log for rainy days and old age. 


The above investor further realizes that in order to keep fully posted on his present holdings and take advantage 


of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 


Our Work Is Not Spasmodic, But Consistently Accurate and Profitable 


A new era in the stock market is opening up with many money-making opportunities. 
Others are just about ready to go forward. 


reached the top of their possibilities. 


the bargains in high-grade, dividend-paying stocks and protect your present holdings. 
New Opportunities for Profit in the Next Few Months 


Appearing every other week, The Magazine of Wall Street will bring to its readers a wealth of material bearing 


upon the current business and investment situation. 


Among other specially unique and valuable features will be: 

—Bargains Among Stocks which have Declined. 

—Review of Doubtful Securities. Tremendously helpful for checking 
your holdings. 

—Opportunities for Investment in Low-Price Stocks. 

—Facts, Figures and Profit Recommendations in Securities Representing 
Industries which Have Been Depressed. 

—In every issue—Educational articles by experts enabling you to de- 
velop your own judgment and become a skilled and successful investor. 





suet guide you right 
It will establish you on the right course—and keep you in touch with the con- 
ditions and positions of the securities you hold. Coupled with this, the FREE 
PERSONAL SERVICE DEPARTMENT gives you the privilege of 


requesting a personal opinion as to the status of a reasonable number of your 


holdings or the standing of a broker. In order to assure prompt replies to all 
subscribers each communication must be limited to three securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscripticn, we will send you Free of charge, a copy of 
ball New Technique of Uncovering Security Bargains’ and the ‘1929 
anual.’ 
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The Magazine of Wall Street 


Gentlemen: Enclosed find $7.50. 
one year (26 issues), including full privilege of your FREE Personal Service 
Department. 


It is also understood that you will send me free a copy of your 1929 Manual 


wie ka City 


MAIL THIS COUPON TODAY .aseneeenen== 


42 Broadway, New York 
Send me The Magazine of Wall Street for 


(Canadian postage 50c extra; Foreign $1.00) 


Also send me FREE a copy of 
“The New Technique of Uncovering Security Bargains.”’ 


as per your offer. 
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. State 


Some securities have 
Let our experts point out 








Get this book 
FREE 


The New Technique 
of Uncovering 


Security Bargains 


A clear explanation of the 
fundamental principles es- 
sential to profitable invest- 
ing under the new market 
conditions. 200 Pages, rich 
flexible cover, profusely 
illustrated with graphs and 
tables enabling every in- 
vestor to apply tested prin- 
ciples to his own investing. 


The tremendous growth in industry has 
changed the security market inte a mar- 
ket of many markets. While one Industry 
is going backward another industry may 
be going forward. Investors must discard 
many of the old principles. Profits will 
be made by those who go fully Into the 
sound fundamental factors upon whlch 
real intrinsie value Is founded. 


In addition to the general prinelples, 
the book covers specifically the different 
methods necessary for selecting profitable 
Investments in eleven leading industries, 
a an entire chapter to each in- 
ustry. 


—Also— 
While They Last 


We have a few more copies 
of the 


1929 Annual Manual of 
The Magazine of Wall Street 


A Year Book of Financial, Industrial, Se- 
curity and Economie Data. A most com- 
plete and helpful Manual prepared In a 
snique style, that saves the Investors’ 
time and yet gives complete Information 
on every important industry and security. 


While they last, a copy of this Manual 
will be sent to every subseriber who uses 
this coupon when sending In their 4 
seription. 
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THE SOUTH COAST COMPANY 
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A Salles’ Geswsnnd Crowns 
For a Lump of Sugar! 


“Magnificent!” exclaimed the Doge 
as h- gazed upon a glistening cone of 
white sugar. “Let the grand award 
of one hundred thousand crowns in 
gold be given to this worthy citizen 
who has brought to our beloved Re- 
public this priceless invention.” 

Venice during the middle ages was 
the great European center of the 
sugar trade; and it is an historical fact 
that near the end of the fifteenth cen- 
tury a Venetian citizen was awarded 
100,000 crowns for having invented 
the art of making loaf sugar. 

It was some years ago that the pro- 
cess of refining sugar was brought to 
its present state of near perfection. 
There seems to be little room for 
improvement in the quality of the 
product. There is, however, much 
progress to be made in the methods 
of growing sugar cane and the science 
of cultivating and breeding known 
varieties of cane with the object of pro- 


ducing plants more resistant to con- 
ditions and higher in sugar content. 
In 1921 there came a near-crisis 
in the American sugar-growing in- 
dustry. Louisiana planters whose 
families had enjoyed a profitable bus- 
iness for many generations found 
that high costs, low yields and other 
troubles threatened the industry with 
extinction. A conference of planters, 
bankers and scientists resulted in the 
introduction of new seed stocks, the 
so-called “P.O.J.” canes from Java. 
This and the improvement of plant- 
ing and conversion methods have 
brought remarkable increases in pro- 
duction and a generally healthier 
trend in the industry as a whole. 
The South Coast Company has 
been an important factor in this de- 
velopment. Its story and that of the 
Southern Sugar Company of Florida 
are outlined in an illustrated booklet 
which will be sent upon request. 


DAHLBERG SUGAR CANE INDUSTRIES 


Mills and Plantations in Louisiana 





Mills and Plantations in Florida 


Executive Offices: 645 North Michigan Avenue, Chicago 
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THE SOUTHERN SUGAR COMPANY 


OOOOCOGOSS 


© 


OCOOGOOOOOOCOOCOSOOOOGOOOOOOOCOOOoOeO 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








9900000006060 00000080900000000 COO 0OOCOOOOOQOOOOCO000000 

































a I? 


"rab x 





Wie MAGAZINE of WALL STREET 


ZN hy | 




































INVESTMENT & 


BUSINESS TREND 


Reflections of High Money—Oil Conservation—The Busi- 
ness Outlook—Official Statements—The Market Prospect 


OLLATERAL loan rates continue to 

command a premium over all other 

classes of loans in the open market. 
This unusual condition is attributed 
directly to the Federal Reserve influences 
at work in the money markets. The 
purpose of the Board was to make it 
inordinately costly to carry securities on 
margin, and therefore to discourage specula- 
tion and lower money rates. However, the 
result has turned out to be quite different. 
Actually, the high interest charges on open 
accounts have failed to diminish speculative 
enthusiasm. Traders are paying from eleven 
to twelve per cent—perhaps a little grudg- 
ingly but they hope to make it up in a nice 
market profit. Thus the banking officials at 
Washington are confronted with a new 
problem which they probably did not cal- 
culate in their plans. For the high collateral 
loan rates, in both time and demand loans, 
have superceded the Federal Reserve redis- 
count rate as the true indicator of money 
rates in New York as far as international 


transfers are concerned. Already large for-. 


eign credits have been allowed to accumulate 
in New York and, slowly but surely, the drain 
is being felt on the currencies of foreign 
countries. Shipments of gold out of the 
United States have given way to imports 
from foreign centers to New York. Several 
of the central banks abroad have raised their 
bank rates to check the outflow of gold and 
the net result is that the Federal Reserve 
officials are unable to make good on the co- 
operation which it is understood they have 
offered to foreign bankers. By informal 
agreements, it is reported that international 
bankers have attempted to block the flow 
of gold to New York. Several “triangle 
transfers” have been arranged as an expedi- 


ent, but the powerful attraction of high call 
money rates cannot long be _ withstood. 
During the second week of April over 31 
million dollars worth of gold came here, 
partly by direct shipment and partly by the 
release of gold released from “earmark” by 
the Bank of France as the result of a tri- 
angular transaction with Germany. German 
and Canadian currency have fallen below 
the gold shipment point and other exchanges 
are dangerously near this level. From all 
of this backing and filling in gold transfers, 
the Federal Reserve is building up its gold 
reserves, despite the efforts to drive out the 
precious metal and the talk of “gold em- 
bargoes” heard abroad. Since the start of 
the year, the gold reserves of the twelve 
Reserve banks have increased almost 200 
million dollars and since the low point 
reached in July, 1928, the system has re- 
covered almost half of the gold lost through 
the artificially stimulated export movement. 
This movement started quietly in September, 
1928, and has continued with accelerated 
impetus ever since. 


* * * 
OIL ESPITE the unfa- 
CONSERVATION vorable interpreta- 


tion of the law by 
the Attorney General relative to the con- 
certed efforts of the petroleum industry to 
curtail output, the outlook for oil is not with- 
out encouragement. Not only do domestic 
producers recognize the urgency of control 
of excessive production and give evidence of 
its accomplishment, but the world at large 
is more alive to the demand for conserva- 
tion. A friendly arrangement has recently 
been documented between British interests 
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and the Soviet distributing agency, which 
had been responsible for drastic price slashes 
in gasoline and kerosene on the British Isles, 
and the price situation there is correspond- 
ingly stronger. Perhaps as a repercussion 
of this arrangement, it is announced that Sir 
Henry Deterding, head of the powerful 
Royal Dutch and Shell Union interests, 
promises full cooperation to American plans 
for conservation. It is beside the point that 
since Sir Henry no longer needs the Ameri- 
can oil at cheap prices to combat Soviet com- 
petition he will now cooperate in curtail- 
ment. The important thing is that his com- 
panies in the U. S. which were among the 
leaders in the aggressive drilling which fin- 
ally floded both domestic and foreign mar- 
kets will be ordered to limit their activities 
in this direction. 


* * 


THE BUSINESS UCH of the early first 
OUTLOOK S quarter earning 

Juke statements as have 
appeared give evidence of a favorable profit 
position so far this year in a diversity of in- 
dustries. Moreover the usual barometers of 
trade and industry continue to indicate high 
activity in producing and distributing lines. 
An early spring has unquestionably provided 
further stimulus to business conditions ,al- 
ready at levels in excess of those of a year 
ago. The question naturally arises of 
whether this pace can be maintained. The 
inherent strength of current business, the 
firmness of prices accompanied by high pur- 
chasing power and the absence of severe 
labor disturbances, the favorable dimensions 
of inventories (if we do not think of goods 
sold on time payments but not yet paid for 
as transferred inventories), all suggest that 
a continuance of present levels is likely. But 
much depends on the credit situation. So 
far the pinch has not been acute and funds 
have been in sufficient supply for commer- 
cial needs but prolonged extension of pres- 
ent money rates may conceivably foster a 
more pronounced summer slackness and de- 
layed fall recovery than is customarily ex- 
perienced. 


x * x 
OFFICIAL PPARENT denials 
STATEMENTS of all knowledge of 


impending merg- 
ers, acquisitions and important changes in 
policy on the part of high corporate officials 
have recently been all too commonly fol- 
lowed by consummation of the very object 
of the denial. The public which naturally 
looks to the company involved as an authori- 
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tative source for confirmation of rumored 
fact has not infrequently been dismayed by 
misleading statements. Of course it is con- 
ceded that a company, for its own best in- 
terests in the furtherance of its plans, cannot 
always take the world at large into the 
bosom of its confidence. No one in his right 
senses expects the discussion of half com- 
pleted plans where it would prove disadvan- 
tageous. At the same time more candor , 
from corporation spokesmen could accom- 
plish a great deal in the establishment of 
public confidence. Some officials, it is true, 
already sense the value of outspoken frank- 
ness and it is a curious commentary that 
their business operations are as successful 
as their frankness is commendable. 


THE MARKET FTER moving in 
PROSPECT sidewise fashion, 

with a number of 
stocks making new low prices, the market 
has regained some measure of its former 
confidence. It now seems reasonably certain 
that the Federal Reserve will apply sterner 
restrictive measures only if its hand is 
forced by a renewal of undue speculative 
excesses in the stock market. The fact that 
brokers’ loans have declined for three suc- 
cessive weeks and indications that the 
money crisis has been passed, have tended 
to hearten interests committed to the con- 
structive side of the market. Accordingly, 
they have taken advantage of the calm in 
the credit situation and the improvement 
in the market’s technical position, which 
has resulted from the recent scattered 
liquidation and short selling, to push stocks 
upward in a fairly strong recovery. It is 
doubtful that an attempt will be made to 
translate this recovery into an immediate 
resumption of the bull market on an ex- 
tended scale, since to do so would require 
that the public be brought in en masse once 
more. Such an eventuality would cancel 
the progress thus far made in respect to the 
lessening of credit employed in speculative 
operations and force the Reserve Board to 
make good its threat of “employing other 
methods” to curb the reabsorption of credit 
by the stock market. In view of the possi- 
bility that some further liquidation of 
weakly held, over-valued stocks will be 
necessary to set the market on a thoroughly 
firm footing, the selection of commitments 
should be attended with extreme discrimina- 
tion. Meanwhile, of course, stocks that are 





well buttressed fundamentally should experi- 
ence no more difficulty in pushing forward 
than they have heretofore. 

Monday, April 15, 1929. 
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Competitor Abroa 


Exports of Capital Versus Exports of Commodtties— 
Our Factories Require Foreign Patronage Whilst Our 
Bankers Finance Competition That Stifles Exports 


By THEopoRE M. KNAPPEN 


told the Ways and Means Committee of the House 
of Representatives during the recent tariff hearings. 

“What became of it?” was the substance of the question 
that followed. 

“We transferred it to a plant we own in Germany,” 
was the answer, “where we employ six hundred men to do 
the work formerly done in the United States.” 

“Why did you do that?” 

“Impossible for us to compete with our American made 
goods, because of higher labor costs.” 

Other manufacturers told of excess productive capacity 
of various American industries— 


“(Stata the \ trade is gone,” a hardware manufacturer 


the American Federation of Labor, contends that the ex- 
port of capital should be prohibited. 

The foreign world is already saturated with American 
capital which can be profitable to its owners only through 
the success of foreign industry, frequently in competition 
with American industry. The present limits of investment 
of capital in further productive enterprises at home have 
been reached in many industries. At the same time there 
are unlimited funds seeking profitable investment. We 
have reached the tragic dilemma that overtakes every na- 
tion when it becomes a great creditor nation. 

With this dilemma acutely posed we are facing a tariff 

revision that may be so extensive 





up to 50%, complained that they 
had been driven out of the for- 


and so prohibitive that it will re- 
sult in reprisal tariffs all over 





eign markets and were even suf- 
fering from destructive competi- 
tion with foreign goods here at 
home. 

At the same time unemploy- 
ment is increasing in various 
American industries because of 
increasing efficiency, and Ameri- 
can capital is going abroad to 
employ cheap foreign labor with 
American labor saving machines 
to produce goods that will oust 
American goods from foreign 
fields. 


Prosperity and Foreign Markets 


If we assume that most of the 
American capital that is going 
into foreign plants and invest- 
ments was made from the profits 
of manufacturing plants in the 
United States it then appears 
that American manufacturing 
prosperity is resulting in the de- 
struction of foreign markets that 
are sorely needed to continue and 
expand prosperity. Briefly and 
extremely, it might be said that 
American prosperity is destroy- 
ing itself, 

One American concern that has 
extensive plants in India with 
which to supply its foreign busi- 
hess stated that labor costs were 
only 30% as much in India as in 
the United States. 











the world that will make it harder 
for our exports and easier for 
our money to get out. 

It is not the purpose of this 
article to give the answer to the 
dilemma, but the hope may be 
expressed that in the end ex- 
ported American capital will 
give rise to new demands for 
American products, thus increas- 
ing exports, and that we may go 
much further at home with the 
improvement of living standards 
and the increase of domestic con- 
sumption of domestic goods. 


Growing Foreign Factories 


It cannot be doubted that 
American manufacturers are be- 
coming more and more interested 
in foreign markets. They are 
seeking them in two ways—di- 
rect exports from the United 
States and American or Ameri- 
can-owned plants abroad. So 
far, both exports and plants are 
increasing. It is roughly esti- 
mated that there are now about 
2,000 American branch or Ameri- 
can-controlled factories abroad, 
about half of them being in Can- 
ada. But one wonders how long 
this process can continue without 
seriously interfering with ex- 
ports. 

Take the automobile industry, 
for example. Ford has estab- 











No wonder that Matt Wold, of 
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lished complete branch com- 
panies in England and Ger 
many, and General Motors 
has just acquired a very 
large interest in the largest 
automobile company in Ger- 
many. How can these plants 
be operated on American 
quantitative production lines 
without absolutely or rela- 
tively reducing the exports 
of the two gnoups from the 
United States? 

The American investor 
may say that he is not much 
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Exports of U. S. Manufactured Goods 


(In millions of dollars) 


Total Value of Per cent 

U. 8. Manufactures Exported 
[AEE nee re ae 7,600 10.5 
IP OUS bance e sews 10,000 9.2 
J ee ae oe 13,700 7.8 
| BPR eae aera 16,200 10.0 
IPEDS Wak sce enee esas 39,250 14.6 
LD ee oer ae 27,700 10.3 
1235 See eee eee 39,050 7.0 
| 4 eee 40,400 8.0 
IPEW Siocon ceeae 41,000 8.0 
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that copper companies and 
copper securities are vitally 
dependent upon exports. 
More than half of the do- 
mestic production of motor- 
cycles goes abroad; 40.2% of 
the typewriters; 16.9% of 
the cash registers; 25.2% of 
the sewing machines; one in 
every four of the locomo- 
tives; one-third of the lubri- 
cating oil; half of the tur- 
pentine and rosin and about 
one-sixth of the tinplate 
and terneplate, about one-, 





concerned how the prosperity 








eleventh of the lumber, close’ 








to one-third of the lard, one- 





of his automobile company is 
maintained, whether through 
export of capital or export of commodity. But what if the 
game is rigged so that he cannot get a share of enterprises 
promoted by his company? The British and German in- 
vestors are being given the first preference by Ford in his 
plants in Britain and Germany. And there is the case of 
the British General Electric Company, which actually 
undertook to deny to its American shareholders partici- 
pation in a new stock issue. Then there is the fur- 
ther. consideration, which must never be lost sight of, 
namely, that the growth of American productive invest- 
ment abroad inevitably increases the pressure of foreign- 
made goods to get into the United States in order to liqui- 
date dividend, interest and capital repayment obligations. 


Need for New Fields 


Unless the actual exports of American automobiles can 
be greatly increased it is certain that there will be a vast 
diversion of capital from the United States to foreign 
countries. In one sense the United States has already 
reached the saturation point in automobiles. Further in- 
crease in domestic consumption must depend on increase 
of present population—of established outlets. There are 
no new fields at home. The continued or new prosperity 
that comes from expansion must be sought abroad. There 
is little doubt that the lion’s share of the “automotivation” 
of the world will fall to American capital or American 
management, no matter how much participation may be 
accorded to domestic capital in the various “invaded coun- 
tries.” Investors may, therefore, look with selfish equa- 
nimity upon the extension of this American industry abroad, 
although the prospect may not be so good for the people 
in general. What the foreign market already means to 
the automobile industry—with most of the world still guilt- 
less of good roads—is suggested by the fact that whereas 
in 1910-14 we exported only 19,000 cars annually, and in 
1921-25 only 150,000, the number exported in 1928 was 
507,000. The last figure represented 11.6% of the total 
production. Practically, every time nine cars are sold at 
home one is sold abroad. To this must be added American 
cars made and sold abroad, when considering what the 
foreign market means to this industry. 

The American industry that is now most dependent upon 
foreign outlets is copper, unless we consider motorcycles 
apart from the automobile industry. The outside world takes 
45.5% of our copper output. It may therefore be asserted 
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thirteenth of the cigarettes. 
Taken as a whole, exports of manufactured goods were 
about 8% of total domestic production in 1927. 

The ratio of exports to total present production capacity 
could be increased on the average to about 25%—and a 
considerably larger proportion of present output—without 
adding a machine or a dollar of capital investment. If 
only the foreign markets can be found, additional prosper- 
ity is there. 

It is surprising, though, to find that after thirty years of 
growing exports of manufacturers the percentage of ex- 
ports to production is lower now than it was in 1899. This 
is a revelation of the capacity of the home market that 
explains the lack of interest of many manufacturers in 
their export trade. The total value of the domestic manu- 
factured goods consumed at home in 1899 was about $6,- 
500,000,000; in 1927 it was approximately $27,300,000,000; 
the per capita consumption being respectively $72 and $206. 
Even after allowing for the depreciation of money in the 
interval it appears that domestic consuming capacity per 
unit of population has at least doubled. 


Importance of Exports 


Viewed in another way, however, the importance of the 
exports is greatly enhanced. Assuming that the factories 
would be in existence to meet the requirements of the 
home market, the 8 or 9% of foreign trade may be re- 
garded as a margin on which profits are larger than on 
the 91 or 92% absorbed at home. Viewed in still another 
way, exports may be considered as the increment of output 
that keeps factories in full production or much nearer to 
it than would otherwise be the case, with consequent sav- 
ings in fixed overhead per unit of product. In either of 
these views, the importance of expansion of exports be- 
comes impressive. A small additional gain in the propor- 
tion of exports to production would mean the difference 
between profit and loss to many industries. Moreover, it 
would give employment to the great numbers of men who 
who are being displaced by the growing efficiency of in- 
dustry. Any considerable degree of unemployment exer- 
cises a profound effect on prosperity, because of its con- 
sequences in the reduced buying power of the population 
as a whole. Yet one becomes dubious about the possibili- 
ties of a larger proportion of exports when he considers 
the 1,500,000 industrial workmen out of jobs in England 
(hitherto the chief exporter of manufactured products) 
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and the growing ambition of all countries to become more 
industrial. This gloomy prospect is heightened by the pos- 
sibilities of further export of capital rather than of domestic 
goods—which means, in effect, the exportation of jobs. 


Effect of Raw Materials’ Decline 


When we come to consider all exports we find that there 
has been more of a relative decline, notwithstanding an 
absolute gain of about 300% (without allowing for the de- 
preciation of money) than in manufactures alone. Taking 
into consideration all the products of mines, agricultures 
and manufacturing, the proportion of exports has declined 
from 12.8 in 1899 to 9.6 in 1927. This decline, small as it 
is, doubtless has much to do with unsatisfactory agricul- 
tural conditions. Part of it is due to increased domestic 
consumption, but if there were a profitable foreign market 
the output of virtually all field crops and some animal 
products could be greatly increased. As it is, almost 58% 
of the cotton crop finds its market abroad, 62% of the rye 
crop, 23% of the wheat and 36% of the tobacco leaf. 

Considered as one great economic unit, the United States 
may be compared to a factory that is equipped with more 
machinery, and has more capital, than it is using to the 
best advantage. The maximum of prosperity cannot be 
attained unless the factory is running full time on a profit 
basis. This factory has expanded faster than domestic 
consumption has grown, marvelous and unprecedented as 
that has been. It is not credible that the rate of increase 
of domestic consumption can be maintained, although con- 
sumption would soon overtake production if the latter were 
to stand still. But it is not an American characteristic to 
stand still. Money is continually going into depressed in- 
dustries, even into the textile industry. We have a naive 
faith that everything will “come back” to exuberant pros- 
perity—just like the workmen who are sure they will re- 
turn to the jobs the machines have taken. We may con- 
clude that the outcome will be an unprecedented attempt 
to conquer foreign markets. But the opportunity there 
depends almost wholly upon unitary consumption—upon 
the introduction of higher standards of living. If some 
way can be found to bring about such a growth in indi- 
vidual consumption in the world at large as the United 
States has enjoyed during the last thirty years we may 
expect to have a joyous surge of prosperity throughout 
the world, which would add momentously to our exports. 

It may be that the capital which we are now exporting 
will be largely instrumental in Americanizing the world 
in respect to consumptive capacity. What now seems like 
a menace may become a blessing. It is true that exports 
of capital and goods both tend to increase imports, but im- 
ports are welcome in any fully prosperous country for they 
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are simply, then, additional means of enjoying wealth. 

But before we can come to any such happy condition the 
world must go through a lot of tribulation. A normal 
condition of international trade would result from a di- 
vision of production between countries according to their 
resources, climate, industrial equipment and the character- 
istics of their people. So long as there is fear of war all 
nations will aspire to an approximation of self-sufficiency. 
This means economic warfare all the time and the artificial 
stimulation of industry in one place at the expense of nor- 
mal industry elsewhere. Just now we are in danger of 
such a tariff revision in the United States that our, foreign 
trade is likely to suffer severely in the near future. Di- 
rectly, the proposed revisions threaten a great volume of 
export trade in Cuba, South America, Canada, Europe and 
the Philippines. Indirectly, they may cause settled resent- 
ment and determined campaigns to curtail our export to 
those regions. Whether higher protective tariffs can im- 
prove domestic conditions to an extent that will offset or 
more than offset foreign trade losses remains to be seen. 
It is safe to predict, though, that the prospective tariff 
changes will greatly disturb our export markets for a time, 
if indeed they do not result in a permanent decrease of 
exports as well as imports. 


Exports Mean Imports 


It is a notable fact that while our exports always exceed 
our imports, the former do not increase in total without, 
through a period of years, an increase in the latter. This 
generalization applies to groups as well as to the whole. 
Our importations of manufactured goods tend to increase, 
although not so rapidly as our exports. But in this trade 
the war undoubtedly favored our exports of manufactures 
and checked our imports. The latter may be expected to 
show a strong tendency to grow unless artificially re- 
stricted. If we export we must import—and not always 
just what we would prefer to import, from the point of 
view of our exporters. A symposium of visualization of 
ideal trade conditions by all classes of producers would give 
a picture of foreign trade all exports and no imports. But 
exports mean imports, and if the latter imply injury to 
some classes of domestic producers, we must be ready to 
pay the price of some domestic setbacks, no matter how 
much increased exports may add to the general prosperity. 

The outlook for enhancement of prosperity through ex- 
ports is not immediately encouraging. In the long run it 
is encouraging, especially if it be assumed that there will 
be no more great wars, and that destructive international 
competition can be reduced. And that suggests cartels and 
something of a world-wide regulation of production and 
distribution. Which is another story. 











{ Out of the confusion arising from the alleged conflict be- \ 
tween the Federal Reserve Board and the stock market, 4 
comes this frank article by a political economist of high | 
| 2 standing. In one of the most outspoken statements ever | 
presented in the pages of this publication, the highly-placed > 
author declares that millions of small investors have been 
subjected to unnecessary hazards and losses, and hints that | 
Europe’s subtle financiers have outplayed the Board for J 
world supremacy. 


An Iconoctastic View of 
Federal Reserve“Gontrol” 





Chairman McFadden Challenges Right of Bank- 
ing Authorities to Regulate Stock Speculation 
By Louis T. McFappEn 


Chairman of the Committee on Banking and Currency of the U. S. 
House of Representatives 


rapidly in economic development in 

the last few years that we are 
faced with utterly new conditions, but 
we are still trying to solve their financial 
and commercial problems by methods 
that are as out of date as carrying ex- 
cavated material in baskets on men’s 
bent backs. 


+ eee country has plunged ahead so 


New Banking Conditions 


Mergers of banks and corporations, 
chain banks, branch banks, chain every- 
thing, direct or chain merchandising, 
passing of the wholesaler, disappearance 
of the personal banker, retirement of the 
Wall Street barons; the rise of corpora- 
tions, with so much capital and such im- 
perial revenues that all the service a 
bank can give them is that of a cashier, 
have brought us into a new world. And 
when these mammoths do need funds 
they get them from the public by bond 
issues, short term obligations and more 
lately by taking the public and its 
money into their common stocks. 

The ownership of the property of the 
United States has been liquefied by the 
multiplication of corporations whose shares and bonds are 
listed on the stock exchange or are facilely exchanged over 
the counter. When you put fifteen or twenty million per- 
sons into the ownership of property represented by bits of 
paper that can be transferred like a two-bit piece, instan- 
taneously you create a basis for speculation that cannot be 
interfered with lightly. Value is a nebulous thing, based 


1096 





on emotional as well as rational opinion, 
it is as fickle as desire. It can be easily 
shaken or destroyed. 


Who Can Set Values? 


Who has a right to say that the price 
of any security is too high or too low? 
What right has the Federal Reserve 
Board or any other body to say whether 
the people are placing too high a value 
on anything? The right to buy and sell 
property is fundamental and the right 
price or the extent of the buying and 
selling of certain properties are matters 
that are without the jurisdiction of any- 
body hitherto constituted by law. The 
Federal Reserve Board’s business is to 
protect the gold reserve and stabilize the 
flow of credit regionally. It is not 
authorized to manipulate the flow of 
credit as to particular uses. Neverthe- 
less, its present policy is based on the 
theory that it has the right to restrict 
credit for a particular phase of com- 
mercial and financial operations—in 
other words, that it has a right to cur- 
tail the volume of credit for what is 
called stock market speculation, which is 
simply a manifestation of an active merchandising tendency 
among the owners of a large part of the United States. 


The Lack of Full Knowledge 


But even if we suppose that the Federal Reserve Board 
has the authority to regulate speculation, and the wit to 
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know when and how to do it sagaciously, what does it 
actually know about the condition it assumes to exist? 

How much of the brokers’ loans is actually involved in 
what it calls speculation? 

What proportion of the time money is carrying un- 
digested issues of domestic securities and foreign flotations? 

Without accurate knowledge of the problem the Board 
seeks to solve, it has necessarily dealt with it in a blind 
and hazardous way. 

As a result of Federal Reserve action or reprimand, we 
have had within a period of a few months no less than 
three marked recessions in the stock market. But after 
each of them the level of prices has been reestablished at 
about where it was before. What, then, has been the net 
result of these three raids on the value of properties in 
liquid form? Brokers’ loans were contracted within two 
weeks, at the last squeeze, by $250,000,000 out of a total 
of nearly six billion; but at a loss to investors of from three 
to five billions. This is a terrible price to pay for a doubt- 
ful objective. One may well ask how much longer the 
country is to be liquidated at this pace. 

A sale means the presence of both a buyer and a seller. 
The buyers profited and the sellers lost on each break in 
the market. We may well assume that many, if not most, 
of the sellers were of the distress order—and that means 
that they were usually the “little fellows.” Stated in plain 
terms, the course of the Reserve Banks so far has had the 
effect of doing untold damage to the material welfare of 
the ordinary owner of property in the form of stocks. So 
far as individuals are purposely responsible for the situa- 
tion the Board seeks to alter, they are among the rich and 
strong. Broadly speaking, they have escaped unscathed, if 
they have not benefited, by the three broadsides that have 
been aimed at them and have hit the innocent “little 
fellows.” 

Buying From Abroad 


That the Board may, after all, be on the wrong track is 
suggested by the fact that among the heavy buyers at each 
of the three market backsets have been the foreigners. They 
are accustomed to two to four per cent investment returns, 
and stock prices do not look excessive to them when they 
yield return within those limits. Does anyone imagine that 
if the Board should commit the capital error of raising 
rediscounting rates the flow of foreign money to the Ameri- 
can stock exchanges, for investment in our best stocks, 
would dwindle? Should that folly be perpetrated the stock 
market would receive another artificial jolt, the little fel- 
lows would be further shaken out of liquid property owner- 
ship, the big fellows and the foreigners would be benefited 
—and “legitimate” business would be terrorized. 

The foreigners always buy the best stocks. They have 
standing orders here to buy the gilt-edge securities at every 
10 to 20 points recession. During the last slump $500,- 
000,000 of securities, our best, were shipped to Europe, 
and before they were on the ocean their value had increased 
by ten to thirty points! How much good did that transac- 
tion confer upon American finance and prosperity? We 
still have the huge mass.of foreign documents that we had 
been acquiring since the war. Does it not look as if the 
Reserve Board’s course is bringing about the ownership of 
Europe—a dubious asset—in America, and the ownership 
of America—the best of assets—in Europe. 

In this aspect of the subject, I am reminded, there is a 

possibility of some interesting, if 








Y 
Y 
A GUY 
YAY 
AmABABG 
YA4GYUGguy 
Uy deplorable developments. NV j y LY 
AO Y rAYGGE WANA 
YG Y Y —AmAaawasy “LYYYGgaus" 
uAYnY ~wYYLOG4YOGGOOZ —“ZYYYGus 
WV AA, —LYYYGYG 
VMMUMGOGYGGGGGGGG OG Grr som mmol Ayn AY YG 
z YWWYEGEGGYGGGGLOGGOCUGS “~ZYYYGYyy 
BOO 
a VAM 
ad |Y ; UYABYAUAdnre aa i 4% RATIO. LOANS TO 
SVL TW Wy eae 
iw y OF ALL N.Y. ‘ocKs 
J FMAWMSS AS OND S FMAM JS J i ee oe ee ee ae ee 
*. T 1927- st 1928 








Suppose it should be brought out that a large proportion 
of these foreign loans are back of the worrisome brokers’ 
loans. Might that not justify the conclusion that there was 
a dual purpose behind the influences that caused the Board 
to lower the rate in 1927 for the restoration of Europe’s 
disordered finances? 

Perhaps the wise men of Europe foresaw that while cheap 
money here would give Europe the gold it sorely needed it 
would also give us Americans a large and miscellaneous 
collection of European stocks and bonds that we didn’t need. 

The actual fact is that Europe did get the gold and we 
did get the European paper—more than our markets could 
easily digest—paper that is still absorbing brokers’ loans. 
And to provide interest and dividends on the paper we have 
we are taking more of it. It cannot be denied that Europe 
has subtle financiers. 

On the theory that Europe still needs more of our good 
securities the present process of shaking the bottom out of 
the stock market at intervals is a laudable one. 


The Need for Cheaper Money 


Trade and manufacture really should have cheaper 
money right now. If they don’t get it we may run into com- 
modity speculation—and that would be a real speculative 
menace. It should be remarked that so far the stock market 
wildness, if such it is, has not in the least infected the com- 
modity markets. That fact ought to make us consider 
whether we have any fundamental malady to deal with. 
Maybe we are mistaking a little sunburn for a high, 
symptomatic body temperature. 

When half the wealth of the nation is in liquid form the 
business of transferring ownership of it demands respect- 
ful consideration, no matter whether it be covered with a 
froth of speculation, a large degree of which is, in my 
opinion, not only inevitable but beneficial and even neces- 
sary to the establishment of values, the maintenance of 
free markets and the enjoyment of wealth. 

I remember that fifteen years ago it was solemnly de- 
plored that so much of the productive capital and buying 
power of the nation were going into the automobile in- 
dustry and trade. Merchants and bankers, posing as in- 
fallible economists, demonstrated to their own satisfaction 
and the gloom of their followers that the solid industrial 
growth of the country was being dammed, if not damned, by 
the wastage of funds in toys for grownups. Bread was 
being taken out of the children’s mouths in the hysteria 
for gas locomotion, ete. 

Again, a few years ago the automobile industry was in 
the doldrums because of the difficulty of financ- 
ing the purchase of its products. The 
banks would not or could not take the 
business. Accordingly the industry re- 
sorted to the installment method of 
financing purchases and created 
its own finance companies to 
take care of the deferred pay- 
ments. At the time this was 
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By GerRaARD V. 


RACTICALLY every industry, in which romance is an 
inherent feature, attracts countless investors who, 
wishing to participate in the hoped-for promising 

future, let the roseate light of romance color their economic 
perspective. 

No present-day industry contains this element of romance 
to a greater or more thrilling degree than does the Aviation 
Industry. However, the fulfillment of man’s long-felt de- 
sire to overcome the air has caused him to regard as im- 
mediate possibilities, results which the best brains in the 
industry cannot hope to achieve for some time to come. 

The aviation industry is often compared in its present 
stage of development to the early days of the railroad and 
the automobile and some analogies can fairly be drawn, 
but the entire economic structure is so different today from 
that of the ’80s or the first decade of the twentieth century, 
that aviation must be considered on its own merits rather 
than judged by past performances of other transportation 
mediums. 


Not Truly An Investment 


There is no doubt that aviation is today in a period of 
rapid expansion and development, which has always here- 
tofore proven to be a hazardous age to every new industry, 
and there is no aviation stock today which can be properly 
termed a true investment. This is not to say that profit 
opportunities do not exist among some of the well-managed 
and financially strong companies, but even such securities 
cannot now be said to offer a high degree of safety for 
either income or principal. 

Before an industrial stock can properly be classed as an 
investment it must have years of seasoning and must be 
able to show consistent earnings over a period of years. 
The very youth of the aviation industry precludes any such 
record and at the same time eliminates the possibility of 
applying as a comparison the experiences of similar in- 
dustries which have now arrived at a more-or-less degree 
of maturity. Of the vast number of aviation stocks which 
are today being sold to the public, only a handful are 
actually on an earning basis. 

Last year there were approximately 5,000,000 automo- 
biles manufactured in America by 40 producers. During 
the same period there were approximately 5,000 planes pro- 
duced by more than 200 manufacturers. It is true that the 
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airplane averages a much higher cost per unit than the 
automobile, but even so, the comparison serves to illustrate 
the terrific competition which is present in the airplane 
industry and shows the need for consolidation, mergers and 
a general elimination of the weaker units. For its own 
good the industry must experience such a drastic renova- 
tion. Moreover, most of the companies in the industry 
have been founded and built up to their most difficult stage 
during a period of national prosperity, and a decline will 
affect them seriously. These are factors that the prospec- 
tive buyer of aviation securities cannot fail to recognize 
and consider. They demand far-sighted discrimination. 
So much for the general conditions which surround avia- 
tion today. The next phase to be considered is the prin- 
cipal lines of development which the industry can follow. 


Future Development 


The country at the present time is practically covered by 
a network of air lines. As of February 28, 1929, there 
were 24,111 miles of airways operating or scheduled. Of 
this mileage 17,470 miles were mail routes actually operat- 
ing, while 1,162 additional miles of mail routes were soon 
to be put into operation. The average airplane mileage 
scheduled per day in all services was 58,345 miles. This 
condition is the direct result of the growth obtained during 
the past ten years and it may be observed that by far the 
greatest amount of territory covered on schedule was in 
mail service. Passenger service has not reached the degree 
of popularity in this country that it has abroad due mainly 
to the heavy operating costs and the lack of government 
subsidies. 

There are many who contend that the greatest future 
for the airplane manufacturers lies in the adoption of this 
mode of transportation by the public at large especially 
through the medium of privately-owned planes. Scores of 
manufacturers are basing their hopes for the future on the 
development of this market. The actual production and 
sales to date of this class of aircraft cannot be ascertained, 
inasmuch as the only statistics available on the subject 
make no attempt to differentiate between the various 
classes of equipment; but it is safe to state that not more 
than 20% of the 5,000 planes estimated to have been pro 
duced in 1928 were sold for purely private use. 

Hopes and predictions based upon the extensive use of 
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airplanes for private use appears to be far-fetched for 
it does not seem possible to eliminate the personal risk in 
aviation as has been fairly well accomplished in the auto- 
mobile field. There is a wide fundamental difference be- 
tween the two. Serious trouble may develop in the mechan- 
ism of an automobile, while it is under way, with little or 
no risk to the occupants of the machine. This obviously 
is not true of airplanes and the very nature of its 
mechanism and principles makes it unlikely of early accom- 
plishment. 


Limiting Factors 


A long time will elapse before the average individual 
who can afford to spend, say $5,000, four an automobile will 
prefer an airplane. As a method of quick transportation, 
when urgent matters make such speed imperative, and for 
the speedy transmission of important documents, mail and 
valuable express, air transportation has no present-day 
equal, and when considered in this light the airplane has 
a great future. Considering the airplane, however, as 
purely a pleasure vehicle, such as the automobile is in many 
less congested centers, its future is definitely limited. 

If we grant that for the next ten or fifteen years people 
will use airplanes more and more for emergency transpor- 
tation and the carrying of mails and express, let us see 
that types of companies in this field have the greatest 
possibilities. 

The manufacturers are divided into those who make 
planes, and those who make motors, and a few who do both. 
Probably the most stable type of company in the manufac- 
turing field is one which manufactures a strong and reliable 
motor in three sizes; that is, one for a light pursuit or mail 
plane, another for a medium-sized cabin and mail ship, and 
the third, a heavy motor, developing enormous horse power, 
for use in large transport and passenger planes. There are 
comparatively few exclusive motor manufacturers, and of 
the few there are only a half dozen which one could mention 
offhand, whose products have been tested and tried through 
a period of years. 

The Department of Commerce has done a good work in 
this direction by establishing a severe test for motors which 
must be successfully 





or if this figure is somewhat exaggerated, at least the motor 
must be overhauled several times during its life, and the 
overhauling is an expensive operation. Therefore, there is 
a distinct future for motor manufacturers for replacements 
in the aviation industry, which is not true of the automo- 
bile where the body of the car usually wears out before the 
motor, although both body and motor become obsolete close 
enough together to make it economical to scrap the entire 
unit at one time. 

Another condition favoring motor manufacturing is that 
the war-time supply of motors which has been flooding the 
market at low cost is practically exhausted and from now 
on the market can be judged on a basis of present produc- 
tion rather than having to discount motors already in 
existence as has been the case in the last ten years. 


Too Many Plane Builders 


Plane manufacturers are in a much less advantageous 
position. _Anybody with a little flying experience and a 
mechanical turn of mind, plus a few thousand dollars in 
cash, can begin to manufacture airplanes. At first these 
are largely assembled by buying various parts from one 
manufacturer or another and putting them together with 
the particular ideas of the builder. Then a standard motor 
is purchased and we have a new airplane on the market. 
There are literally hundreds of these companies in opera- 
tion today, scores of which are being financed easily be- 
cause of the surplus wealth of the country at the moment. 

The percentage of mortality among them is bound to be 
enormous, for their financial backing is usually slim and 
their product largely a matter of experiment. This does 
not condemn the companies which have been manufacturing 
planes of standard design over a period of five years or 
more, whose products have been tested and tried out 
through thousands of miles of air travel, but investors 
should be warned of the precarious nature of their interests 
when they put money in any manufacturing company which 
comes along, simply because there are a few prominent 
names on the board of directors and one trim-looking ma- 
chine on exhibition. 

Obviously, the best company in the manufacturing branch 

of the industry is one 





passed before the engine 


which has a diversity of 





can receive what is known 
as the Department’s “Ap- 
proved Type Certificate.” 
Investors who are inter- 
ested in the stocks of 
motor manufacturing 
companies would do well 
to investigate whether the 
product of their particular 
company has received. this 
certificate, because, with- 
out it, no airplane power 
plant could ‘be termed 
first-class, and even some 
companies which have re- 
ceived the certificate are 
having difficulty enough 
in disposing of their prod- 
uct, because, the competi- 
tion is extremely keen in 
this line, and companies 


affect them seriously. 


“The terrific competition which is present in 
the airplane industry shows the need for con- 
solidations, mergers and general elimination of 
the weaker units, For its own good the industry 
must experience drastic renovation. 
many of the compantes have been founded and 
built up to their most dificult stage during a 
period of national prosperity and a decline would 
These are factors which 
the prospective buyer of aviation securities can- 
not fail to recognize and consider. They demand 

far-sighted discrimination.” 


products which also ap- 
plies to the motor manu- 
facturers. A well balanced 
line of production, such as 
an open cock-pit training 
plane, coupled with a 
small cabin plane and a 
large transport plane, 
gives a better risk than 
the company which relies 
on just one type of ma- 
chine for its sales. There 
are some companies which 
have this diversity and 
have an established and 
accepted product, but they 
are few and far between 
in the great mass of air- 
plane manufacturers. 
The transportation com- 
panies may roughly be 


Moreover, 





divided into three classifi- 





whose experience goes 
back a decade or more, 
and whose cash resources are comparatively large have a 
natural advantage over the newcomers. The companies 
which are today manufacturing well-known power plants 
and making money, are putting back a big percentage of 
their earnings into experiment and research and the 
chances are that new discoveries and inventions will be- 
come the property of these companies rather than of any- 
one just starting in the game. 

There is another condition of the industry which favors 
the motor manufacturers and differs completely from the 
automobile industry. The life of a good airplane is per- 
haps three times as long as that of an airplane motor, 
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cations. Those which have 
airmail contracts and make a business of this and nothing 
else, those which have no airmail contracts but rely on 
straight passenger transportation, and those which combine 
the two with an express service. Airmail contracts from the 
United States government and foreign governments consti- 
tute the safest income guarantee for a transportation com- 
pany. Under the new rule, these contracts are being awarded 
for periods of ten years with certain qualifying clauses and 
companies which hold these contracts are of course in the 
best position. Bidding is competitive and while the lowest 
bidder does not always get the contract (because the cheap- 
est contractor might not always be the most satisfactory 
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in the end) the rate charged always allows for a small profit 
and thus a company with a paying route is assured of a 
fairly steady income, some profit, and is also given a prac- 


tical monopoly on that particular line. With the airmail 
is probably incorporated an express service which has yet 
to be developed but which is a tremendous potential source 
of revenue. 

Companies in the second class which have no airmail 
contracts, but rely upon passenger transportation entirely 
for their income, represent an extremely poor risk. Weather 
conditions, or a bad accident, or better service on the rail- 
roads, or anyone of half a dozen other conditions will ma- 
terially affect the income of such a company, although losses 
through accidents are beginning to be coverable by insur- 
ance, there being several underwriting companies in the 
field at the present time. Rates, due to the lack of actuarial 
experience, are naturally high. It is logical to suppose, 
however, that as the industry progresses and additional 


experience becomes available, these rates will be consider- 
ably reduced. 

Companies in the third class naturally have the best 
diversification, that is, they depend not entirely on any one 
class of paying load for their revenue. Within the last 
year, most companies with airmail contracts have had to 
abandon their passenger service because their equipment 
was not adequate to carry the mail contracted for, and also 
take care of the demand for passengers and express. The 
first obligation of a company with an airmail contract is 
of course to carry the government’s mail. A potential in- 
vestor, in the stock of a transportation company, should 
assure himself that the company has longterm government 
mail contracts, that the contract price is high enough to 
insure profit and that the company has enough money to 
expand and add passenger and express to its revenue pro- 
ducing load, because no company can make enough money 
in airmail carrying alone to justify the purchase of its 

(Please turn to page 1158) 














































































































‘v. at 
Position of Leading Aviation Companies | 
| 
Working Earnings per Share 
Capital 1927 1928 Recent Dividend | 
Name Millions of $ $ $ Price $ COMMENT | 
yt) ’ Manufactures over 3,000 special hardware products for airplane 
Aero Supply Mfg. Co. “A” feaniee 0.29 ad 8.63 45 1.50 use. Earnings sharply up in 1928. Class A stock moderately at- | 
B’...... 0.29 a 1,38 14 None tractive, but B shares selling high enough. 
x {mportant and strongly affiliated transportation company. Shares | 
Aviation Corp. of America....... 2.44 (8) NF 0.04 c 60 None have speculative merit for long range price appreciation. | 
Has strong financial backing. Earnings retarded by heavy ex- 
Bellanca Aircraft Corp......... s 1.64 NF d (9) 18 None penses, but company has favorable potentialities. 
A leading producer of aeronautical instruments, which are standard | 
| Consolidated Instrument Co...... NF NF 0.57 b 26 None equipment on many planes. Substantial volume of unfilled orders, | 
| Fair possibilities indicated for the shares. 
Pioneer manufacturer of planes and has extensive ramifications. 
| Gurtiss Aeroplane & Motor Oo... 6.56 2.54 4.18 147 1.00 Shares still hold promise, although not a bargain at this time. 
| Sales organization for all Curtiss products abroad. Also sells mis- 
Curtiss Aeroplane Export Co..... 0.31 NF NF 41 None cellanecous aircraft merchandise. Has yet to demonstrate earning | 
: power. 
Diversified activities, including the operation of fields, teaching, 
| Curtiss Flying Service........... 6.39 NF NF 21 None photography, observation and sales. Shares speculative but not 
| without long pull possibilities. 
Important manufacturer of government planes. Planning to enter 
| Douglas Aircraft Co............. 2.00 (11) 1.18 1.38 $2 None commercial aviation. Shares priced amply high on basis of de- 
| veloped earnings. 
Holding company engaged in numerous phases of Industry, Includ- 
Fairchild Aviation Corp......... 2.20 (6) NF d (6) 24 None ing manufacture of planes. Class A shares not undervalued, but 
| have promise for the longer term. | 
A leading producer. Products enjoy a high reputation. Planning | 
| Fokker Aircraft Corp........... 0.44 (6) NF d (6) 86 None largest plant in world. Strongly financed and output at capacity. 
Shares possess good speculative possibilities. | 
‘ Manufacturer of safety parachutes. Stock not overvalued on basis 
Irving Air Chute Co............. 0.41 1.02 2.07 25 None of 1928 earnings, but Is unseasoned and radically speeulative. 
Strongly sponsored manufacturer of government and commercial 
Keystone Aircraft Corp.......... 0.56 (7) NF 2.24 37 None planes. Sound financial position and heavy volume of unfilled 
orders. Shares attractive as speculation. 
Holding company organized by important interests In aviation. 
National Aviation Corp.......... NF NF 2.20 c 71 None Functions in manner of investment trust. Shares high enough as } 
a near term proposition. | 
Holding company for aeronautical securities. High type of man- | 
North American Aviation....... - =:18.3 ' NF NF 15 None agement and shares have merit as a long pull speculation. | 
Mancvfaeturer of a line of important products used in construction 
} Thompson Products, Inc, ........ 2.07 3.64 4.11 54 1,20 of planes and motors. Has a valuable selling franchise from 
| Wright Acro. Interesting speculative possibilities for shares. 
| Backed by influential interests In railroad and aviation industries. | 
| Transcontinental Air Transp..... 2.26 NF - 0.0l c 26 None Will operate coast-to-coast passenger and freight service. Com- 
} paratively conservative speculation. | 
A leading producer of cabin and open planes. Sold 530 planes in | 
Travel-Air Corp. ........--....:. 0.82 (9) 0.68 3.60 48 None 1928. Strong financial position. Shares one of the more attrac- | 
tive speculative media, | 
Completely integrated holding company. Excellent fong pull 
United Aircraft & Transp, Co... 4.78 (10) d 0.81 (8) 78 None prospects, but capitalization is fairly heavy and near-term outlook 
appears discounted. 
Well rounded company engaging in five Important phases of In- 
Universal Aviation ............. 0.84 (9) NF NF 18 None dustry. Strong financially. Capitalization simple. Shares should 
, eventually sell higher. 
Largest manufacturer of engines in U. S. A. Current earnings 
Wright Aeronautical ........... 6.08 3.77 8.11 125 2.00 estimated at $20 per share. Possibility of a stock dividend. One 
of the most attractive issues in the Industry. 
j NF—Not available. b Approximated. c For 6 months ended Dec., 1928. d Deficit. (6) As of June, 1928. (7) As of July, 1928. 
(8) As of Aug., 1928. (9) As of Sept., 1928. (10) As of Oct., 1928. (11) As of Nov., 1928. 
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Bank Stocks Go 


Democratic 


Demand for Greater Lending Power Brings Giant 
Consolidations—Attendant Split-t-Ups and New Stock 
Issues in Smaller Units Foster Broader Bank Ownership 





Part II in the Series on “What Inspires Today’s Mergers?” 


By H. J. Knapp 





OT many years ago 

the so-called small in- 

vestor was but little 
more likely to consider a 
business partnership with 
the big Wall Street capi- 
talist through the purchase 
of stocks in the great 
metropolitan banks than 
was his wife to attempt an 
entry into the social “four 
hundred” by trying to 
establish relations of per- 















sonal friendship with the 
banker’s family. Stocks of 
the big city banks were 
most emphatically “rich 
men’s stocks,” in fact they 
were the outstanding ex- 
amples of that high sound- 
ing type of security. Such 
shares were closely held by 
the big bankers and their 
associates, price quotations 
were very high and the 





larger resources came a 
growing interest in both in- 
vestment and_ speculation 
in all types of securities. 
During recent years, and 
especially since 1927, bank 
stocks have become prime 
favorites. The reasons for 
this new popularity and the 
present merit of bank 
stocks as investments for 
the ordinary man are well 
worth careful considera- 
tion. 


A Period of Bank 
Expansion 





Banks and trust compa- 
nies have changed and de- 
veloped enormously during 
the last decade. War-time 
sales of Liberty Bonds 
awakened many banking 
organizations to the profit 





market inactive, dividends 
were small relative to mar- 
ket prices and, above all, 
the operations and manage- 
ment of large financial in- 
stitutions were shrouded by 
a mystery which the man of 
moderate means was not en- 
couraged to penetrate in any 
manner or degree. Stocks of 


National City Bank of New York 


Five years ago the National City Bank of New York had total re- 
sources of $873,685,400 and 500,000 shares of stock, $100 par value, 
outstanding. Today, giving effect to the recent mergers, total resources 
amount to $2,066,755,570 and the new capitalization provides for 
5,500,000 shares of stock, $20 par value. Five years ago there were 
about 4,500 stockholders while today there are nearly 40,000. 


possibilities of bond and 
securities departments. The 
larger and more aggressive 
metropolitan banks organ- 
ized securities subsidiaries 
for the purpose of under- 
writing and _ distributing 
stocks and bonds and for 
doing many other things 
which the banks themselves 








the Wall Street banks were 
definitely for the insiders. 
Nowadays, of course, we consider all things financial, or 
at least all definite changes in financial trends, from the 
Standpoint of the late war. It is certain that war-time 
finance helped greatly in the rapid development of a vast 
body of new investors and was a mighty influence in making 
the average American financial minded. First came the pa- 
triotie purchase of Liberty Bonds and a daily reading about 
America’s increasing importance and our dominant financial 
Position. The investment habit once started, the man of 
moderate fortune began to pry more deeply into the secrets 
of finance and investment and to seek new avenues through 
which he might share in the nation’s growing wealth. 
_ First, of course, came investment in the more ordinary 
listed stocks and bonds, but with greater experience and 
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could not do directly. Most 
of these securities compa- 
nies were highly successful and added greatly to the earning 
power and prestige of the parent institutions. 

Again the rapidly growing foreign business of our great 
corporations demanded adequate banking facilities abroad 
and our leading banks were not slow to recognize this need 
and to establish branches and agencies in other lands until 
now wherever American goods are sold American banks are 
available to finance the transactions. The post-war position 
of the United States as the world’s money center and the 
flotation of tremendous foreign security issues in this coun- 
try likewise stimulated the expansion of our banks. 

Trust functions became increasingly important as cor- 
porations grew and multiplied with the effect that hundreds 
of new security issues were placed on the market. .Compe- 
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tition between trust companies and banks in many activities 
was very keen and finally caused commercial banks to seek 
and acquire trust powers, and brought about a modification 
of the National Banking Law enabling the banks in the 
National system to share in this profitable business. 

While expansion along the lines indicated has been im- 
portant and has had many far-reaching effects, the actual 
physical growth of the banks through branch banking has 
been more spectacular and interesting. Many states permit 
the establishment of branches within the city in which the 
home office of the bank is located, and, notably in Cali- 
fornia, state-wide branch banking has secured a foothold. 
New York State stands among the leaders so far as branch 
banking within the home city of the organization is con- 
cerned. In New York City practically all of the big banks 
have one or more city branches and two have as many as 
sixty or seventy such offices. National banks are permitted 
to establish branches in states allowing their own institu- 
tions to do so, and to the same extent. 


Chain and Branch Banking 
Banking laws in this country do not in any case permit 


branch banking outside the home 
state of the institution, but many 
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among the leaders of industry and commerce and mergers 
among the leading banks were equally logical and ineyi- 
table. Already the two ranking institutions in New York 
are in the two billion dollar class, while another, with the 
largest Chicago bank, is well over the billion dollar mark. 
These huge aggregations of capital are all the direct re. 
sults of mergers. On the Pacific coast recent combinations 
have placed banks among the first ten of the nation. 


More to Come 


Mere size is, however, by no means the sole consideration, 
and the present trend is toward combinations bringing to- 
gether institutions complementary to each other rather 
than directly competitive, as commercial banks and trust 
companies, banks and security houses, and institutions hay- 
ing a single office with those possessing highly developed 
branch organizations. At-all' events the trend toward bank 
mergers is so strong and so fully in harmony with the 
spirit of the times as manifested in expansion and con- 
solidation in other fields that more and more mergers ap- 
pear clearly in prospect. In New York City alone at least 

six mergers of major importance 
have been consummated since the 





beginning of the current year, 





of the desired results can be ac- 
complished through chain bank- 
ing, or the centralized control of 
scattered institutions through 
common ownership or through 
holding companies. Already a 
number of such holding compa- 
nies, some planning to operate on 
a nation-wide scale, have been 
organized for the development of 


Institutions 


Recent Bank 
Mergers 


Combined Resources 
National City Bank of New 


while in Chicago a merger nego- 
tiated late in 1928 has resulted in 
a new member of the country’s 
“big four.” Rumors of new con- 
solidations of importance are 
heard daily. 

With all of these considerations 
focusing attention upon the great 
banks it is small wonder that in- 
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chain banking. Just how far AEP po pissin vestors have taken an increasing 
this trend will be followed is one Company interest in bank stocks. Prior to 
of the outstanding banking ques- Guaranty Trust Company..... 1,986,513,797 1927 quotations for New York 
tions of the day. It has been National Bank of Commerce City bank stocks, while rising 
rumored that the next step in chnanitatinesl ietewk <.< s+. 1,430,308,237* steadily, barely kept pace with 
the expansion of some of the Garfield National Bank the average gains of the indus- 
largest institutions might come Ree Sapeee Ceeaeny trial stock group. For the last 
through the organization of sub- Continental Illinois Bank & two years, however, their rise has 

ROMS Soni so 4 bane 16 16/9.4.5 1,126,294,200 been more rapid and during 1929 


sidiaries which would acquire and 
hold controlling interests in im- 
portant independent banks scat- 
tered in strategic sections 
throughout the country. These 
subsidiaries might be affiliated 
with the parent bank in much the 
same manner as the security com- 
panies and trust company organi- 
zations now controlled, and would 
result in institutions affording 
every type of financial service 
and with possible ramifications 
as broad as might be deemed de- 
sirable. 

Expansion along all of the lines 
already noted has demanded in- 
creases in the resources of the 
banks concerned and has been 
among the causes for the stead- 
ily increasing capitalization of 
financial institutions in recent 
years, but, though rapid, the 
growth of individual institutions 
has not been fast enough. 

The giant strides made by the 
great industrial and commercial 
corporations since 1920 are well 
known. Billion dollar motor com- 
panies, steel companies, railroads 
and utilities demanded banking 
accommodations possible only 
through billion doller banks, for 
the lending power of the bank 
depends upon the amount of its 
capital funds. Mergers were be- 


Nat’l Bank 


AANA 


Blair & Co. Inc. 


*Prior to Merger. 
sources unavailable. 
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National Park Bank 








Continental & Commercial 
Illinois Merchants Trust Co. 


Central Union Trust Company 722,718,742 
Hanover National Bank 


Security-First Nat’l Bank.... 624,567,254 
Los Angeles-First National 
— Trust & Savings 


Bank of America N.A. 


Chemical National Bank 
U. S. Mortgage & Trust Co. 


Current combined re- 





Recent Stock 
Split-Ups 


National City Bank of New 
SAAS ea 


ey ys $100 to $20 Par 
hase 100 to 20 Par 
Irving Trust Company ...... 100 to 10 Par 
Bankers Trust Company .... 
Central Union Trust Company 100 to 20 Par 
New York Trust Company... 100 to 25 Par 
Bank of America N.A........ 100 to 25 Par no longer fairly be classified as 
Chemical National Bank .... 
ES 100 to 20 Par 


First National Bank (Boston) 100 to 20 Par 


price gains have been little short 
of amazing. 

Until a short time ago the 
banks appeared to frown some- 
what upon public market inter- 
est in their stocks. Most of the 
bank stocks listed on the New 
York Stock Exchange were re- 


tera ae saieeieen anal moved at the request of the insti- 
' tutions themselves, for the pur- 
Sr a 400,000,000 pose, as expressed, of avoiding 


speculation and resulting wide 
price fluctuations. In trading 
over the counter, however, the 
great market activity and rapid 
price advances continued and 
more recently an entirely new 
departure on the part of some 
of the banks has aroused public 
interest in their stocks to a point 
never before approached and has 
helped to bring about the great- 
est price gains ever recorded. 





Stock Split-ups 
509 te 10 Per For the avowed purpose of re- 
ducing market quotations to such 
an extent that their shares could 


“rich men’s stocks” on a price 
basis many of the largest banks 
and trust companies have split 
their stocks five for one, or ten 
for one, reducing par values from 


100 to 10 Par 

















ing accomplished on every hand 
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HE market seems finally to have 

capitulated to the Federal Re- 

serve. Stocks have alternately 
advanced and retreated in a series of 
erratic movements giving evidence of 
the nervousness that has supplanted 
the open defiance with which the early 
warnings of the banking authorities 
were received. 


GENERALLY speaking, prices have 
lost ground during the past two 
weeks. Although liquidation has been 
orderly, in the main, day-to-day trading 
has been punctuated with frequent as- 
saults upon a few scattered specialties 
whose position was found vulnerable. 
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PPARENTLY, the bears have taken 

a leaf from the book of the bulls. 
Whereas, the market was previously 
maintained in a state of cheerful ex- 
pectancy by the alternate upbidding of 
strong stocks on different occasions, the 
short interest now seems to be seeking 
further unsettlement by raiding indi- 
vidual issues in weak positions from 
time to time. 


* * * 


‘THE bull forces are not likely to be- 

come disorganized, however, so long 
as such leaders as Steel, American Can 
and General Motors refuse to give 
ground in the face of the sniping tactics 
elsewhere in the list. 


* * * 


AMERICAN Can’s ability to forge 
into record high ground and the 
stubborn adherence of Motors and 
Steel to their advanced positions, while 
sundry other stocks are sagging to new 
lows, is in keeping with precedent. 
Pool operators have quietly folded up 
their tents, awaiting clearer weather 
to venture forth into the open again. 
Meanwhile, the market is slowly split- 
ting up into divergent price movements 
after a salutory break has shocked pub- 
lie psychology into a realization that 
market valuations must, in the long 
run, be based upon tangible factors. 


* * * 


[Te lull in speculative activity has 
provided an opportunity, and the 
unsettled condition of the market an 
‘neentive, for traders to devote more 
attention to business prospects. The 
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commercial horizon is being scanned 
for signs of a possible recession in the 
present high rate of activity. 
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_ [NTERBOROUGH Rapid Transit’s 


defeat in the U. S. Supreme Court 
caused a spectacular decline in the 
New York traction stocks. The market 
was only momentarily unsettled by this 
break, however. The questions involved 
in the Interborough case were of a 
peculiar nature applying only to a 
local situation. The high court’s rul- 
ing, accordingly, suggests no change 
in established methods of treating pub- 
lic utility valuations, nor any modifica- 
tion of present day standards for meas- 
uring the so-called “fair return.” 


* * * 


F is very doubtful that the break in 
copper metal prices below 20 cents 
a pound is as disappointing to produc- 
ers as it has been to speculators in 
copper stocks. A run away market is 
probably the last thing desired by the 
mining interests. Even though prices 
should stabilize at a still lower level, 
copper company earnings this year 
should satisfy conservative holders of 
these stocks. 


* * * 


Ol conservation plans have suffered 

a setback. It appears, neverthe- 
less, that producers are determined to 
work out some practical program for 
the elimination of waste. Oil stocks 
generally manifest a firm undertone 
which betokens faith in the outcome. 


* * * 


GLIDDEN COMPANY has fately 

branched out actively into the food 
products industry. Earnings thus far in 
the company’s fiscal year have shown 
improvement over the corresponding 
period a year ago. Regardless of 
whether the recent confident market ac- 
tion of this stock is based upon the 
former or latter development, or possibly 
both, its performance of late seems sig- 
nificant. 


* * * 


NEWSPAPER methods of handling 
news concerning the Federal Re- 
serve meetings and the interpretations 
placed upon the Board’s supposed atti- 
tude toward the stock market has called 
forth some caustic comment, privately, 
among market students. Rightly or 
wrongly, they are inclined to regard 
the bearish coloring of such news items 


as an attempt to bolster the fallacious- 
ly cynical opinions some of such news- 
papers have entertained in respect to 
the market during the last two years 
or so in their financial pages. 


* * * 


NVESTORS whose interest in stocks 

lies principally in long pull possibili- 
ties are being attracted to Consolidated 
Gas of New York, in consequence of the 
reaction that issue has experienced of 
late in sympathy with the general mar- 
ket. 

* * * 


 Pigpecstalaery 8 improvement in the 
status of Erie Railroad has given 
rise to some discussion of dividends 
for the common stock during the latter 
part of the year. Doubtless this pros- 
pect accounts for the support accorded 
Erie on material recessions below the 
70 level. 


* * * 


LTHOUGH U. S. Steel, General 

Motors and American Can have 
hovered close to, or pushed above, pre- 
vious highs, while the balance of the 
market was inclined to sag, these three 
have not been alone in thus distinguish- 
ing themselves. For example, Texas 
Gulf Sulphur, Continental Baking 
Class A and American Locomotive 
have moved in a manner to suggest 
that the position of these companies is 
undergoing fundamental improvement. 


ee ee 


PF titel of the motor stocks be- 
tokens considerable confusion of 
opinion concerning the outlook for vari- 
ous producers. Some traders are 
switching to motor accessory stocks on 
the theory that, regardless of the trend 
of motor company profits, the acces- 
sory manufacturers should do well. 


* * * 


ONTGOMERY WARD at current 

prices around 116 is off more than 
40 points from the year’s high. Per- 
sistent selling in this stock has been 
attributed variously to selling “for the 
account of an estate” and to distressed 
liquidation growing out of the recent 
financial stringency in the Chicago 
Federal Reserve District. Whatever 
the cause of Montgomery Ward’s 
weakness, there would appear to be no 
reason to look for it in the company’s 
fundamental position. Indeed, there is 
more than a little ground for believing 
that the buying of late has been better 
than the selling. 
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the financial affairs of American cor- 
porations has been the tendency in re- 
cent years to acquire large amounts of cash 
far in excess of the normal requirements to 
conduct the ordinary business of these corporations, and of 
large amounts of marketable securities. It is a patent fact 
that commercial corporations are large loaners of money in 
the call market, estimated at present in excess of $2,000,- 
000,000. With a high level for call money rates, earnings 
from this source is a substantial amount. In some cases, 
corporations have so expanded their holdings of general 
market securities that this item comprises one of their 
chief assets and the income derived from this source goes 
far toward paying dividends on the stocks of the companies. 
Corporations with large surpluses of cash to lend have 
been favored by the high rates for call money which have 
prevailed. When one considers that the railroads are earn- 
ing less than 6% and steel manufacturers have gone on 
record as saying that the steel industry has not been earn- 
ing much more than 5% on invested capital, the attraction 
of loaning money at a high rate becomes apparent. It is 
not surprising, therefore, that corporations are placing 
more and more of their cash surplus in the call loan mar- 
ket. Indeed some corporations have made more money 
during the past six or eight months in the call money 
market than out of their regular business. It takes com- 
petent management and skillful efficiency to return a cor- 
poration 10 to 15% on its invested capital. 


QO NE of the most startling developments in 


Industrial Corporations in the Role 
of Bankers 


Corporations may be compared with huge catch basins 
which accumulate water whenever there is rainfall, in that 
during the period of prosperity such as this country has 
been experiencing almost uninterruptedly since 1922, many 
corporations have been able to accumulate from profit on 
operations large cash surpluses over and above the amounts 
required for dividend payments and for improvements or 
expansion. This has either been kept in the form of cash, 
or has been placed in the call money market where the 
funds are very liquid, or has been invested in marketable 
securities. In many cases, also, corporations have availed 
themselves of the opportunity the market has offered in the 
last year or so to raise large amounts of money through the 
issuing of additional common stock, to be used not only in 
paying off bank loans, funded debt, or for plant extensions, 
but to increase their working capital and in building up 
large liquid reserves of cash. The large cash reserves of 
commercial corporations have the immediate double func- 
tion of providing self-protection in the event that business 
should slump, and as a source of income if loaned in the 
call market. 

Generally speaking, it is good financial policy to be free 
of debt and to have plenty of cash or other liquid resources. 
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Not only does this provide against the emer- 
gencies that come up at unexpected times— 
the depressions that affect the industry in gen- 
eral and the particular corporation specifically 
—but places the company in a better position to 
adopt more economical methods of production and distribu- 
tion. Provided with ample liquid resources, the strong and 
progressive corporation can install improved machinery and 
methods even though they entail temporary loss and heavy 
disbursement of funds. Furthermore, at times when money 
is really tight and hard to raise, the corporation with the 
large liquid resources may find itself in the position where 
it need not borrow under stringent terms to meet some of 
its maturing obligations, and should an opportunity arise 
to make an advantageous acquisition it is well situated to 
do so, without recourse to outside financing. 


A New Policy 


The improved financial condition of so many of our large 
corporations is also making unnecessary recourse to the 
commercial banks to carry them over the peak seasonal 
periods as was customary formerly. Not only have they 
sufficient funds to do this themselves but even a further 
amount which they in turn have been able to loan out to 
others, mostly in the purchase of securities or as loans to 
security holders. Many corporations thus find themselves 
not only manufacturers but in the role of bankers for 
others. 

This modern development relative to the huge reserves 
of cash and liquid resources is a reversal of the old con- 
servative viewpoint which held that the best financial policy 
required that a business have only sufficient working capital 
for its every-day needs and depend on the commercial banks 
for the temporary seasonal financing. Moreover, American 
companies generally did not seem to think it wise to ac- 
cumulate funds for various contingencies. If the business 
could not profitably use accumulating funds, it was con- 
sidered the best practice to turn them over to the stock- 
holders in the form of dividends that they may invest the 
funds, each as he saw fit. At any rate, this practice 
prevented the manipulation that might arise if the 
directors invested funds in various other corporate enter- 
prises. ; 


Expansion Into Allied 
Activities 


Ordinarily, three sources of regular income are available 
for large corporations, and perhaps, too, these three sources 
are of the same relative importance for small companies. 
Revenue from regular operations is, of course, generally 
the most important but many corporations receive large 
revenues from outside operations, and from investment 
holdings. Sometimes the income derived from outside 
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operations and from investments constitutes a substantial 
part of the total income of the corporation. 

What constitutes outside operations depends very largely 
on the nature of the business of the corporation. One of 
the most striking examples of a corporation deriving a 
considerable part of its revenues from sources outside of 
its direct operations is the Canadian Pacific Railway Co. 
In 1928, net income from railway operations was 74% of 
the total income while other income was 26% derived from 
its widely diversified activities. Canadian Pacific has tre- 
mendous investments in hotels, ocean and coastal steamship 
lines, mining and oil companies, commercial telegraph, and 
miscellaneous interests. According to the company’s report, 
in 1927 8.138% of its net income in that year was derived 
from its investment in hotels, commercial telegraph, and 
news depts, 4.66% from ocean and coastal steamships, 
6.75% from investments, chiefly in affiliated companies. 
and 6.69% from interest on deposits and interest and divi- 
dends on securities. Of great value is the company’s in- 
vestment in the Consolidated Mining & Smelting Company, 
which at the close of 1928 amounted to 50% of the total 
stock of this company. 
This concern is a very 


i The tendency for large corporations to diversify sources of revenue 7 
through employment of funds in the call market and in security invest- | 
ment as well as engaging in new lines of manufacture, throws a new 

" light on investment aspects of these companies. J 





car operations has contributed importantly to the increase 
of the net profits and it is expected that this tendency will 
increase from year to year. 


Corporations in the Role of Investment Trusts 


The investment of surplus funds in short term maturities 
of United States Government obligations has been a fairly 
common procedure of American corporations, but some 
have even gone beyond this point and have made extensive 
investments in corporate securities. In making these in- 
vestments, no idea is entertained of controlling the com- 
panies, the securities of which are being bought. These 
investments may either be of a temporary nature where 
the funds are invested for a short period to meet a definite 
situation at some near future date, in which case the funds 
are generally placed in short term government maturities, 
or the investments may be fairly permanent, in which case 
they are made for the purpose of income or possible market 
appreciation. 

Union Pacific Railroad Company, for instance, is not only 
one of our greatest 
trans-continental rail- 








important factor in the 
world’s production of 
zine and lead. At the 
current market of $440 
a share for Consolidated 
Mining & Smelting Co., 
Canadian Pacific’s  in- 


Comparison of Net Worth with Cash and 
Marketable Securities of Ten Leading 
Corporations 


roads but must also be 
regarded as an invest- 
ment trust or invest- 
ment management or- 
ganization because of 
its ownership of large 
blocks of securities in 
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& Ohio, Illinois Central. 
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tally, as it is found 
economical to do so. It 
sometimes happens that a company may start out with one 
line of business, and gradually take on side lines till the 
revenues from these sources become as important or more 
important than the revenue from the original product. 
General Motors Corporation has pointed out in its 1928 
annual report, as well as in previous reports, that the total 
earnings of the corporation must not be taken as a measure 
of its earnings from the motor car divisions. Notwith- 
standing the fact that the corporation’s motor car opera- 
tions are equally if not more completely self-contained than 
those of competitors, yet the motor car operations con- 
tribute only about one-half of the corporation’s total profits. 
Capital has been employed in other productive enterprises 
in part allied to the corporation’s general activities. Thus 
large sums have been invested in General Motors Accept- 
ance Corporation, Frigidaire Corporation, General Ex- 
change Insurance Corporation, and in other lines. The 
expansion of the corporation’s activities aside from motor 
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New York Central, and 
Chicago, Milwaukee, St. 
Paul & Pacific, preferred only. The 1928 net earnings were 
somewhat over $18 of which $8 was derived from “other 
income,” chiefly interest and dividends on securities owned. 
Frequently during recent years rumors have been spread 
to the effect that the management was about to segregate 
part or all of these holdings into a separate investment 
corporation. 

Allied Chemical & Dye Corporation’s cash and holdings 
of marketable securities aggregate about 45% of the com- 
pany’s net worth. Through its operating subsidiaries, Allied 
Chemical & Dye Corp. represents the greatest chemical 
enterprise in the world. These huge liquid resources have 
been steadily accumulated since 1921, and for the last sev- 
eral years the company has had money out on call. It 
seems likely that the company has accumulated this money 
for the ultimate purpose of expansion rather than for the 
purpose of eventually cutting a melon, and this viewpoint 

(Please turn to page 1166) 
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THe Bonp Buyer SEEKS AN EQUITY 


Recent Popularity of Bonds Carrying 


Warrants Signalize New Investor Taste 


By WILLARD WHITNEY 








HE first rail bond in this 
{i country carrying stock 

purchase warrants has 
just been offered by the South- 
ern Pacific Railroad. This 
offering calls attention to the 
record-breaking amount— 
$292,636,000—of warrant 
bonds issued in the first quar- 
ter of 1929. The Southern 
Pacific and other warrant is- 
sues are a reflection of a ris- 
ing stock market, a declining 
bond market and tight money 


hedge. 


“The warrant bond is a form of 
It represents an attempt to gain 
present safety with a chance to get some 
of the benefits of speculative profits, on 
condition of forfeiting the preferred 


position.” 


company’s profits. It is a hy- 
brid security whose value is 
contingent. 

A warrant fundamentally is 
a long-term call to buy stock. 
It cannot, by any stretch of 
the imagination, be considered 
an investment as it is essen- 
tially a speculation. The war- 
rant is a speculative t. * with 
which the possessor is_ ble to 
speculate without tying up as 
much funds as would be re- 
quired for shares. Warrants 








rates. 

The warrant bond is a form 
of hedge. It represents an attempt to 
gain present safety with a chance to 
get some of the benefits of speculative 
profits, on condition of forfeiting the 
preferred -position. It is a desire to 
“eat your cake and have it too.” 

Provisions of the Southern Pacific, 
because it is the first rail warrant bond 
and the largest warrant issue thus far 
this year, therefore are interesting. 
The $65,166,000 of 40-year 442% de- 
bentures are being offered to share- 
holders of record April 8 in the ratio 
of 17%% of their holdings at 94 and 
accrued interest. 

Each $1,000 bond carries a non-de- 
tachable stock warrant entitling its 
holder to buy, at any time on or before 
May 1, 1934, three common shares of 
the company at $145 a share plus ac- 
crued dividend at the then-current 
rate. 
less, strengthens the impression in 
railroad circles that Southern Pacific 
contemplates raising its dividend from 
$6 to $7 as has been much rumored 
recently. 


What Are Warrant Bonds? 


Before discussing what some South- 
ern Pacific holders plan to do with 
their stocks and bonds, it may be well 
to define warrant bonds, which are 
quite different from other types of 
bonds containing privilege features. 

The principal types of privilege 
bonds are: Convertible, Warrant and 
Participating issues. Although the 
three aim to afford the buyer more 
than mere interest, each uses a differ- 
ent method to effect this enlarged in- 
come. 
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This latter provision, more or . 


stock.” 


A Convertible Bond must be traded 
for another security to make it eligible 
for additional income, but a Partici- 
pating Bond need not be exchanged in 
order for its holder to share in stock- 
holders’ earnings above regular speci- 
fied interest rate. Warrant Bonds, on 
the other hand, may or may not—de- 
pending upon whether the warrants 
are detachable or non-detachable—have 
to be turned in for other securities to 
entitle them to income greater than 
the interest rate appearing on the face 
of the issue. 

The Warrant Bond is an evidence of 
corporate debt, to which is attached 


.the right to subscribe for stock. This 


right is evidenced by the attachment 
to each bond of a negotiable warrant 
or warrants, reciting the bondholder’s 
privilege. 

Value attaches to the warrant only 
when the company’s shares sell at a 
price higher than that quoted in the 
warrant, or when there is a prospect 
or speculative possibility of the market 
value of the shares advancing beyond 
the stated subscription price. The 
subscription privilege attached to the 
warrant is essentially a “call on the 
A speculator, therefore, may 
be willing to risk a price for this call 
privilege, even though the present mar- 
ket for the shares be under the “call 
price.” 

Warrant Bonds, therefore, consist of 
two parts: the bond and the warrant. 
The bond usually is not secured by a 
mortgage but is merely a debenture or 
unsecured note. 

The warrant is neither a bond nor a 
share. It is not an evidence of a cor- 
porate debt, nor is it a share in the 


make possible the spreading 
of relatively few dollars over 
a great number of securities. 


A Recent Device 


The history of warrant bonds is ob- 
scure. The ablest security historian in 
this city found no mention of warrant 
bonds from the earliest times up to the 
end of the eighteenth century. Few 
authors of bond textbooks published 
before 1925 seemed aware of the ex- 
istence of bonds with warrants, though 
at least one such issue— American 
Power & Light Company 100-year 6% 
sa at of 1916—enjoyed an active 
market here and proved ve 
to its holders. ° shame 

The first time a huge volume of war- 
rant age per issued in this market 
was in when they approximated 
$82,010,000. They emuaied ike $400,- 
000,000 mark in 1926 but amounted to 
less than $200,000,000 the following 
year. 

Between 1925 and 1927 security buy- 
ers did not suddenly turn bearish on 
the future of this country and, there- 
fore, quit buying warrant issues. 
Rather, money had eased during those 
two years and the bond market turned 
from a buyer’s to a seller’s market. 
Borrowers refused to put warrants on 
their bonds unless forced to do so, and 
consequently such issues declined in 
volume. 

: This turn in the trend of warrant 
issues emphasizes salient factors to be 
considered by prospective buyers of 
such securities. The buyer of a war- 
rant bond should first ask, aside from 
the warrant “What is back of the is- 
sue?” The second query should be 


“What are the right conditions cov- 
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tained in the warrant?” The future 
earning outlook for the industry in 
which the issuing corporation is en- 
gaged also might well be questioned. 


Points to Observe 


Bonds with warrants rarely are 
mortgage-secured. Although warrant 
bonds are issued by many corporations 
whose credit ratings are of the first 
grade—such as Southern Pacific Rail- 
road—they also are used by companies 
with limited borrowing ability. The 
buyer, in considering the safety of his 
principal and the regularity of income 
therefrom, must ascertain the individ- 
ual credit rating of each company is- 
suing such security. 

Study the provisions of the warrant! 
Do not depend on hearsay! The war- 
rant may be detachable, either within 
a long or short period after flotation 
of the bond. The warrants may be 
non-detachable. They may, in some 
exceptional cases—where the company 
is new, or its credit rather strained, 
or directors generous—call for the gift 
of a stipulated number of shares of 
stock. 

A convertible bond, both from the 
investor’s and the borrower’s point of 
view, often is preferable to a bond 
with a detachable warrant. 

If purchase warrants are detachable 
they are’ frequently clipped off and 
sold, with the result that the general 
value of the bonds or debentures is 
depressed and the credit of the issuing 
corporation thereby 


after that date at $60; and so on, until 
the bond matures. Utilization of this 
sliding scale easily brings capital into 
the corporation. 

Unfortunately for the corporation, 
purchase warrants generally are exer- 
cised when the company is most pros- 
perous, i. e.. when the common stock 
is most attractive and the company 
needs money least. 

Scaled stock warrants frequently 
are used by speculatively-inclined di- 
rectorates to play the market. A pool 
is formed. The pool lifts the stock to 
levels sufficiently high to make the 
warrants worth exercising. Several 
recent instances indicated that the 
mark-up of shares was merely a pre- 
text for the insiders, either getting a 
profit or bringing about an early con- 
version, because neither the industrial 
outlook nor the earning prospects of 
the corporation justified the level to 
which the shares were lifted. 

Wording of the warrants should 
make clear: detachability or non-de- 
tachability; time of subscription; price 
of subscription; the exact rights of 
warrant holders with respect to stock 
dividends, stock split-ups, exchanges of 
stock, etc., on the shares which they 
have the right to purchase between the 
time the warrant is issued to them and 
the purchase right is exercised. Sev- 
eral recent warrants are so ambiguous 
in respect to stock dividends that in 
one specific instance only the insiders 
profited by a “melon.” 

After the prospective warrant buyer 





vance in the shares by holding the 
stock itself thereby securing all of the 
profit rather than only the difference 
between the price at which the option 
becomes effective and the ultimate level 
it must attain? Detachable warrants 
enjoy independent markets, but their 
fluctuations usually synchronize with 
the bonds and the shares. 

Obviously a warrant bond should not 
be bought by a person unable to as- 
sume some speculative risk and who is 
solely concerned with the safety of 
principal and the income to be derived 
therefrom. Several commentators in 
a somewhat satiric manner suggest 
that warrant bonds are an ideal in- 
vestment for banks needing a second- 
ary reserve. It is true warrant bonds 
would give banks opportunities to 
make profit and get stocks against 
which they are now legally prohibited. 
A secondary reserve requires both 
safety and liquidity. It is not incon- 
ceivable that just when a bank would 
need funds most urgently would be 
during a period when its warrant bond 
holdings were selling around record 
low levels thereby defeating the pri- 
mary purpose of a secondary reserve. 


Numerous New Issues 


Between January 1 and April 8, 
1929, there were marketed publicly 
here $292,636,000 of warrant bonds. 
Of the 21 issues only one was a rail- 
road. Four foreign issues and one 
steamship companies were represented. 

Six of these loans were 





















































impaired. Some for- eee made for various types 
eign bonds here, espe- H of investment corpora- 
cially in the Italian di- ; tions. Three utilities, a 
vision, have consist- Representative Bonds Having dairy corporation, a 
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able warrants. Transcontinental Oil Co. 1st Mtge. below $5,000,000 each: 
At what price may SUR SROO Aces cau piss sigdcnecor ere 99 6.45 ae 10 while six are between 
the stock right be ex- Walworth Co. 8. F. Deb. “A” 6%s, i ie 8? Fae $5,000,000 and $10,000,- 
ercised? Some new or oS EN rere 97 6.59 30 36 000. In point of ma- 
weak corporations put - : | turity they range from 
the quotation at so high ee en ene eee re 8 to 40 years. Only 
BVVIAGER: sree cascieawasakensien isis 103 5.34 $4 36 
a figure above the of- pa es ee three, however, are 
fering price that war- * Price at which stock may be purchased with warrants, | below 15 years ma- 
rant profits, within the | | turity. 
given time, appear oe — - The somewhat spec— 








doubtful. Other cor- 

porations, with strong credit positions, 
make the spread between the bond of- 
fering and stock subscription price so 
narrow that the warrant has only a 
small value. 

The prospective warrant bond buyer 
should also find out if the “call” is to 
be exercised on a sliding scale. Fre- 
quently the warrant stipulates that the 
stoci. may be purchased up to a certain 
date at say $50; then up to 2 years 
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has been assured of the security of 
the bond, the desirability of its call 
privileges and the earning outlook of 
the corporation and the industry other 
queries arise. 

Should the holder of a warrant bond 
obtain a profit by buying shares of 
stock from the company or by selling 
his warrant—which usually is trans- 
ferable—on the market? Could the 
holder make more money out of an ad- 


ulative flavor of the 
general group is indicated by their 
interest coupons, which of course par- 
tially mirror a tight money market. 
Seven of these issues carried a 6% cou- 
pon and seven a 5% rate while two 
called for 7% and one each for 5% 
and 44%% interest respectively. Three 
bore 64%% interest. Only two of the 
issues were brought out above par while 
one issue was brought out at a price 
of 90. 
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American International Corporation Conv. 5s, 1949 





ATTRACTIVE CONVERSION FEATURE 
OFFERED WITH SOUND SECURITY 


Bond in Favorable Position to Benefit 


from Remarkable Progress of Corporation 


O American International Corpora- 
tion belongs the distinction of be- 
ing not only one of the oldest, 

but also one of the largest and most 
successful organizations in the United 
States operating along the investment 
trust lines. Started in Novem- 


retaining the idea of international de- 
velopments, American International 
has swung to the more basic lines of 
construction and public utility opera- 
tions in its directly controlled sub- 
sidiaries. It has important interests in 


It is generally recognized that the suc- 
cess of an investment trust is de- 
pendent almost wholly on the ability of 
its management and the methods ap- 
plied to its operations. A glance at 
the roster of directors gives sufficient 
assurance as to the ability and 
backing of American Inter- 





ber, 1915, its original purpose 





was to participate in enterprises 
both domestic and foreign with 
the primary idea of promoting 
American foreign trade. The 
corporation, however, has an un- 
usually broad charter and from 
the first has been a large holder 
of investment securities. 
American International’s pres- 
ent standing is all the more re- 
markable, because for the first 
eight years, that is to say up to 
1928, its record was far from 
successful, but in that year a 
new management assumed con- 
trol and with this occurred a 
marked change in the character 
of the company’s business affilia- 
tions. Prior to this, the corpora- 
tion, in order to carry out its 


original idea of international 
operations had most of its in- 
vestments tied up in _ wholly 


owned subsidiary companies allied 
to the import and export 
business, American International 
Corporation acting as a holding 
company. With the economic 
changes brought about in the 
post-war period, many of these 
subsidiaries proved unprofitable 
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national Corporation, and the re- 
sults that have been obtained 
offer sufficient testimony of the 
successful and conservative policy 
that has been followed. 

One of the basic and most im- 
portant principles of the invest- 
ment trust is the element of 
diversification. In that connec- 
tion it might be stated that 
American International’s invest- 
ments are unusually well diversi- 
fied. Changes in the portfolio 
are made at the discretion of the 
management, but in the early 
part of this year it was com- 
prised approximately of 10% in 
railroad securities, 38% indus- 
trials, 14.5% public utilities, 
13% bank stocks, 1.5% foreign 
securities, 8% oils, and 15% cash. 
Grouped another way, the invest- 
ment securities held at the end 
of last year consisted of 4.3% 
notes and bonds, 13.8% preferred 
stock, 13.4% bank stocks, and 
68.5% common stocks. Liquidity 
of its holdings is such that any 
of the securities held for invest- 
ment can be disposed of in the 
short space of 48 hours. In the 














with the result that the new man- 
agement adopted the policy to 
liquidate these and to revise the other 
investment holdings. 


Chiefly ax Investment Trust 


The carrying out of this policy has 
naturally meant a fundamental change 
in the position of the corporation. The 
liquidation of the unprofitable sub- 
sidiaries has practically been com- 
pleted, and the resources of the cor- 
poration are now invested chiefly in 
large and favorably known domestic 
companies engaged in a wide variety 
of activities. In this capacity, Ameri- 
can International Corporation is large- 
ly an investment trust of the manage- 
ment type, and the portfolio, of course, 
varies from time to time. While still 
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the international engineering and con- 
struction business of Ulen & Company 
and until recently in the International 
Acceptance Bank, in the organization 
of which companies it took an active 
part. The International Acceptances 
Bank in the latter part of 1928 merged 
with the Bank of Manhattan Co., 
American International exchanging its 
holdings in the stock of the former for 
the stock of the latter. 

In its capacity as an investment 
trust exclusively, incidentally the only 
organization of this character whose 
securities enjoy a New York Stock 
Exchange listing, the corporation has 
achieved a high degree of success, quite 
in contrast to the difficulties encountered 
during the post-war deflation period. 


selection of ‘its securities invest- 
ments, American International 
has rightfully earned the reputation of 
being exceptionally shrewd and saga- 
cious. 


Earnings Reflect Excellent 
Management 


To some extent, American Inter- 
national’s investment policy is indi- 
cated in the accompanying graph show- 
ing the source of the corporation’s 
earnings. That the company has been 
going more and more into common 
stocks is clearly evident from the 
steady increase in the income from 
dividends, while that derived from in- 
terest has been shrinking. The suc- 
cessful operations in the market are 
shown by the large profit on the sale 
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of securities, particularly in 1928, but 
also in the years immediately preced- 
ing. Syndicate operations, which at 
one time promised to be an important 
part of the corporation’ s business, now 
constitutes a minor part in the earn- 
ings. 

Specifically, the 1928 earnings were 
derived as follows—$2,103,687 from 
profit on the sale of securities, $1,114,- 
248 from dividends, $296,469 from in- 
terest, $168,107 from profit on syndi- 
cate operations, and $8,592 other 
income, making total earnings of $3,- 
691,104. Operating expenses of the 
corporation amounted to $472,555, in- 
terest charges to $104,582, and taxes 
to $53,127, or a total of $630,264, leav- 
ing net income of $3,060,840. 

The reported earnings reflect only 
the profits actually realized during the 
period. The real earnings cannot be 
accurately determined for the income 
statement does not include the entire 
profits from security sales nor does it 
take into consideration the factor of 
paper profits still unrealized at the end 
of the year. It is the policy of the 
company to appropriate liberally from 
the investment profits realized as a re- 
serve against securities owned; that is, 
to write down the original purchase 
price of. the remaining line of that 
particular stock. This policy, which is 
ultra-conservative, shows earnings 
much below what they actually are, 
but these are bound to show up at some 
later period. 

At the close of 1928, total assets 
amounted to $29,830,258, comprised 
principally of $27,730,069 securities 
and $1,064,570 cash. Including excess 
of market above book value of securi- 
ties, total assets actually were about 
$41,700,000. In January of this year, 
an issue of $25,000,000 Convertible 
54%% Bonds due in 1949 was floated 
at a price of 105. Giving effect to 
this financing and to the appreciation 
noted above, total assets are now ap- 
proximately $66,000,000. 

The capitalization consists entirely 
of the $25,000,000 issue of convertible 
bonds, which incidentally represents 
working funds obtained on a favorable 
interest basis from the viewpoint of 
the corporation, followed by 980,000 
shares of no par common stock. The 
stock was split up on a two for one 
basis simultaneously with the issuing 
of the bonds and placed on an annual 
dividend basis of $2 in cash and 4% 
in stock. Net earnings on the present 
amount of common stock was equal to 
$3.12 in 1928, to $2.05 in 1927, and to 
$1.82 in 1926. 


Bonds in Attractive Position 


The 5%% convertible debentures 
due 1949 are a long time call on the 
common stock of the corporation, be- 
ing convertible into stock at the price 
$80 a share on or before Dec. 31, 1930, 
$90 a share from then to Dec. 31, 1932, 
and $100 a share thereafter on or be- 
fore Dec. 31, 1934, when the privilege 
ceases. While there is no mortgage se- 

(Please turn to page 1160) 
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Bonp Buyers’ GuIDE 


has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


NoTE.—The following list of bonds 


intended as an indication of its relative investment merit. 


Readers 


should observe a proper diversification of commitments in making their 


selections from this list. 


Interest 
Times 
Earned 


Prior on All 
Liens Funded Call 











Current Yield 
In t 


- ° 
come Maturity 


(Millions) Debt Price Price 
PORRE OIE BOOB ais os 5 oc csiccceans (a) 1024%GT 101 5.5 5.4 
Dominican 5%s, 1942............ A, 101G 97 5.7 5.9 
BNA CON DOOR soins. 165505 ec vcciceaecine (b) 100 100 6.0 6.0 
Argentine 6s, 1959.............eee00- (a) 100 99 6.1 6.1 
OO ONy, BOO rec :c:0:60i0 science vieowe ees (a) 100 92 6.5 6.6 
Railroads 

Atchison, Top. & 8S. F, Conv, 4s, 1955... 267.4 5.51 110 87 4.9 4.8 
Pennsylvania 5s, 1964............eeceees Petes 3.25 105T 103 4.9 4.8 
Illinois Central 434s, 1966............ ») 1.75 1024%GT 98 4.9 4.9 
Central Pacific Guar. 5s, 1960....... (a) 2.25 105GT 101 4.9 4.9 
Rock Island-Frisco Terminal Ist 4%s, 

Coens siesta saws Cece e sans x 1024%4T 91 4.9 5.1 
N. Y., Chic. & St. Louis Ref, 5%s, 

Marci cuisaic once saaiees can cous (a) 59.6 2.12 10744 106 5.2 5.2 
Missouri Pacific Ist & Ref, 5s, 1977..(a) 125.2 1.28 105A 97 5.2 5.2 
Western Pacific Ist 5s, 1946......... b a 1.25 100 97 5.2 5.3 
Carolina, Clinchfield & Ohio 1st & Cons. 

6s, NOBEOA eR a Mara net acess (b 138.9 x 1074%2T 108 5.6 5.4 
Central of Georgia Ref. 5's, 1959...... 31.1 1.46 105AG 102 5.4 5.4 
Chic. & W. Indiana Ist Ref. 5%s, 1962. 49.9 1,50 105 102 5.4 5.4 
Nor’n Pacific Ref. & Impr, 6s, 2047..(a) 166.7 2.38 110G 111 5.4 5.4 
Wabash Ref. & Gen, 5%s, 1975...... (a) 62.4 1,75 105AG 100 5.5 6.5 
Great Northern Gen. A 7s, 1986...... (b) 189.8 2.31 wae 109 6.4 5.5 
Baltimore & Ohio Ref, & Gen. 6s, 

PUES a ciaain6-cis 3:00. es bea weaasnnee vas (a) 284.2 2.05 1074%,AG 108 5.5 5.5 
Southern Railway Dev. & Gen. 6s, 1956.. 133.8 2.48 asec 113 5.3 5.6 
Minn., St. Paul & 8. 8, M. Ist 4s, 1938... 1.59 88 4.6 5.7 
Cuun a. Ty Ist 66; 1008... i ccccccecese 2.78 90 5.5 5.8 

Pablic Utilities 

Indiana Natural Gas & Oil Ref. 5s, 1986 .... 2.62 So 101 4.9 4.9 
Pacific Gas & Elec. Gen. Ref, 5s, 1942.. 34.6 1,92 105T 100 5.0 5.0 
Consol. Gas of N, Y. Deb. 5%s, 1945. (a) aA 5.40 106T 105 5.2 5.0 
Columbia Gas & Elec, Deb. 5s, 1952... Sisiers 5.15 105T 100 5.0 5.0 
Montana Power Deb. 5s, 1962........ (a) 34.7 2.67 105T 98 5.1 5.1 
Utah Power & Light Ist (ae See ee 2.90 105 97 5.1 5.2 
Detroit Edison lst & Ref, 6s, 1940...(b) 14.0 3.27 1074%T 106 5.7 5.3 
Hudson & Manhattan Ist Ref. 5s, 

ESSER oe eer ee (b) 5.9 2.63 105 92 5.4 5.6 

Amer, Water Works & Elec, Deb = 

Ba Coe re eS 12.7 1.48 110 103 5.8 5.8 
Phil, Rap. Trans. 6s, 1962 10.0 1.31 105 99 6.1 6.1 
Twin City Rap, Transit lst & Ref. 

PR RON ocisis eis e608 aidine S bisie (b) (da) 4.4 1,68 105T 91 6.0 6.2 
Beatle Electric—Seattle Everett 1st 5s, 

Biatesctsis is. cleiae die ainio\e'slaininlaie diac 2.01 105 96 5.6 6.4 
Tadbnceetale 
CRE ONE OT, OB, ROO a0 20:0: 0:60:6:055 050:0:0:5 (c) 4.59 104AT 100 5.0 5.0 
Youngstown Sheet & Tube Ist 5s, 

IN Sos os ciae shia big Side wive kwalee een ios ) 3.74 105T 100 5.0 5.0 
Allis Chalmers Deb, 5s, 1937........ (a) 4.61 103T 99 5.1 5.2 
International Match Deb. 5s, 1947... (a) 57.03 1038T 95 5.3 5.4 
Chile Copper Deb, 5s, 1947........... (a) 5.69 102T 96 5.2 5.4 
Amer. Cyanamid Deb. 5s, 1942.......... aes 9.52 100 5.2 5.4 
Bethlehem Steel Cons. 6s, 1948......... 101.8 2.64 105 104 5.8 5.7 
Sinclair Pipe Line 5s, 1942......... ci 3.68 103 93 5.4 5.7 
B. F, Goodrich Ist 6%s, 1947........ Ao 2.61 107A 107 6.1 5.8 
U. S. Rubber Ist & Ref, 5s, 1947....(b) 2.6 1.70 105A 91 5.5 5.8 
Loew’s Inc., 6s, 1941 (ex-war.)..... (a) 6.70 105T 98 6.1 6.2 

Short — 
Brooklyn Edison 6s, Jan. 1, 1930....(a) 12.0 5.87 105 100% 6.0 5.3 
N. Y¥., Chic. & St, Louis 2nd & Impr. 6s, 

May J) BR RAeec rer (a » 178 2.12 102 100% 5.9 5.6 
Amer, Cotton Oil 5s, May 1, 1931..... atin , Se 105 98% 5.1 6.0 
Central of Georgia Sec, 6s, June 1, 1929 31.0 1,46 101AT 99% 6.0 6.0 
Sloss-Sheffield P, M. 6s, Aug. 1, 1929... 1.6 8.75 105 9914 6.0 6.1 

Convertible Bonds 
Conv. Into 
Inter’l Tel. & Tel. Deb. 4%s, '39...Com.@200 6.02 102% 124 3.6 , 
Atch. Top. & 8S, F. Deb, 4%s, '48..Com.@166.6 5.51 102 112 4.0 3.6 
Inter’1 Cem. Corp. Deb, 5s, ’48......Com.@90.90 4.61 105 103% 4.8 4.7 
N. ¥., N. H. & Hart, Ge, °48........ Com.@100 1,69 sec 120 5.0 4.4 
Chesapeake Corp. Col. Tr, 5s, '47....C & O@220 2.45 100 99% 5.0 5.1 
Amer, Inter’l Corp. Deb. 5%s, 149. ‘Com, @80 2.84 105 103 5.3 5.2 


All bonds are in $1,000 denominations only, 


except (a) lowest denomination $500, 


(b) $100. Earnings are on five-year average basis unless available only for shorter period. 


A—Callable as a whole only. 
until 1930 or later. 
Curb. (d) Available over-the-counter. 


T—Callable at gradually lower prices. 
X—Guaranteed by proprietary companies. 


G—Not callable 
(c) Listed on New York 
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Associated Gas & Electric Co. 





ASSOCIATED GAS 








OINS RANKS of 
Major Hotpinc CompPANIgs 


Consolidation with General Gas & Elec- 


tric Signifies More Rapid Development 








Five Years of Steady Growth 























Sales of 

Electricity 

Total Funded K. W.H. 

Gross Earnings Net Income Total Assets Debt (Millions) 
(ea $ 5,312,617 $ 759,865 $ 62,257,097 $ 20,452,900 477.92 
ED reseuicisinses oie bs kG 18,676,887 2,332,167 209,601,177 85,034,850 556.29 
(RE eee 28,063,025 3,867,226 255,161,569 118,296,200 650.52 
ac BS aby 31,323,286 6,258,652 312,701,682 143,789,000 707.75 
eRe Ces sis wie 142,163,741 6,495,592 *329,959,103 * 168,381,872 760.35 








f Tt Including other income. 








* As of May 31, 1928. 











HE Associated Gas and Electric 
T Company of to-day bears but a 

remote resemblance to that of 
some eight years ago. The company 
has been undérgoing a metamorphosis 
which, though still incomplete, has 
brought it from the status of a com- 
paratively weak, scattered, aggregation 
of loosely related operating units into 
rank among the larger and more im- 
portant public utility holding corpora- 
tions. 

It has existed under the present 
corporate title since 1906, succeeding 
“The Associated Gas & Electric Com- 
panies.” The latter controlled a group 
of utility properties collected about the 
Ithaca Gas Light Co., established in 
1852. After functioning as an inde- 
pendent organization for nearly half 
a century, the owners of the Ithaca 
company acquired sundry other utility 
enterprises in the south central portion 
of New York State. These constituted 
the holdings of the “Associated Com- 
panies” to which the existing Asso- 
ciated Gas and Flectric Company fell 
heir. 


Early Handicaps 


Although gross earnings of the sys- 
tem exhibited the growth characteristic 
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of public service companies, the average 
net income of the organization, prior 
to 1921, was not impressive. It was 
handicapped, to a considerable extent, 
of course, by the problems that beset 
all utility companies between 1916 and 
1922, when operating costs were high 
and rates unduly low. 

Apparently, however, Associated’s 
backwardness rested upon other, equal 
ly fundamental difficulties. The com- 
pany was one of the earliest holding 
corporations formed to apply central- 
ized management and geographical dis- 
tribution of activities to the operation 
of public utility properties. Territorial 
diversification, though a source of 
strength and stability in the case of 
the average holding company, appears 
to have been a source of weakness in 
this instance, due to the fact that such 
distribution existed to the point of 
isolation. 

In earlier years, the company con- 
trolled a limited number of minor, scat- 
tered electric and gas properties, oper- 
ating in New York and Kentucky, with 
one small subsidiary in Ohio. Addi- 
tions were gradually made to these 
holdings, however, until now, the Asso- 
ciated Gas & Electric System comprises 
five principal groups of public utility 
enterprises. 


The Associated Electric Co. controls 
the parent organization’s subsidiaries 
supplying electricity, gas, water, ice 
and steam heating, in Eastern and 
Western New York, Long Island and 
Pennsylvania. It likewise controls 
those properties known as _ the 
Kentucky-Tennessee-Indiana and_ the 
Manila groups. The latter, operating 
in the Philippines, supplies electricity 
to a population of 400,000 and operates 
the entire street railway system in 
the City of Manila and its environs. 

The remainder of the properties 
grouped under Associated Electric Co. 
include the New York State Electric 
Corp., controlling properties in Staten 
Island; the Maritime Electric Co., Ltd., 
operating in Nova Scotia, New Bruns- 
wick and Prince Edward Island; Gas 
Utilities, Inc., furnishing manufac- 
tured gas to 17 communities in Illinois, 
Indiana, Pennsylvania, Ohio and South 
Dakota; and the Van Wert Gas Light 
Co., operating in Ohio. 


Affiliated Companies 


In 1926, the Railway & Bus Asso- 
ciates was organized as an independent 
affiliated company to take over opera- 
tion of certain ferry and street rail- 
way companies operating in Staten 
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Island and Massachusetts. Similarly, 
in 1927, a number of Associated’s sub- 
sidiaries, formerly embraced in what 
was known as the New England Group, 
were transferred, to the New England 
Gas and Electric Association. Con- 
trolled by the same interests and also 
under the operating management of the 
J. G. White Management Co., the New 
England Gas and Electric is not at 
present owned or controlled by Asso- 
ciated Gas & Electric, although it is 
regarded as the second main division 
of the System. 

Constituted as above outlined, the 
Associated properties last year served 
600,000 consumers in 1,000 commun- 
ities, geographically distributed to in- 
clude agricultural, mining, summer 
resort, industrial and residential re- 
gions. From these operations, the 
system realized gross earnings of more 
than 42 million dollars. In 1920, the 
Associated subsidiaries served approxi- 
mately 350,000 customers and reported 
gross earnings of a little more than 23 
million dollars. 

This growth represents one phase of 
the transformation that has_ been 
wrought within the parent company’s 
system since the present financial 
management took hold during 1921. 
At that time, the low average earning 
capacity of the several more or less 
independent operating companies and 
their resultant mediocre credit standing 
stood in the way of expansion. 


Improved Financial Structure 


Owing to these conditions and the 
existence of sundry senior bond obliga- 
tions placed directly upon the operating 
properties, the net earnings of the 
system were largely absorbed in car- 
ing for fixed charges. The second 
phase of Associated Gas and Electric’s 
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Above—Ptney Hydro-Electric Dam, Piney, Pa. 


At right—Chart showing growth in number of 


customers served by Associated 
Gas and Electric 
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metamorphosis began, therefore, with 
the elimination of these subsidiary bond 
issues and their replacement by pre- 
ferred stock issue of the parent com- 
pany. 

Since adoption of the present finan- 
cial policy in 1921, whereby the operat- 
ing companies were relieved of burden- 
some capital structures and financing 
accomplished through the _ central 
medium of the holding company, con- 


sistent progress has been manifest in 


the system’s earnings. 

Sundry capital obligations of Asso- 
ciated Gas and Electric were issued 
from time to time, as opportunities for 
acquisitions and expansion of the exist- 
ing plants were presented. One of 
these pieces of major financing, an 
offering of 65 million dollars of 54% 
convertible gold bonds of the Associated 
Electric Company, sold in 1926, repre- 
sented an achievement in the history of 
public utility financing up to that time. 
The issuance of additional bonds on a 
gradually lowering yield basis and the 
subsequent financing of the system’s 
needs through common stock issues of 
the parent company demonstrates the 
gradual improvement in its status as 
a major holding concern. 

The extent to which Associated’s 
credit standing has improved as a re- 
sult of the present financial policy is 
illustrated by the fact that, while the 
system’s total funded debt has main- 
tained a practically constant ratio to 
total assets of approximately one to 
two, the amount of mortgage and se- 
cured debt had decreased from 85.03 
million dollars in 1925 to 38.04 millions 
in 1927, or from a ratio of roughly 
2% to 1 to a ratio of nearly ten to one. 

By virtue of this favorable change in 
credit relationships, the company’s 
program for rounding out the original 
subsidiary operations and for consoli- 


dating their activities into more profit- 
ably functioning units, through inter- 
connection and the like, has steadily 
enhanced the aggregate earning capa- 
city of the properties as a whole. 


Acquisition of General Gas 


But while the scope of operations 
has been steadily enlarged in recent 
years, the most important step in this 
direction, and one that is of special 
interest at this time, was the very 
recent acquisition by Asseciated Gas 
and Electric of the Gemeral Gas & 
Electric Corp. By this stroke, the 
combined companies have been brought 
into a prominent position among the 
larger public utility holding organiza- 
tions. Adding to Associated Gas and 
Electric’s gross earnings of 42 million 
dollars last year, those of General Gas 
& Electric for the same period, the 
consolidated properties have a combined 
gross earning power of more than 65 
million dollars. 

Aside from the advantages accruing 
over the longer term through central- 
izing management and control of the 
various properties represented in the 
Associated and General groups, the 
merging of interests should prove of 
particular benefit to the former. That 
is, the process of consolidating and 
unifying operations, which has been an 
integral part of Associated’s program 
during late years, has been materially 
hastened by this substantial acquisi- 
tion. 

General Gas & Electric’s properties 
in South Carolina and Florida will, of 
course, further diversify the geograph- 
ical scope of the Associated System. 
Probably more important from an eco- 
nomic standpoint, however, is the fact 
that the former’s plants in Pennsyl- 
vania, New York and New Jersey, may 

be linked readily with those of 
== Associated, thus forming an 
B extensive interconnected power 

| system. 
As is the case with Associ- 
(Please turn to page 1144) © 
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Well Managed Eastern Carrier Has Promising Future 


of the Baltimore & Ohio which 

were recently announced have 
drawn considerable interest to Read- 
ing, inasmuch as this carrier was in- 
cluded in the list of various’ roads, 
essential to the plans of the former. 
Reading’s important strategic position 
was recognized many years ago. In 
1908 the Baltimore & Ohio acquired an 
interest in the property jointly with 
the Lake Shore, then a subsidiary of 
the New York Central. What practi- 
cally amounts to control has since been 
shared with the latter road. 


ie proposed consolidation plans 


Of Value to Two Systems 


Reference to the accompanying map 
most strikingly indicates why Reading 
occupies so important a position from 
a major standpoint in eastern trunk 
line territory. A considerable volume 
of eastbound coal originating on the 
Baltimore & Ohio is received by Read- 
ing at Shippensburg, Pennsylvania. 
This traffic is so diverted because of 


By MAX HALPERN 


the heavy eastbound freight movement 
on the former road between Cumber- 
land and Baltimore, Maryland, on 
which division the density is heavier 
than anywhere on the system. Reading 
also carries between Shippensburg 
and Williamsport, Pennsylvania, and 
the Atlantic seaboard, a volume of 
bituminous coal, exceeding its own an- 
thracite shipments, notwithstanding 
the fact that Reading is the largest an- 
thracite carrier. 

Although the foregoing indicates 
how important a factor Reading ap- 
pears in the consolidation plans of the 
Baltimore & Ohio, it is of great stra- 
tegic value also to the New York Cen- 
tral. In the annual report for 1923, 
the management of the latter road de- 
sired the Catawissa branch of the 
Reading and its valuable subsidiary, 
the Central Railroad of New Jersey, to 
develop an additional trunk line be- 
tween Ashtabula, Ohio, and New York 
City to take care of the existing busi- 
ness now converging upon its main line 


- at Buffalo and the Niagara frontier. 


The New York Central also desired the 
Central Railroad of New Jersey, be- 
cause of its excellent facilities in New 
York Harbor and its importance as an 
originator of anthracite coal. It was 
Central’s contention that better service 
could be rendered as a distributor of 
anthracite coal as an originating car- 
rier. While the foregoing considera- 
tions add greatly to Reading’s merit in 
any consolidation plans in the East, its 
ability to function as an independent 
carrier, a factor largely attributable 
to its capable management, as well as 
the physical location of its lines, should 
not be overlooked. 


Large Relative Tonnage 


Although Reading reported a total of 
2,172 miles of road operated in 1928, 
its position is most unique. Ranking 
forty-sixth from the standpoint of mile- 
age, its tonnage was exceeded by only 
four other railroads in 1927, which are 
the last complete figures available. Re- 
sembling a vast terminal property io- 



























































Reading Company—Revenue Statistics 
‘ 1923 1924 1925 1926 1927 1928 
UAMINORINNNE ...........0,00s00sescesese0eee 10,635,379 10,187,574 9,881,422 9,794,350 8,992,777 1,774,671 
IN. 50.54. .5.  wonpanchainennntebaies 88,223,279 76,816,271 76,682,995 84,021,085 78,575,600 76,811,737 
Total Railway Operating Revenues ......... PRE BOR 105,807,431 92,088,258 91,496,379 99,290,135 92,590,435 89,940,083 
Transportation Expense ...........:..cseeeeeseseeess 34,080,945 84,030,945 33,152,857 84,958,857 34,894,428 33,019,188 | 
Percent Transportation Expense to Gross Revenues.... $2.1 36.9 36.2 35.21 37.7 36.7 
Railway Operating Expense ..........c.ceceseseesees 716,758,908 70,306,556 68,633,515 73,508,750 71,880,069 69,826,345 | 
Te csaccsusuachasussdses 72.5 76.4 75.4 74.08 77.68 17.6 | 
Equipment Hire—Oredit ............cceseeeeceeecuees 2,254,941 1,169,012 1,587,888 1,415,768 839,954 1,087,114 | 
Net Rt, Operating Income ............c.ceeeseeeesees 26,655,425 18,967,741 20,354,629 22,082,862 16,790,120 17,098,848 
Non-Operating Income .........c..c.ssceseceeeseneeen 7,457,822 4,668,775 5,220,323 4,836,688 5,095,461 * 6,224,824 
on ceceskckwoun 8,727,200 8,515,200 8,415,333 8,338,429 8,388,922 8,292,988 | 
EE ile Sitch chabydcbedeaniichanetannnes 25,886,171 15,121,816 17,159,618 18,581,121 18,496,659 15,090,689 | 
| 
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eated in one of the from a passenger 
most highly industrial- |} rxcew DISTRIBUTION OF COAL TRAFFIC standpoint. The com- 
ized regions of the _ |} 5° pany now operates 
United States, its traffic 4SF J PER CENT ANTHRACITE COAL TO TOTAL TONNAGE 4 motor bus coaches it- 
density per mile of 4oF I] PER CENT BITUMINOUS COAL TO TOTAL TONNAGE 4 self, to supplement its 
road is exceedingly 35 : rail service, through 
heavy. gor the medium of a sub- 
None the less strik- Sidiary, the Reading 
ing has been its trans- 2sr Transportation Com- 
formation from a traffic 207 1 pany. Thus far, through 
standpoint. Once large- StF. y this subsidiary, some 
ly dependent upon an- lof unprofitable lines have 
thracite coal for the ct 4 been eliminated and 
greatest part of its a some economies have 
business, this commod- 1900 1905 1910 1915 1920 1925 1928 been effected. 
ity now comprises but That the company 
20% of the total ton- plans to develop its 
nage transported, which compares aged 3%. Revenues transported passenger business is further attested 


with an average of approximately 40% 
at the beginning of the present cen- 
tury. This change is not so much the 
result of any loss in the volume of an- 
thracite traffic, as it is to the propor- 
tionately greater increases in manu- 
factures and bituminous coal. Where- 
as, the latter constituted 15% of the 
tonnage in 1900, its growth has pro- 
ceeded at such a rate that in recent 
years it has averaged over a third of 
the revenue freight transported. 

This transition is not without some 
compensation, insofar as the effects on 
revenues were concerned. Prior to 
1897, when anthracite amounted to al- 
most one-half the entire tonnage of the 
company, any suspension of mining in 
the anthracite regions resulted dis- 
astrously to the revenues of the com- 
pany. 

Products of mines comprised the 
most important group of commodities, 
amounting to 64%. Manufactures 
ranked next in importance, comprising 
26.3% of the tonnage. The balance, 
products of forests, agriculture and 
animal and products, averaged 3%, 
2.9% and 15% respectively, during 
1923-1928. Less car load freight aver- 


totaled 63.5 million tons in 1928 as 
compared with 70.5 millions in 1923. 
The long term trend of traffic although 
subject to very wide fluctuations, is 
upward. Because of the compact char- 
acter of the company’s mileage, hauls 
are short, averaging 100 miles, con- 
sequently, rates per ton mile are high, 
notwithstanding the fact that only 35% 
of the tonnage carried originates on 
the company’s own lines. Although 
both bituminous and anthracite tonnage 
in 1928 comprised 54% of the total 
revenue freight transported, revenues 
derived from both of these commodities 
comprised less than 41%. 


Temporary Decline in Revenues 


The trend of revenues since 1923 
has been downward, but it is doubtful 
if this is permanent. In 1928, total 
operating revenues were $89,940,033 as 
compared with $105,807,431 in 1923, a 
reduction of $15,867,398. Of the fore- 
going loss, $2,860,708 is due to de- 
creased passenger revenues, 
from motor bus competition. The lines 
of Reading serve a densely populated 
territory, which is highly competitive 


mainly - 


by its electrification program. It 
serves a large suburban territory con- 
tiguous to Philadelphia and its com- 
muter service therefore, is susceptible 
to considerable development. 

Freight business reflected a consider- 
able decline in 1928, revenues there- 
from were $76,311,737 as compared 
with $88,222,279 in 1928. Total operat- 
ing revenues decreased $16,867,398 
during the period under consideration. 
Reading’s ability to reduce operating 
expenses in proportion to the decline, 
is somewhat obscured by heavy ex- 
penditures on maintenance of equip- 
ment and maintenance of way, espe- 
cially the latter. Notwithstanding a re- 
duction in operating expenses from 
$76,758,908 to $69,826,345, maintenance 
expenditures decreased but $1,764,604. 
Maintenance of equipment undoubtedly 
was ample, judging by the condition of 
the company’s equipment, Reading’s 
standards in this regard have always 
been very high. 

Repairs to freight cars which ap- 
peared rather high in 1923 have been 
reduced to more normal costs. These 
declined from 2.71c in 1923 to 1.62c 

(Please turn to page 1160) 
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A New Metuop of EstiMATING 
the INVESTMENT VALUE of 
CoMMON STOCKS 


By JOHN DURAND 


HE apprehension of the Federal Reserve authori- 
ties that the stock market is absorbing funds 
that are needed, or will be needed, by merchants 

and manufacturers is a factor that may be entirely 
independent of the question of whether or not the 
market, per se, is too high. To arrive at such an in- 
dependent appraisal of the market, however, it is 
obvious that a new method of estimating the invest- 
ment value of common stocks must be found. And it 
is with the aim of assisting the investor to clear up 
the latter question to his own satisfaction that the 
following method is presented. 

From the investment viewpoint it is impossible to 
say whether the market at any time is too high or not. 
The investor must confine his commitments to a com- 
paratively few number of issues; he cannot buy the 


in the money market, which bear little relation to 
changes in intrinsic values. In the long run, however, 
competition among investment media causes stocks 
and bonds to sell as close to their intrinsic values as 

known facts and the supply of credit will permit. 
The outstanding difficulty in judging whether or 
not stocks are selling too high on an investment basis 
is to agree upon a common standard by which values 
may be measured. The three methods in common 
use are based upon “Discounting the future,” the 
“Times earnings” ratio, and the “Yield” basis. If 
correctly applied, all three of these methods, as we 
shall see presently, bring identical results; but analy- 
ses based upon a superficial understanding of the 
principles involved frequently lead to startling dis- 

crepancies and uncertainties in their conclusions. 
Short term notes are 








whole list. Some stocks 
are now undoubtedly 
overvalued; others will . 7.13 
increase their dividends a722 
and sell higher in years > 3.09 
to come, and so must z 

w 7.06 
now be undervalued as ¢ 
investments. The prob- £ 7.03 
lem here, then, is to ~ 180 
select issues which are Z 697 


undervalued from the y 6% 
long range viewpoint, 
and to avoid those which 

are destined to work 9 
lower ultimately. It is 
sometimes desirable, 
though not essential, for 
an investor to wait for 
a reaction before buy- 
ing; but reactions, and 
even primary bear mar- 
kets, are not so impor- 
tant to the investor as 
to the trader. The trader 
is obliged to take reac- 
tions and bear markets 
into the reckoning; be- 
cause nearly all stocks— 
good and bad—decline 
at such times and it is 
little consolation for a 
trader faced with a 
large paper loss to be 
told that his stock will 
sell higher a few years 
from now. What he 
plans is to prcfit by rela- 
tively nearby fluctua- 
tions that arise fre- 
quently from causes, such 
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the simplest of all in- 
vestments to evaluate. 
For example: with 
money worth 6%, what 
is the value of a six- 
month note for $1,000, 
bearing interest at the 
rate of 5% per annum? 
Obviously its investment 
or intrinsic value is the 
present worth of the 
principal plus the pres- 
ent worth of the interest. 
This is $1,000 divided by 
1.03 plus $25 divided by 
1.03, namely, $970.87 
plus $24.27, or $995.14. 
The proof of this is that, 
after six months, you 
will get back $1,025 for 
an investment that cost 
$995.14. The difference, 
$29.86, is 8% on your 
six-months’ investment, 
which is at the rate of 
6% per annum. The re- 
turn of $29.86 is com- 
posed of $25.00 in inter- 
est and $4.86 in appre- 
ciation of principal. Had 
the note been for two 
years, with interest pay- 
able semi-annually, the 
method of computing its 
investment value would 
have been the same, 
though complicated by 
compound interest. 
Preferred stocks are 
the next easiest to evalu- 
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ate, and then come bonds 
and common stocks; but 
the same general princi- 
ple is involved in all ao INTERRUPTED 
types of investments. Let 2 
us say, then, that Intrin- > L 
sic Value is the present ||°9 
worth of all future cash {3 9.00 
receipts from an invest- = 8.80 
ment, and see where the 
definition leads us. We 
have just used the 
method to find the in- 
vestment value of short 
term notes, and all the 
text books employ it in 
computing bond yields. quarter 
So far as we know, 
though, the first appli- 
cation of the formula to 
evaluate common stocks 
was outlined in Chapter 
XI of The Business of 
Trading in Stocks, pub- 
lished by THE MAGAZINE 
OF WALL STREET. When 
applied to preferred 
stocks it yields, as will 
appear presently, rather 
surprising results. 24 
The true investment 
yield of a security usu- 
ally differs widely from 
its apparent yield. The 
latter is commonly fig- 
ured by computing the 
percentage ratio of an- 
nual dividend or interest 
disbursements to current 
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prices traveled a typical 


DENDS path of ups and downs 
about every five years. 

eT Assume further that 5% 

RK is the prevailing rate for 


90-day time money dur- 
ing the opening year of 
the cycle, 7% the second 
year, 5% the third year, 
and 4% during the 
fourth and fifth years. 
Common stocks should 
thus be worth a true 
yield of 7% during the 
first year, 9% the second 
year, 7% the third year, 
and 6% during the 
fourth and fifth years. 
This is indicated by the 
shaded area marked, 
“True yield,” in Number 
I of the accompanying 
chart. Applying the 
present worth theory of 
VALS intrinsic value, it is not 
difficult to compute that 
any stock which pays 
uniform quarterly divi- 
dends from now to the 
end of time, when selling 
on a 7% true yield basis, 
will show an apparent 
yield indicated by the 
dotted line marked “Ap- 
parent yield.” 
Examination of the 
graph yields several in- 
teresting conclusions 
which apply not only to 
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market price, and is fre- 








quently a highly mislead- 

ing guide to values. In the short term note example 
the true yield was 6%; but the apparent yield was 
the percentage ratio of $50 to $995.14, namely, 5.03%. 
On bonds, the true yield is called: “Yield to matur- 
ity,” and apparent yield is usually referred to as: 
“Current yield.” In the case of long term bonds, 
there is little difference between the current yield 
and yield to maturity; but even here “True yield” 
and “Yield to maturity” are by no means always 
synonymous. True yield varies with current money 
rates, whereas yield to maturity presupposes a fixed 
rate of return on the investment. 

It will be assumed throughout the following com- 
putations that the intrinsic value of good common 
stocks is at all times such that the true yield will be 
2% above the prevailing rate for time money. Asa 
matter of experience 
it has been observed 
that the market price ———— 
does tend to seek this 
level. It should be 
emphasized, however, 
that we are now talk- 
ing about investment 
worth—not market 
prices. In order to 
determine the influ- 
ences which fluctua- 
tions in the money 
market exert upon 
intrinsic values let us 
assume the old fash- 
ioned economic cycle 
in which business, in- 





Recent new market behavior has brought 
drastic changes in methods of operation, and has 
swept aside many of the old yardsticks by which 
security values were commonly gauged. This 
interesting exposition of the real basis for evalua- 
tion of securities under modern conditions should 
prove a most helpful and practical contribution 

to the thoughtful investor. 








common stocks, but also 
to non-callable and non-redeemable preferred stocks. 
It will be noted that the apparent yield, and hence 
the market price, of a stock which always sells at its 
real value as an investment will not vary more than 
2% between its high and low points for the entire 
cycle. For this reason we may greatly simplify our 
calculation of intrinsic values by assuming a steady 
average value of 5% for time money throughout the 
entire cycle, and a uniform true yield of 7% for all 
common stocks. The second conclusion to be derived 
from the graph is that if stocks always sold for their 
true value, they would advance slightly during periods 
of tight money and decline a little while time money 
ruled below the five-year average rate. In other 
words, they would discount coming changes in inter- 
est rates. In practise they do the opposite. Even the 
highest grade bonds 
and preferred stocks 
decline with advanc- 
ing interest rates, 
and hence fall below 
intrinsic value, under 
the influence of fear 
and forced liquida- 
tion. Thus: Common 
stocks whose divi- 
dends are uniform, 
and unquestionably 
secure, are attractive 
as investments in pro- 
’ portion as apparent 
yield rises above 7%. 
(Please turn to 
== page 1116) 



















































(Continued from page 1115) 


In applying this rule, however, it 
is important to recall that high ap- 
parent yields during a period of low 
interest rates frequently point to com- 
ing reduction in the dividend. 

Chart Number III shows the curve 
of intrinsic value, expressed as a mul- 
tiple of the normal annual dividend 
rate, for a common stock that pays 
thirteen regular quarterly dividends 
during the five-year cycle, but omits 
dividends for seven consecutive quar- 
ters. It will be noted that the invest- 
ment value here declines from a maxi- 
mum of 9.84 times the normal annual 
dividend, just prior to resumption of 
dividends, to a low of 8.71 times the 
dividend, shortly before the dividend 
was omitted. The path of intrinsic 
value here resembles actual market 
performance in so far as it discounts 
the coming changes in dividend; but 
the maximum decline of 11.5% in in- 
trinsic value is much less than the 
actual depreciation in market value 
which usually results from the omis- 
sion of a dividend. Hence we find that 
common stocks are frequently desir- 
able purchases when the dividend is 
passed during times of depression in 
the industry. 

Chart Number II shows what a 
non-dividend paying common stock is 
worth prior to inauguration of uni- 
form dividends at some time in the 
future. If the dividend, when inaugu- 
rated, it at the uniform rate of $1.75 
quarterly, the stock will then be worth 
$100. Five years earlier, according to 
the graph, it is worth about $70 a 
share. This explains why non-divi- 
dend paying stocks frequently sell at 
seemingly high prices. 

The two graphs in Chart Number 
IV present the paths of intrinsic 
value, expressed as multiples of the 
current annual dividend, for common 
stocks whose dividends are constantly 
raised at the rate of a uniform num- 
ber of dollars per share per annum. 
The dotted line shows values when 
these increases take place quarterly: 
the zig-zag full line gives values when 
the increases are at regular five-year 
intervals. In the example here se- 
lected, the average annual rate of in- 
crease is forty cents, and the five-year 
cycle opens with a quarterly dividend 
of $1.25. Here investment values 
range from about 46 down to 24 times 
current dividends. If 50% of earnings 
are paid out as dividends, the times 
earnings ratio would range from 23 
down to 12. A more rapid rate of in- 
crease in dividends, or earnings, would 
make a stock worth a still higher ratio 
to dividends and earnings. 

When people tell you that a stock is 
high because it is discounting the fu- 
ture, you can refer to these charts, and 
apply the foregoing principles of true 
value, to estimute about how big a 
future current market prices are dis- 
counting. If they discount too much, 
you may then presume that the stock 
is selling in excess of its true invest- 
ment value, and look elsewhere in the 
list for your opportunities. 
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PREFERRED Stock GUIDE 


NOTE: The following list of preferred stocks has been arranged 
solely on the basis of current yields. 
Guide is not intended as an indication of its relative investment merit. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 


The position of any stock in the 


Div. Rate -—Earned $ per Share—,. Redeem- Recent Yield 

$ per Share 926 1927 1928 able Price % 
Norfolk & Western ........... 4 (N) 160.35 133.40 133.73 No 86 4.7 
en NNN ro cS sunceesaaess 4 (N) 41.17 39.35 NR No 82 4.9 
Atchison, Top. & 8. Fe....... 5 (N) 48.83 40.47 40.21-P No 103 4.9 
Pere Marquette Prior........ 5 (C) 68.77 64.08 75.60 100 99 4.9 
Baltimore & Ohio ........... 4 (N) 48.41 38.44 49.44-P No 18 5.1 
Southern Railway ........... 5 (N) 89.33 $6.17 $2.11 100 97 5.2 
Colorado & Southern Ist...... 4 (N) 52.56 57.76 49.45-P No ae 5.2 
WR | Sees coke seeesas 5 (N) 11.86 6.87 9.24 110 93 5.4 
8t. Louis Southwestern........ 5 (N) 12,00 9.30 8.84 No 90 5.6 
N. Y., Chicago & St. Louis... 6 (C) 24.65 20.31 17.68 110 108 5.6 
Colorado & Southern 2nd...... 4 (N) 48.50 53.76 45.46-P No 12 5.6 
Kansas City Southern ........ 4 (N) 10.86 9.04 11,95-P No 68 5.9 
N. Y¥., New Haven & Hart... 7 (C) ae 22.05 34.40 115 116 6.0 
**8t, Louis, San Francisco.... 6 ¢N) 16.12 16.23 17.44 115 94 6.4 
Missouri, Kans, & Tex...... 7 (C) 13.06 16.34 110 103 6.8 

Public Utilities 
Public Service of New Jersey. 8 (C) §21.46 §16.28 20.92 No 150 5.3 
Philadelphia Co. ............. 8 (C) 24.20 28.28 NR No 538 5.7 
Columbia Gas & Electric...... 6 (C) 27.81 25.42 80.78-P 110 105 5.7 
Amer. Water Works & El.... 6 (C) 22.63 24.30 31.05 110 99 5.9 
Federal Light & Traction.... 6 (C) 41,51 39.67 49.93 110 99 6.1 
Standard Gas & Electric...... 4 (C) 20.00 16.20 NR No 65 6.2 
Electric Power & Light...... 7 (C) 13.83 16.21 17.49-P 110 107 6.5 
Hudson & Man. R. R. Conv.. 5 (N) 40.32 40.70 87.02-P No 15 6.7 
Postal Tel, & Cable.......... 7 (N) or Sse 7.19 110 103 6.8 
Continental Gas & Elec, Prior 7 (C) 26.28 $2.71 NR 110 102 6.9 
Amer, & Foreign Pow. 2nd... 7 (C) 8.89 3.58 NR 105 91 7.7 
Industrials 

Mathieson Alkali Works ..... 7 (Cc) 67.86 74.06 84.50 No 123 5.7 
OP Gb Uikncsoecosacees % (C) 23.22 25.74 NR No 123 5.7 
Case (J, I.) Thresh. Mach.... 7 (C) 29.39 38.43 $2.59 No 122 5.8 
ee 7 (C) 51.26 67.32 62.81 No 120 5.8 
Bethlehem Steel Corp........ 7 (C) 20.84 16.32 19.16 No 118 5.9 
Baldwin Locomotive ......... 7 (C) 29.42 12.21 1,66 125 118 5.9 
Associated Dry Goods Ist..... 6 (C) 27.67 24.10 24.55 No 100 6.0 
ee eee eee Seow 7 (C) 29.69 44.12 85.27 120 117 6.0 
American Locomotive ....... 7 (C) 20.88 16.60 10.83 No 115 6.1 
Crmalble Btesd. 2.200. cscccees 7 (C) 26.19 22.47 22.54 No 115 6.1 
International Silver ......... 7 (C) 24.39 30.82 27.48 No 115 6.1 
Goodrich (B. F.) Co......... 7 (C) 13.96 39.19 10.36-P 125 113 6.2 
ey eee ore 7 (C) ae ae 39.34 120 113 6.2 
Bush Terminal Buildings .... 7 (C) t t + 120 113 6,2 
ee ee Pe ee cer 6% (C) ielate ee 57.12 105 100 6.5 
Bush Terminal Debentures.... 7 (C) 16.81 18.88 20.55 115 108 6.5 
Cities Service ‘‘BB”’ ......... 6 (C) 21.13 25.92 NR 106 92 6.5 
U. 8S. Smelting, Ref. Mng.... 3.5 (C) 6.25 6.28 NR No 53 6.6 
American Sugar ............ 7 (C) 14.08 1.97 14.60 No 106 6.6 
Commerce, Investm. Trust Ist 6% (C) 27.72 24.36 45.50 110 99 6.6 
General Cable Co............ 7 (C) 27.69 25.72 25.92 110 105 6.7 
Glidaen Oo. Prior............ 7 (C) 23,91 $2.69 $2.69 105 104 6.7 
Goodyear Tire & Rubber...... 7 (C) 11.83 18.80 18.90 110 103 6.8 
Tidewater Assoc. Oil conv.... 6 (C) 18.35 7.35 19.49 105 88 6.8 
Oils Wipek Peler, ..<20s 0050: 7 (C) 16.36 11.80 28.68 110 102 6.9 
Consolidated Cigar Prior .... 6% (C) came 26.45 $2.74 105 92 7.1 
International Paper ......... 7 (C) 11.81 7.42 NR 115 90 7.8 


C—Cumulative. N—Non-cumulative. 
t Guaranteed unconditionally by Bush Terminal Co. 


stocks. 


+ Cumulative up to 5%. 


present stock. NR—Not yet reported. P—Preliminary. 


§ Earned on all pfd. 


** Adjusted to basis of 
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OPPORTUNITIES in STOCKS FAVORED 
by SEASONAL INFLUENCES 


Certain industries are unusually active at various seasons in response to increased de- 
mand for their products. This is frequently reflected in the market pfice of the securi- 
ties of the leading companies. In this feature we have selected six stocks commonly 
susceptible to favorable trade development during the spring and summer season and 
which offer corresponding opportunities for profit. 











Coca-Cola Co. 








le Coca-Cola Co. is, by 
a considerable margin, | price 
the largest producer of | *4NSE] HT] 
oft drinks in the country and _ | 190 ran 
there is probably no retail 180 
product that is better known 
than the one which is mar- 170 
keted by this company. Com- t6éotH au 
petition among soft drink 
















































































manufacturers, particularly Iso a a . 
since the enactment of the 140 nnn 140 
Righteenth Amendment, has 2 
been intensive, but judging 130 cae 1308 
from the company’s ability to 120 os Seok 
achieve an uninterrupted ex- ‘ 192811929 FS 








pansion in both sales and 





earnings during the past five 

years, the quality of its product has definitely established 
itas the most popular beverage in its class. The aggres- 
siveness of the management, as evidenced by the company’s 
highly successful merchandising tactics, has been a con- 
tributory factor of marked importance, as have the fore- 
sighted and conservative financial policies. The nature of 
its business may lead some investors to question the eco- 
nomic importance of the enterprise or the probability that 
its prestige will continue unchallenged, but the fact re- 
mains that where a sound equity stock backed by well- 
established earning power and a progressive management, 
's sought, the history of Coca-Cola Co. has been such as to 
considerably alleviate any doubt regarding the qualifica- 
tions of the common stock. 

In the company’s latest report te’stockholders, the words, 
“1928 takes its place in the proud history,” appear, and 
from the accompanying data it is readily apparent that 
the management was fully justified in pointing with pride 
to the past year, for it was the sixth consecutive one in 
which sales exceeded the previous twelve months and it 
was the fourth year in which all sales records in the his- 
tory of the company were broken. Profits maintained the 
steady upward trend which has been in evidence since 1923 
and reached a new high total of $10,189,120, after ali ex- 
Penses and deductions. 

Earlier this year, stockholders received a 100% stock 
dividend payable in $3 cumulative class A stock and capi- 
talization is now comprised of one million shares each of 
‘lass A and common stock. Net income in 1928 would 
have been equal to $7.19 per share of common stock, after 
allowing for dividends on the class A shares. This figure 
tepresents a gain of 11% over 1927 and 125% over 1923. 
Financial position of the company at the close of the past 
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year was exceptionally strong with working capital 48% 
greater than at the close of 1927 and cash and government 
securities totalling more than 17 times current liabilities. 
With earnings likely to exceed $8 per share in the current 
year and well fortified financially, the company could 
readily increase the present dividend of $4 per share. 

The management has committed itself to an extensive 
expansion policy, particularly in foreign fields, important 
operating savings effected in 1928 should be extended in the 
current year and the unfolding of plans for a nation- 
wide advertising campaign will undoubtedly produce the 
desired effect upon sales. While sales are less subject to 
seasonal tendencies than might be supposed the approach 
of warm weather usually signalizes a sharp upturn, as well 
as the focusing of investment and speculative attention on 
the company’s shares. Purchasing with the intention of 
holding for the moderately long pull, Coca-Cola common 
stock should prove a conservative and profitable medium. 


( 





National Dairy Products Corp. 


ry\HE history of the 
National Dairy Products 
Corp. has been one of 
consistent progress from the 130 
time of its original inception ° 
in 1881 and through the 12 
steady acquisition of thorough- 1f0 
ly established subsidiaries has 1 
attained the leading position oe 
in an industry noteworthy for 90 
its fundamental stability and 
importance. The bulk of the 80 
company’s products are every- Jo 
day necessities which are mar- 
keted largely on a cash basis, 60 JFMAMJJASONDIF 
enabling a rapid turnover and na 1928 —— 1929 
the elimination of any serious 
inventory problems. : 
The present company was organized in 1923 and shortly 
thereafter embarked upon a program of expansion, the 
extent of which is revealed by the increase in sales from 
slightly less than 14 million dollars in 1923 to an estimated 
total of over 175 million dollars last year. As might be 
expected this rapid growth has entailed frequent increases 
in capitalization without, however, effecting any interrup- 
tion in the steady upward trend of earnings due to strict 
adherence to the policy of acquiring only companies with 
proven and satisfactory earning power. Also worthy of 
mention is the increasing margin of profit. Net operating 
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profit which, in 1923 was 6.61% of total sales, has steadily 
widened to 12.22% in 1927, indicating the benefits derived 
from centralized control, consolidations and geographical 
diversity of operating units. Among the larger subsidiary 
companies are included: General Ice Cream, Breyer Ice 
Cream Co., Breakstone Bros., Hydrox Corp., J. T. Castle’s 
Ice Cream Co., Sheffield Farms Co., and Supplee-Wills- 
Jones Co. 

At this writing, the company’s complete report covering 
1928 operations has not as yet been issued. It has been 
reliably estimated, however, that earnings available for 
the 1,569,566 shares of common stock outstanding at last 
report, will closely approximate $9 per share which would 
compare favorably with $6.82 per share on a smaller 
amount of stock in 1927. The dividend policy of the com- 
pany has been a liberal one and cash disbursements were 
supplemented in 1927 by a stock dividend of 334%. Stock- 
holders recently approved a 2-for-1 split-up and it is be- 
lieved likely that cash payments will be inaugurated on the 
new shares at an annual rate of $2 as against $3 per share 
on the present stock. At the beginning of this year a stock 
dividend of 4% was declared payable in four quarterly in- 
stallments. Shareholders, therefore, may share in the in- 
creased earnings and the company retains its cash in fur- 
therance of expansion plans for this year. 

The company faces a wholly promising future and the 
continued growth both of the scope of its activities and 
earning power in logical reflection of efficient management 
should add substantially to the value of the shares over a 
period of time. In the past also, the shares have yielded 
short term profits during the summer months and under 
reasonably favorable market conditions would probably 
duplicate such performance this year. 


Servel, Inc. 





OR the investor seeking to 







































































place a moderate portion PRICE 
of his funds in the shares rane 
of a promising company en- 
gaged in one of the young in- 20 aos y 
dustries and who is willing to 
assume the degree of risk Ish 
which attends the purchase of 
unseasoned securities, the lo a 
shares of Servel, Inc., would 
seem to offer an attractive op- 
portunity. The company en- 5 TY 
gages in the manufacture of. Low 
automatic refrigerating units 
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which can be operated by gas, 3 os 








electricity and other heat pro- 
ducing elements. In addition, 
it also produces gasoline engines and motor truck bodies, 
and during the past year entered the commercial refrigera- 
tion and water cooler fields. 

The present company began its existence in January, 
1928, having as a result of a reorganization, succeeded the 
old Servel Corp. which experienced considerable difficulty 
in conducting operations on a profitable basis due to 
numerous vicissitudes and readjustments which character- 
ized the mechanical refrigeration industry in its infancy. 
The reorganization effected a consolidation of operations, 
supplied the much-needed working capital; and capitaliza- 
tion was revamped to include $2,599,200 funded debt, 42,800 
shares of 7% preferred stock and 1,150,530 shares of com- 
mon stock. The management of the company is vested 
with capable executives and given the benefit of reasonably 
favorable conditions satisfactory progress should be shown 
from now on, 

The first year of operations produced a net profit of 
$236,398, before federal taxes, which is equivalent to $5.52 
per share on the outstanding preferred stock. Considering 
the fact that a practically new dealer organization had to 
be formed, that production was retarded in the first few 
months and that a number of large but non-recurring ex- 
pense items were charged against earnings, the ability of 
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the company to show even & small profit may be regardej 
as encouraging. Net quick assets gained about $500 000 
during the year and the balance sheet as of Dec 31st 
showed a ratio of current assets to current lia)ilities of 
about 16 to 1. 

The company has made several important sales connee. 
tions particularly with public utility companies and in 1998 
the Consolidated Gas of N. Y. alone sold over 5,900 Elec. 
trolux units. Electrical refrigeration is steadily increasing 
in popularity and the advertising campaign planned by the 
company for 1929 should enable it to obtain a fair share 
of the available business. The management is optimistic 
regarding the outlook for the other branches of the com. 
pany’s activities and the current year should witness q 
marked improvement in earnings. Definite evidence ty 
support the latter contention will in all probability be avail. 
able during the next few months and while the investor 
should bear in mind that the shares are not of investment 
calibre, long pull profits, in the event of the company’s 
continued progress, should be commensurate with the de. 
gree of risk involved. 


Standard Oil Co. of Indiana 








HE consumption of gaso- 

line reached a new high [fu 

volume~ last year but | 
from present indications the 
1928 record will be surpassed men 
in the current year. The num- \\I 
ber of automobile owners who go 
operate their cars throughout 
the entire year is steadily in- 80 Uy 
creasing and by virtue of this 
faci the falling-off in the de- 
mand for gasoline and refined TOA TH 
oil products during the winter Low 
months is less pronounced than 6oLLLL 
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was the case some years ago. JFMARJIASONDIER 
Nevertheless the advent = 1928 1929 
warm weather, however, is 

accompanied by a substantial upturn in gasoline sales and 
the earnings of those oil companies with large ..refining 
and marketing organizations. 

The Standard Oil Co. of Indiana is the largest refiner 
of gasoline in the world and is credited with more than 
40% of the total business in refined oil products in eleven 
Middle Western states. The company is a complete unit 
in the industry and in addition to its extensive refining 
and marketing facilities, operates a comprehensive system 
of gathering and distributing pipe lines. Through control 
of the Pan-American Petroleum and Transport Co. which 
in turn controls the Lago Oil & Transport, the company 
is assured an ample supply of crude oil and has access 
to important oil reserves in the prolific Venezuelan fields. 
Control of the Mid-west Refining Co. gives Standard Oil 
of Indiana a large part of the high grade oil production 
in Wyoming. Substantial royalties accrue to the company 
from the Burton process, for extracting gasoline from low 
grade oil, patents for which are owned and leased. 

After giving effect to the 50% stock dividend paid March 
15th of this year, capitalization consists of 13,927,002 
shares of capital stock of $25 par value. There is n0 
direct funded debt but the company jointly guarantees 
42 million 5%% bonds of the Sinclair Crude Oil Purchas- 
ing Co., due in 1938. 

Reflecting the favorable situation created in 1928 by low 
crude oil prices, higher gasoline prices and record-breaking 
consumption, earnings experienced a sharp recovery and 
were equal to $8.33 per share on the 9,284,668 shares of 
stock outstanding at the close of the year. Profits m 
1927 were equivaient to. $3.26 per share. Net income last 
year was augmented to the extent of 28% of the total by 
an extra dividend paid by a subsidiary unit, the Midwest 
Refining Co. ; : 

Some idea of the company’s large financial resources 
gained from its working capital position. As of Dec. 3lst 
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working capital exceeded 155 million, with cash and gov- 
ernment securities totalling more than 114 million. In 
addition to the stock dividend referred to, the regular 
quarterly cash dividend of 62% cents plus an extra of 50 
cents was paid on March 15th. It is believed that the 
regular cash rate will be continued on the present stock 
and the present earnings outlook favors further extras. 
While the oil industry, from a producing standpoint, is 
till suffering the handicaps imposed by overproduction, 
the larger and fully integrated companies may be depended 
upon to cope satisfactorily with the situation and earnings 
should be sustained by large profits from the sale of 
oline. 
eerhe shares of Standard Oil Co. of Indiana are fairly 
priced at recent levels around 60 and commitments made 
with the intention of exercising reasonable patience should 
be attended by profitable investment results. 


International Harvester Co. 





HE International Har- 

vester Co. occupies the 

enviable position of the 
world’s leading manufacturer 
of farm implements and ma- 
chinery. In addition the com- 
pany is an important producer 
of motor trucks, coaches and 
tractors. “International” prod- 
ucts are known throughout 
the civilized world and fac- 
tories and sales units are to 
be found in all countries 
where a demand for the com- 
pany’s output exists. Al- 
though its affairs are di- 
rectly dependent upon agri- 
cultural conditions, operations have achieved a consider- 
able measure of stability by reason of the diversified 
sales outlets and broad list of products. Also of consider- 
able importance is the fact that the sources for all of its 
raw material requirements such as iron, steel, coa) and 
lumber are either owned or controlled, which is a large 
factor in enabling the company to show the highest degree 
of operating efficiency. 

The company sustained heavy losses abroad as a result 
of the war and heavy write-offs were necessary in 1918 
and 1919 although in those years domestic conditions were 
quite satisfactory in so far as the agricultural implement 
business was concerned. In the depression year 1921, how- 
ever, earnings were not sufficient to meet preferred divi- 
dend requirements, but from that time on they have 
shown a steady upward trend, establishing a record high 
level in 1928. Net profits in the latter year totalled $29,- 
685,350 and were equivalent, after allowing for all charges, 
depreciation, taxes and preferred dividends, to $5.58 per 
Share on the 4,409,185 shares of no-par capital stock. 
Earnings in the previous year computed on the same basis 
amounted to $4.21 per share. Earnings in the past year 
also made provisior for an item of 2 million for develop- 
ment and extension which, howev«r, did not appear in 1927. 
Aside from 737,123 shares of $100 par 7% preferred stock, 
there is no other capital liability; financial position leaves 
nothing to be desired; and management is of the highest 
calibre. 

The present Administration at Washington has pledged 
itself to constructive farm relief and International Har- 
vester should be one of the chief beneficiaries. Reasoning 
further it is not improbable that earnings in the current 
year will eclipse all previous records. Regardless, how- 
ever, it is clearly evident that the farmer is steadily be- 
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coming more appreciative of the importance of using 
modern methods in his business as well as in other indus- 
trial fields and the company in question should continue to 
benefit from the increasing modernization of the farm. 

While it is not possible to recommend the common stock 
as an attractive inccme-producing medium, it represents 
an equity in one of the country’s. most successful and ably 
managed enterprises and as such is entitled to a high in- 
vestment rating. If purchased and retained for a reason- 
able length of time, the shares should show consistent price 
appreciation in step with the realization of the company’s 
excellent prospects. 


Adolph Gobel, Inc. 


[THIN the past several 
| years, Adolph Gobel, ae Jo 
Inc., has embarked upon 
: A 140 65 
a program of expansion which 
bids fair to eventually estab- | ! 60» 
lish the company’s products SSF 
throughout the country. The lio - 
aggre = ; s02 
management is justified in $ 
pointing with pride to the 4Sz 
consistent growth which has 402 
taken place both in the volume 4 
and scope of the company’s 35 8 
business and the conservative zo 30 
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but successful manner in 
which it has been accom- 
plished. Although engaged in 
the manufacture of more than 
sixty specialty meat products, the company is not essen- 
tially a packing enterprise and has been able to escape 
the more drastic vagaries of the packing industry. Opera- 
tions and earnings have exhibited a greater degree of 
stability than in case of the larger meat packers, and the 
margin of profit is also wider. 

Products include various especially prepared meats such 
as hams, sausages, bolognas, frankfurters, etc., which are 
extensively advertised and sold in attractive sanitary con- 
tainers. A large wholesale business is transacted with 
restaurants, hotels, butchers and delicatessen stores. 

Capital structure is simple, there being no preferred 
stock aside from that of subsidiaries amounting to $1,077,- 
923 and funded debt totals only $1,196,000. At the close 
of 1928 there were 388,477 shares of common stock out- 
standing on which, however, no dividends are being paid 
at this time. It is believed that it is the intention of the 
management to retire the funded debt before inaugurating 
dividend payments to common shareholders. 

Net profit in 1928 was equivalent to $1.61 per share on 
the outstanding common stock but that figure is somewhat 
misleading and does not fully reveal the earning power 
of the present enterprise. During the year, the company 
acquired either by cash or an exchange of stock, ten new 
subsidiary units, the majority of which are old established 
businesses. The results of these acquisitions and the im- 
portant operating economies which may be expected to 
follow will undoubtedly make a more forceful contribution 
to 1929 earnings. The policy of exparsion by seeking to 
obtain control of prosperous companies has been continued 
in the current year and announcement has been made to 
the effect that more than 80% of the common stock of 
Jacob E Decker Sons, Inc., an old established packing 
company doing an annual gross business of about 16 
million, has been acquired. 

The shares, although not to be classified in a high grade 
investment category, would seem to have attractive possi- 
bilities as a junior equity in a rapidly growing enterprise. 
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CopPperR Stocks REACH 
CRITICAL PHASE 


The Outlook for the Industry and 
the Position of Leading Issues 


HE rapidity with which copper 

metal prices have risen during the 

past half year and the signs of 
weakness more recently exhibited has 
had the result of focusing commercial 
and investment attention upon the in- 
dustry and in scme quarters concern 
has been in evidence as manifested by 
frequent references to a “market 
out of hand.” It is, therefore, im- 
portant and timely to review the 
industry in its numerous aspects and 
the developments which have led up 
to the present situation, in order to 
ascertain whether existing conditions 
are firmly rooted economically or 
whether an old fashioned boom with 
inflated copper prices is in  pros- 
pect. 


Reward of Foresight 


Favored by the force of prosperous 
business conditions, the copper industry 
is now reaping the just 
rewards for a_ series 


By C. HAMILTON OWEN 


that it is the largest consumer by a 
considerable margin. Automobile 
manufacturers rank second and are 
closely followed by the building in- 
dustry. The demand from the latter 
source has been given considerable 
impetus through the activities of the 
Copper & Brass Research Assn. in edu- 
cating the public to the advantages of 
copper and brass in home and build- 
ing construction. In fact during the 
past two years the amount of copper 
taken by the building trades has in- 
creased 70%. 

Copper is an important requisite in 
the manufacture of all the newer in- 
ventions such as radio, television and 
electrical refrigeration, to say nothing 
of the telephone and telegraph, all of 
which may be expected to continue to 
undergo intensive development. Sev- 
eral railroads are planning vast elec- 
trification projects and others will 
probably follow suit, thereby creating 


industrial conditions in Germany and 
other foreign countries may be con- 
sidered a factor of increasing potency 
with the passage of time. 


Rapid Price Rise 


Domestic copper, late in March, was 
quoted at 24 cents per pound as com- 
pared with 16.7 cents at the beginning 
‘of the year and 13.9 cents in January, 
1928. During the war period from 
1916 to 1919 copper prices, as a result 
of the abnormal demand averaged ep- 
proximately 23 cents per pound. There 
is, however, a decided difference be- 
tween conditions now existing and 
those which were in force during the 
latter years, 

War activities created a demand for 
copper which producing companies were 
hard pressed to meet, but with the 
signing of the armistice, this demand 
was not sustained and producers were 
left with enormous sup- 
plies of copper and a 





of foresighted measures 
instituted several years 
ago, which have subse- 
quently found expres- 
sion in more ethical 
trade practices, in- 
creased consumption, 
solidification of promi- 
nent producing compa- 
nies, and a continuous 
advance in the price of 
copper since the middle 
of 1927. Of course, 
the entire non-ferrous 
metal industry achieved 
a successful year in 
1928 but the evidence 
of improvement af- 
forded by reported 
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much constricted mar- 
ket. Prices declined to 
11% cents in 1921. In 
the intervening lean 
years only the low cost 
producers were able to 
show anything resem- 
bling profits. However, 
by dint of close co- 
P operation, reduced out- 
put by high cost units, 
extensive research and 
the control of export 
shipments, a degree of 
stability was gradually 
accomplished. The nor- 
mal increase in demand 
from all of the impor- 
tant consuming sources 
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earnings was more pro- 
nounced in the case of 
the representative copper companies. 

Copper, calculated by the number of 
essential uses to which it is adaptable, 
is by far the most important of the 
non-ferrous metals. While estimates 
vary as to what portion of the total 
copper production is utilized by the 
electrical industry, the fact remains 
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a large potential demand for copper. 

The industrial recovery of Europe 
from the devastating effects of the war 
is reflected in the steady increase in 
the volume of copper exported; the 
total in 1928 showing a gain of 6% 
over the previous year. Export de- 
mand, by keeping pace with improved 


has completed the re- 
habilitation of the in- 
dustry and producers are now in a po- 
sition to show profits which should be 
more nearly in line with the impor- 
tance of the commodity which they 
supply. 

During 1928 the stocks of refined 
copper held by both North and South 
American producers underwent 4 


THE MAGAZINE OF WALL STREET 














7 and 
con- 
tency 





steady decline and, while some increase 
from the extreme low point reached in 
October has been witnessed in the fol- 
lowing months, the reported tonnage of 
55,200 on hand as of March Ist this 
year was nearly 39% lower than on 
March 1st, 1928. In all probability a 
further decline has taken place during 








possible to relieve this situation by in- 
creased production at the mines, with- 
out a corresponding enlargement of 
refining and smelting facilities and the 
new refineries which have been planned 
will not be completed in time to have 
any effect in the present year. From 
the foregoing it is quite apparent that 


such as is currently being manifested 
as this is written is scarcely ottribut- 
able to increasing supplies. Revisions 
more properly find their origin in 
changes in consumption. 

Both the electrical equipment and 
automobile industries, the two largest 
consumers of copper, have shown in- 
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the past month. Moreover, it is not 


any weakness in the price of the metal 


(Please turn to page 1149) 





Completely integrated unit and the 

Anaconda leading producer of copper and zinc. 
Copper Operations embrace every phase of the 
iat industry, including the manufacture of 
Mining Co. finished products, and ore reserves in- 


sure the company’s properties a long 
life. Capital adjustment now in the course of completion 
will eliminate all funded debt, leaving stock as the only 
capital liability. Benefiting heavily as a result of high 
copper and zine prices and current earnings should run 
well over twice the present $7 dividend rate. Higher rate 
likely and the shares are one of the most attractive in the 
group for long term holding. Recent quotation 147. 





Calumet & Controls New Cornelia Copper Co. and 
P both companies will be merged into new 
Arizona holding company. Combined earnings 


about $9.25 per share in 1928 on 842,- 
857 shares which will be outstanding. 
Financial position exceptionally strong. 
Further extra dividends in prospects. Recent quotation 128. 


Mining Co. 





; Lowest cost producer in the world. Esti- 
Cerro De mated to have earned $8 per share last 
Pasco Co. year after liberal charges for depletion and 


depreciation. Dividend recently raised to 
$6 and shares yield an attractive return at recent levels 
around 105. Sharp increase in 1929 earnings and a fur- 
ther upward revision in dividends probable. 





Largest producer in Lake Superior 
Calumet & district. Producing at the rate of 
Hecla 10 million pounds monthly, smelter 
Consolidated capacity increased, and costs low- 


ered. Earned $3.50 per share in 
1928 but exceptionally strong finan- 
cial position insures the safety of 
present $4 dividend. Shares semi-speculative and at the 
recent price 50 appear to be selling high enough at this 
time. 


Chile 
Copper Co. 


Copper Co. 





Controlled by Anaconda and owns larg- 
est known ore body in the world. Offer 
of Anaconda to exchange 73 shares of 
its stock for 100 shares of Chile results 
in relative price movements. On basis of indicated earn- 
ings of from $6 to $8 this year, quoted values around 109 
appear to discount visible prospects. 





Effected a sharp reduction in costs 

Granby last year. Developing a new ore 
Consolidated body regarded as an important 
Mini potential source of cheap copper. 
ming Earnings record prior to 1928 medi- 
Smeltin g @ ocre but estimated results last year 
Power Co were equal to about $7.50 per share 


before depletion and depreciation. 
Dividends recently increased to $7 
and liberal yield compensates for speculative character of 
issue, 





Greene In process of transition from high to low 
cost producer. Production at new ore 
Cananea body begun last October and total an- 
nual output from all sources estimated 
Cop per Co. at 100 million pounds. Reported to 


“al : have earned $9.50 last year. Generous 
dividend policy but Mexican situation injects uncertainty 





into company’s outlook. Fresh commitments not recom- 
mended at this time. 





Howe Holding company controlling properties 
in Canada and Mexico. Earned $5.34 
Sound Co. per share in 1928, but with average 


prices for all non-ferrous metals likely 
to range higher in the first half of 1929, marked improve- 
ment will in all probability be shown by the company in 
that period. Shares seem fairly priced at 72 but may be 
somewhat backward by reason of the Mexican situation. 





Including subsidiary production has a 
potential output of one billion pounds 
of copper annually. Fared better in 
the lean years than most producers, 
1928 earnings estimated at about $4.50 per share on the 
present stock, which was split 2-for-1 in February. Present 
$4 dividends likely to be raised to $6 and the shares, while 
not undervalued, may be considered a sound holding. 
Quoted at 85. 


Kennecott 
Copper Co. 





Production costs have increased owing 
to lower grade ore and depletion of 
mine but recent discovery of new ore 
body may add to life of properties. 
Earnings were higher last year and increased production 
and higher prices should maintain the upward trend in 
profits. However, pending evidence that increasing costs 
have been arrested, the shares must be regarded as specu- 
lative. Recent quotation 71. 


Magma 
Copper Co. 





High cost producer engaged in mining 
low grade ore. Expanding concentrat- 
ing facilities and present earnings are 
running at the rate of $7 annually, but 
requires the maintenance of high copper prices to sustain 
that level. On the basis of indicated earnings, shares are 
not overvalued at 50 but this may be due to uncertainty 
concerning the ability of the company to operate with the 
same measure of success in the event of a decline in copper 
prices. 


Miami 
Copper Co. 





Showed a sharp decline in produc- 
tion costs in 1928, average in the 
last quarter being about 7.6 cents. 
Financial vosition strengthened by 
redemption of funded debt and 
profits increased over 150%. Earn- 
ings this year are estimated at around $6 per share but 
the advance in the market price of the shares appears to 
have given an adequate appraisal of the company’s pros- 
] -cts. Recent quotation 52. 


Nevada 
Consolidated 
Copper Co. 





Fourth largest producer in the 
United States, making distinct prog- 
ress toward complete integration. 
Earned $5.04 per share on the 2 
million shares of stock now outstanding after giving effect 
to 4-for-1 split-up. Earnings could run as high as $9 per 
share this year but substantial expenditures in connection 
with the construction of a new refinery may postpone any 
increase in the present dividend. Financial position ex- 
tremely sound but the shares appear relatively unattractive 
for the near term at prevailing levels around 76, 


Phelps- 
Dodge Corp. 
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Standard Oil of California 





FAVORABLE OuTLooK for STRONGLY 
SITUATED WESTERN COMPANY 


Excellent Financial Position, Well Balanced Production 
and Refining Facilities Add to Investment Appeal 


for a better showing in 1929 

resting largely on the success 
of conservation efforts, investors are 
naturally looking with more than 
ordinary interest toward the shares of 
the companies that have made the 
most notable headway in this direc- 
tion. It is significant, therefore, 
that on the announcement of the 
original curtailment program fos- 
tered by the American Petroleum 
Institute, the shares of the Standard 
Oil Company of California rose 
above a price level that gives its 
capitalization an open market value 
of over one billion dollars. And, it 
is perhaps even more significant 
that in spite of the disappointing 
pronouncement of the Federal Gov- 
ernment’s attitude toward the A.P.I. 
curtailment plan, Standard of Cali- 
fornia has held stubbornly close to 
the billion dollars aggregate value 
mark. 


Wie the hope of the oil industry 


Pioneer in Exploitation 


In a sense, California has been 
the “testing ground” for oil conserva- 
tion methods, and Standard of Cali- 
fornia has been a pioneer in these ac- 
tivities. Even in 1926, just before the 
oil industry in genera] began to groan 
under the burden of excessive supplies 
accumulating above ground, the com- 
pany had a shut-in production of about 
24,000 barrels a day. In 1928 the com- 
pany had a shut-in production of about 
30,000 barrels a day in its California 
fields with about 1,300 wells capable of 
producing oil or gas which were capped 
because of the condition of the market. 

At the start, these efforts were of 
doubtful value to the company, due to 
the intensive drilling activities in other 
sections of the country, particularly in 
the Mid-Continent fields where prices 
largely determine the price structure 
for the entire industry. But having 
pioneered in this direction, Standard 
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of California now stands to benefit 
from the curtailment in the Mid-Con- 
tinent and Texas fields and the more 
ambitious plans for universal conserva- 
tion in this country and South Ameri- 
can producing fields. 
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From the shareholders’ standpoint, 
Standard of California offers an in- 
teresting combination of straight in- 
vestment merit that is inherent with 
the physical and financial strength of 
the company as well as a reasonably 
well-founded suspicion that its real 
earning power since the acquisition of 
Pacific Oil has never been fully dis- 
closed. In the latter, lies a speculative 
feature that appears to be drawing 
considerable attention at present. Any 
attempt to appraise this heretofore un- 
felded potentiality necessarily must go 
back to the early part of 1926 when 
Standard of California absorbed the 
extensive reserves of Pacific Oil 
through the exchange of three and a 
half million shares of capital stock of 
the present company on a share for 
share basis. 

Standard Oil of California prior to 


1926 had been rather backward or un- 
lucky (or both) in the exploitation of 
its own crude oil resources as well as 
in the acquisition of new petroleum re- 
serves. It had engaged in very exten- 
sive but unprofitable exploration 
work in western Canada; its ef- 
forts to obtain the desired reserves 
in Mexico bore little fruit; it en- 
tered the South American fields 
somewhat in the van of the other 

American companies, and las. year 

abandoned a considerable portion of 

the “left-over” acreage obtained in 

Ecuador, Panama and Colombia. 

Outside of its California leases, it 

had achieved only one outstanding 

drilling success, namely in the 

Yates pool in West Texas and its 

non-California leases carried expen- 

sive royalties. Of the 286,000 acres 
in California, now owned in fee, 

261,000 acres were obtained through 

the Pacific Oil merger. 

In other words, from a very long 
range standpoint, the management of 
the old Standard Oil of California 
needed Pacific’s Oil’s extensive oil 
land holdings very badly in order to 

adequately protect its own extensive in- 
vestment in refinery and distributing 
facilities. Although Pacific Oil’s hold- 
ings were an ideal and a necessary sup- 
plement to Standard’s properties, they 
provided crude oil only—not refining 
plants or sales outlets. Because of the 
condition of overproduction through- 
out the oil industry generally. crude 
supplies were not only unnecessary to 
the successful operation of Standard’s 
properties but indeed have proved to 
be somewhat of a white elephant dur- 
ing the depression of 1927 and 1928 
when crude oil production was a profit- 
less business. 

Fortunately, the company is suffi- 
ciently strong in both its refining and 
sales position as well as its financial 
resources to carry along these exten- 
Sive reserves without impairing its own 
prosperity. The report for 1928 em- 
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phasizes the progress which the com- 
pany has been able to make in spite 
of the circumstances outlined above. 
Jet profits after writing off all ad- 
justments, including another small re- 
duction in the book values of inven- 
toried petroleum products, amounted to 
64 million dollars. This represents an 
increase of over 1442% over 192% earn- 
ings and is the equivalent of $3.66 a 
share on approximately 12.6 million 
shares of no par value common stock 
—the only security in the company’s 
capital structure. 


Strong Financial Position 


During the year, plant account was 
augmented by over 21 million dollars, 
a large part of which represented ne- 
cessary development of producing prop- 
erties. In view of the fact that the 
company has large shut-in produc- 
tion, however, this improvement to 
producing. properties was not reflected 
in the actually realized income. Other 
expenditures throughout the year for 
extension cf fixed assets included com- 
pletion of a pipe line and refinery in 
West Texas and additions to sales 
facilities. Smaller refinery runs were 
offset by a daily production of 386,057 
gallons of casinghead gasoline from 
48 plants of the Standard Gasoline 
Company, a wholly-owned subsidiary 
ard the completion of six cracking 
plants in 1928 gave the company con- 
siderably more elasticity in handling 
its crude output. The company has 
never enjoyed so comfortable a cash 
position in its history as is indicated 
on the December 31, 1928, balance sheet 
when the aggregate items 





which is a particularly valuable prod- 
uct in California with its heavy over- 
production of fuel oil and heavy crudes. 
The holdings of the company on this 
structure incidentally are a_ heritage 
received through Pacific Oil from an 
old land grant to the Southern Pacific 
Railroad and covers about half of this 
large structure of a checkerboard 
manner, giving promise of ultimately 
becoming one of the most productive 
of the company’s holdings. Standard 
of California, having the largest single 
ownership in this section, has appro- 
priated 4.5 million dollars for develop- 
ment and will drill eighteen wells in 
likely locations. 


Drilling Combine Proposed 


The Kettleman Hills development 
furnishes an interesting example of 
how conservation methods may be em- 
ployed in the exploitation of a single 
pool in spite of the adverse opinion of 
the Attorney General to the more am- 
bitious proposal of the American 
Petroleum Institute. This field is con- 
trolled entirely by four companies, the 
Standard Oil Company of California 
owning virtually half of the acreage 
and the drilling rights on the balance 
of this extensive area being held by 
General Petroleum (subsidary of 
Standard of New York), Marland Oil 
Company and Melham Exploration Co. 
(a subsidary of Mexican Seaboard 
which brought in the discovery well 
below the 7,000 foot level). A few 
years ago the inevitable result of 
such a situation would be a _ wild 
scramble for locations and competitive 





partment of Commerce, such action 
would not increase the price of petro- 
leum products to the public and wou!d 
avoid a “calamity” under the present 
conditions that prevail in this geo- 
graphical section of the industry. 

As far as Standard of California is 
concerned, however, the matter is not 
of much vital concern beyond furnish- 
ing an interesting example of the co- 
operation of the Federal Government 
to legitimate efforts of oil conserva- 
tion as Standard is sufficiently stron< 
to meet any competition. 


Third Largest Refiner 


Now, well fortified in the matter of 
crude oil supplies, Standard of Cali- 
fornia can well afford to take an active 
part in the conservation efforts of the 
industry. The company is placed as 
the third largest refiner of petroleum 
products in the world, and is one of 
the leading producers. The California 
ccmpanies have operated under severe 
difficulties during the past few years, 
first from the excessive output of crude 
and later with a larger production of 
gasoline and other refined products 
than could be consumed by the local 
markets. Last year, the gasoline mar- 
keting situation was specially aggra- 
vated by a bitter price cutting war in 
which all parties concerned sacrificed 
profits in order to hold their sales posi- 
tion. 

During the latter part of March, 
Standard of California took a bold 
step by advancing its tank wagon 
price 6 cents a gallon and retail prices 
were advanced to a corresponding de- 

gree. Most of the large 





of cash, call loans and mar- 


companies followed this 





ketable securities totaled . 
almost 88 million dollars. 
During 1928, the com- 
pany continued its policy 
of buying cheap crude from 
other producers and con- 
serving its own reserves to 
a corresponding extent dur- 
ing the period of over- 
production. Throughout the 
year its refinery runs aver- 
aged close to 148,000 bar- 
rels a day whereas the total 
production of the company 
and its subsidiaries was 
limited to 135,000 barrels a 
day. In the meantime, its 
development of its own re- 
serves was confined to such 
drilling as was necessary 
to protect its leases from 


issue. 


Although the plans of the American Petroleum 
Institute to limit crude production in the industry 
have received somewhat of a setback by the re- 
cent decision of the Federal authorities, there are 
already indications that the determination of the 
largest interests in the industry will be productive 
of an independent solution of the problem. The 
question of conservation and the outlook for the 
industry, and its important companies, will be 
covered in a comprehensive article in the next 
This feature should prove of the utmost 
value to every oil investor. 


lead and smaller marketers 
put up their prices to with- 
in a few cents of the Stand- 
ard price. Although there 
may be other adjustments 
necessary until a_ stable 
price level is attained on 
the West Coast, it is hoped 
that the coming season of 
larger gasoline consumption 
and stronger markets 
throughout the country will 
materially aid this effort to 
price improvement in the 
Pacific States district. 
Thus, Standard of Cali- 
fornia has somewhat better 
prospects for the current 
year in several important 
branches of its extensive 
operations and a good long 





range outlook, predicated 





drainage by neighboring 
drillers, and to - maintain 
its lease obligations. 

In fact, the most important develop- 
ment on any of the company’s un- 
proven holdings was made by a com- 
peting company on the Kettleman Hills 
structure in California, where Stand- 
ard owns 80,000 acres of strategically 
located leases. The discovery well on 
this structure produced about 4,000 
barrels a day. More important still is 
the fact that the crude was a 60 degree 
gravity oil of high gasoline content, 
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drilling among all companies concerned. 

Today a new fashion is in vogue. 
In order to avoid the wasteful and un- 
profitable effects from competitive 
drilling, Dr. Ray L. Wilbur in his of- 
ficial capacity as Secretary of the In- 
terior and Chairman of the Federal 
Oil Conservation board has written to 
the four companies concerned, request- 
ing that they voluntarily combine their 
drilling efforts in the interests of con- 
servation. In the opinion of the De- 


on the efforts of the oil in- 
dustry in general to find its solution 
for the problem of overproduction. Al- 
though these prospects have been re- 
flected to a certain degree in the com- 
paratively recent rise of the company’s 
shares to their current levels of about 
80, nevertheless, the shares are still 
obtainable on a basis warranting per- 
manent retention on their investment 
merits and should have still further 
profit possibilities to reward patient 
stockholders, 
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The Building 
Your Future In- 
come is the con- 
tribution of The 
Magazine of 
Wall Street to 
the financial ed- 
ucation of the 
Nation’s __ pres- 
ent and future 
investors. The 
articles appear- 
ing ir this sec- 
tion are widely 
used by — stu- 
dents in the 
classroom, in 
the financial 
training of the 
younger _— busi- 
ness executives 
and in the in 





vestment “up- 
bringing” of 
young people 
in the home. 
These pages, in 
addition, offer 
a unique me- 
dium for the 
interchange of 
ideas and expe- 
riences of read- 
ers, building up 
over a_ period 
of time a ver- 
itable fund of 
practical knowl- 
edge that would 
otherwise be 
lost to the 
younger genera- 
tion of inves. 
tors, 


A Storm Warning or 


Small Boats 


HE division of opinion in the banking 
ig world over brokers’ loans and credit 
inflation has found its way into the 
daily newspapers to an extent that is really 
enlightening. The editorial writers who start 
their discourses with the trite phrase about 
“never before has such confusion existed in 
Wall Street” really mean to say that never 
before has the public heard so much about it. 
Invariably when markets reach critical levels 
and credit is being absorbed rapidly for spec- 
ulative purposes, a bitter division of opinion 
develops in the banking community as tc the 
extent of the dangers involved. The only 
difference between the present and past is 
that the genera] public has never heard so 
much about the matter before and was never 
so interested in the problems of finance. 
Bankers, politicians, economists and pri- 
vate capitalists are now divided into two op- 
posing camps; those who would justify pres- 
ent security values and see no inflationary 
tendencies in rising brokers’ loan figures; 


and, those who are alasmed by what they 
term excessive speculation. It is not our 
intention here to set up ourselves as arbi- 
trator of the two opposing views. To the 
small investor whose experience with securi- 
ties does not go back very many years, we 
would merely point out here that a number 
of well informed bankers are publicly ex- 
pressing concern over the aggressiveness of 
the securities markets and urge the public 
to become more conservative-minded in mak- 
ing investments. 

Ordinarily the public would have no in- 
sight into the hastily called conferences of 
Federa] Reserve officials. Actions calculated 
to check speculative excesses in the past were 
negotiated in secret behind closed doors, and 
the public received its first warning only 
when something “leaked out.” The small in- 
vestor may be confused by the widely diver- 
gent statements of opinion today, but he can- 
not say that he did not receive sufficient 
warning that “something is wrong.” 
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Savings Institutions 
Versus 


Endowment Insurance 


The Second of a Series of Articles Which Discusses 
the Relative Merits of Various Mediums of Saving 


OR the purposes of this article, 
building and loan associations 
and savings banks, will be 

considered as the nearest competi- 
tors to the insurance companies 
from the savings standpoint. The 
insurance companies have created 
a policy known as an endowment 
policy, which pays the full face 
value at a stated time, irrespective 
of the health or life of the insured, 
and is now widely used as a sav- 
ings medium because it pays back 
more than the total premiums. It 
can be purchased on quarterly or 
monthly installments, but for com- 
parative purposes the annual pay- 
ment will be used here, because it 
is the cheapest rate. 

From the standpoint of practi- 
cal safety, we will say that all of 
the good building and loan associ- 
ations and savings banks and in- 
surance companies rank on an 
equal basis. From the standpoint 
of complete withdrawal of the 
moneys invested at any time, the 
savings bank imposes the least 
penalties, but as convenient loans 
are promptly granted by both the 
building and loan associations and 
the insurance companies at a fair 
rate of interest, the convertibility 
of the investment for cash is very 
good in each institution. Conse- 
quently, the return on the invest- 
ment becomes the next important 
consideration. 

Looking at a schedule of pre- 
mium rates of one of the largest 
non-participating life insurance 
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companies, it is noted that at age 
35 the premium for ten thousand 
twenty-year endowment insurance 
amounts to $410 a year. The non- 
participating rate is selected in 
order to have a level premium 
rate before us in making compari- 
sons with other figures. For this 
amount, one gets a death benefit 
of ten thousand dollars, and in 
the event that the insured is still 
alive at the end of the twenty years 
the full amount of $10,000 is paid 
anyhow. 

So the insured really pays for 
two things—protection and invest- 
ment. The best way to segregate 
the cost of each one of these two 
advantages is to look up the cost 
of an ordinary life policy which 
offers a maximum of protection 
with a minimum of iavestment. 
In the same company, ten thou- 
sand ordinary life would cost $200 
at age 35. In other words, the 
difference, or $210 in the “extra” 
amount invested for the endow- 
ment feature. Let us see what 
the investor can get for this extra 
fund available for investment in 
the various mediums of savings 
under consideration in this article. 

If he places it in a savings bank 
or any other medium where it is 
compounded at the rate of 4% 
per cent, the annual deposit of 
$210 would accumulate a fund of 
around $6,600 over the twenty 
year term. This fund plus the 
cash surrender value of the ordi- 
nary life policy at the end of 
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twenty years would represent an 
immediately available savings 
fund of a little less than $10,000. 
In other words, this would give 
the same “endowment” feature as 
the twenty year endowment policy 
for the same yearly charge. 

However, the “estate value” of 
the endowment policy would not 
exceed the stipulated sum of 
$10,000 at any time during the 
twenty-year period. By segregat- 
ing the investment portion of the 
fund in the savings bank, on the 
other hand, the beneficiaries of the 
insured would obtain $10,000 from 
the ordinary life policy, plus 
whatever amount had accumulated 
in the savings bank in the mean- 
time. At the end of the first ten 
years, for example this would 
represent about $2,600.in addi- 
tional estate values and at the end 
of twenty years (as shown above) 
the additional fund would amount 
to about $6,600. 

Naturally, if the savings por- 
tion were placed in some medium 
that paid a higher rate of return 
during the period of accumula- 
tion, the “estate values,” involved 
would be correspondingly higher. 
At 6 per cent compounded in- 
terest, as is available for example 
in the most conservative building 
and loan associations, the total 
value of the savings and the cash 
values of the supplementary policy 
would exceed the indemnities 
stipulated in the endowment policy 

(Please turn to page 1148) 
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_ More About the Convertible Bond 
Plan That Produced $35,000 


Some Pointers for Successful Invest- 
ment in This Special Group of Bonds 
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By SAMUEL J. SHAFFER 





convertibles 





ECRETARY — 
of the Treas- : 
ury Mellon “Buy bonds! This does not mean that 


has recently 
published his 
statement that 
now is an oppor- 
tune time for 
prudent invest- 
ors to buy sound 
bonds. The es- 
teemed_ gentle- 
man might have 
added “especi- 
ally converti- 
bles,” to this bit 
of advice that 
should be well 
heeded by the 
investor. 

With credit 
conditions as 





many good stocks are not good invest- 
ments. Some, however, are too high to 
be good buys. 
sound bond than a sound stock. 
making a forecast I would say that this 
is the time for prudent investors to buy 
good bonds. Since the bond market is 
not particularly good now, there are not 
many new issues being put out.” 


should be chosen 
with great care. 

To be attrac- 
tive, a converti- 
ble bond must, 
to begin with, 
have its interest 
charges earned 
by a reasonable 
margin. Look at 
the corpcra- 
tion’s Profit and 
Loss statements, 
and note net 
earnings after 
depreciation and 
Federal Income 
Tax. -ii-the 
earnings are 
given before 
such charges, 


It is easier to pick out a 
In 


' Andrew W. Mellon, 
Secretary of the Treasury 
(March 15, 1929) 





one can deduct 





unsettled as 
they are, one 
naturally hesitates before buying common stocks. On 
the other hand, the fixed return offered by bonds 
doesn’t appeal to the average investor. It is then 
that convertible bonds are seen as one solution to the 
problem. Offering as they do the primary security 
of a bond, together with a chance of sharing in the 
future growth and prosperity of the company, they 
indeed seem to be the answer to the conservative in- 
vestor’s prayer. 

For the last few years there has been a distinct 
trend towards convertible securities. To the inexpe- 
rienced, it seems a hybrid security; to be avoided be- 
cause of their unfamiliarity with it. In my previous 
article I told of the excellent success enjoyed in con- 
fining my investment policy .o bonds of this type. 1 
shall here endeavor to point out some of the essentials 
of choosing such bonds, and some of the pitfalls to be 
avoided. 

It must not be assumed that convertibles are a 
“cure-all” for every sort of risk. Often bonds that 
could not be sold on account of the poor earnings of 
the company, or of the low rate of interest, are given 
some convertible feature, and are sold to the public 
on this inducement. Were it not for this convertible 
feature, the bonds would sell at an extremely low 
price, due to their inherent risk. For that reason, 
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ap proximately 
12% for Federal Income Taxes, and roughly 10% 
for depreciation. These are, of course, mere approxi- 
mations, but they will serve the purpose. One then 
deducts any bond charges that have a prior claim on 
net earnings, and the remainder is the approximate 
net profits applicable to the bond. Such ret profits 
should be at least twice the maximum annual inter- 
est charges of the convertible issue in order for the 
bond to be attractive from earnings standpoint. 

One should further look at net earnings for the last 
few years. What has been the trend of earnings? 
Have they been relatively stable? Moreover, what is 
the status of the industry in back of the bond—is it 
in a state of depression; is it a stable industry such 
as a public utility, or is the company trying to meet 
the tastes of a fickle public? 

If the bond seems to satisfy all these requirements, 
then the convertible feature may be looked into. A 
convertible bond is usually exchangeable at some 
specified ratio into another class of security of the 
company. In general, there are three variations of 
the conversion method. The first is where the bond 
is convertible into the common stock of the company 
at a fixed rate until a certain date. An example of 
this type is the Warner-Quinlan 5% convertible deben- 
tures, which may be exchanged for twenty shares of 
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common per $1,000 de- 
benture till maturity. 
Another form taken 
by the conversion fea- 
ture is where the conver- 
sion rate changes after 
a certain sum is con- 
verted —the Anaconda 
Copper Mining Converti- 
ble 7% Debentures is 
convertible into common 
at $53 per common share 
for the first $10,000,000 
of debentures; the next 
$10,000,000 at $56 per 
share, and so on— the 








Due to the widespread interest in the recent 
article by Mr. Shaffer, titled “Four years 
of Bond Buying That Produced $35.000 
Capital Gain,” we have arranged for this 
second article which gives many helpful 
suggestions for dealings in convertible issues. 
A special list of attractive convertibles ap- 
peared in the March 9th issue of this 
publication. 


tractive conversion fea- 
ture if the present quo- 
tation on the common is 
at least 75% of the con- 
version ratio price. 

An important provision 
that should be looked for 
is the adjustment of the 
conversion rate in case 
of stock dividends, split- 
ups, issuance of rights, 
etc. 
Unless the investor 
lives in a large city 
where he can obtain quo- 
tations on his bond or 


last ten million at $65 


on the common stock of 








per share. 

The third method is 
where the conversion ratio is changed after a certain 
period of time, as the Metropolitan Chain Properties 
Convertible First Mortgage 6% Bonds, which may 
be exchanged into common at the rate of $100 a share 
to November 15, 1929, $115 a share to November 15, 
1930, $140 a share to November 15, 1931, and so on. 

It is well then to see just how financially attractive 
the conversion would be. Divide the price paid for 
the bond by the number of shares into whicl it is 
convertible, and derive the conversion price of the 
stock. (A thousand dollar bond, bought at 105, con- 
vertible into 80 shares of common, means that the 
common is really costing $1,050 divided by 30, or $35 
per share.) 

Find out the current price for the common, and 
note how much it has to rise before the conversion 
feature is of value. In general a bond offers an at- 


the company at a mo- 
ment’s notice, it is more 
advantageous that he confine his investments to such 
bonds that are listed on an exchange whose quotations 
are published in his daily paper. If the bond is un- 
listed, the common stock should be listed, and in this 
way the investor is able to keep in close touch with 
the course of his securities. For a convertible bond 
is much more volatile than one that has not this fea- 
ture—the price goes up as the price of the common 
rises. On the other hand, the price does not fall much 
below its true investment level, even if the common 
should fall. 

In a study made of a representative list of sixty 
convertible bonds offered in amounts of several mil- 
lions during the last four years, it was found that 
only one bond, that of a comparatively small indus- 
trial which went through a reorganization, had had a 

(Please turn to page 1164) 























For Savings For Investments 
Z E 1. SAVING BANKS. A convenient de- Recent 
: ; pository for the accumulation of regular Security Price 
A : or intermittent savings at compound inter- 1. Illinois Central 
rn / % est. Funds are always available and may 40-Year 4%s, 1966 ..... 98 t 
: be withdrawn as soon as they reach suit- | 2 public Service Elec. & Gas 
{ : able proportions for employment in more Ist & Ref. 5s, 1965 ma ot 102 Y 
Mig@ees| profitable medium. 3. Standard Oil of N. Y. 
i Masetp «2- «~BUILDING AND LOAN shares serve as eb. 408, TOGR odes ss st ie . 
| aba convenient, long range (10 to 12 years) | 4 heey agg 07 
Ba) mediums for the accumulation of savings. S." Youngstown Shoct & Tabe 
ana Through regular monthly payments this 1st S.F. “A” 5s, 1978 100 
Naum form of savings also p the el t Peon York: Steams fe i 
r of gentle compulsion fot “AM Ge; 1987> . 0c. 105 ; 
al 3, ENDOWMENT INSURANCE is a means | 7° Chesapeake Corp. a 
= = of securing insurance protection and at the | g Associated Dry Goods : 
— His same time accumulating savings. Also dat 6% PEE. iancecccccs 101 e 
q | possesses merit of regularity in savings but | g Hudson & Manhattan i 
in view of small return, should not occupy Ciay. BG Pit. ci iccss FH ? 
too large a place in the accumulating | 10. Southern Pacific ; 
Ter program. Common $6 ......0+-+..127 y 
—————————— 
The BYFt Recommendation lable is intended primarily to serve as a constant guide to inexperienced investors through 
the early stages of their income building program. On the left, the advantages of each of three principal mediums 
for accumulating regular savings are outlined. On the right, a progressive tabulation of investment securities suit- 
able for the cmployment of sums accumulated through savings is presented. These issues, if purchased in the order 
listed are intended for a permanent investment, and as such, will ultimately provide a sound backing of income 
producing securities, affording safety of principal, fair return, and offering the protection of diversity. 
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A Thrift Program That 


Embraces Many 


Investment 


Mediums 


Describing a Successful Plan Step by Step 


S an investment program 

should be shaped up early in 

life, I would put life insur- 
ance as its foundation, partly be- 
cause paying the premiums over a 
long period of time leads to a 
habit of saving regularly. At any 
rate, 1 began my investment pro- 
gram that way. 

My first savings went into life 
insurance at the age of twenty 
years. My first policy was a 
twenty year endowment. 1 fol- 
lowed up pretty closely a plan for- 
mulated at that time. Briefly, it 
was to take insurance at intervals 
of five years until 1 was about 
forty-five years of 
age. I took out 
my second policy 
at twenty-five a 
twenty payment 
life. This was 
followed by an en- 
dowment matur- 
ing at sixty-five, 
limited to twenty 
payments. 

My other poli- 
cies followed in 
due time, about 
as planned, and 
none of them 
called for more 
than twenty an- 
nual payments. 
This insurance 
was all placed in 
good old line com- 
panies to obtain 
a maximum of 
safety. This in- 


surance was 
available through 
its cash and loan 
value in case of 
emergency. Wiiile 
all my insurance 
was payable to 


By “SYSTEMATIC SAVER” 


my wife, thus protecting her in 
the event of my death, I did not 
have to die to win and found it 
advantageous to use the proceeds 
of several policies after maturity 
in purchasing various investments, 
which through accretions added 
materially to the principal. 


Starts Early in B. & L. Assn. 


My second investment, also made 
when I was about twenty years 
old, was in a Cooperative Bank or 
Building and Loan Association. 
The ten shares I purchased then 
called for a monthly payment of 








$10 until each share was worth 
with interest $200 when it ma- 


tured. So in about twelve years I 
received from that investment 
$2,000. The habit of saving was 


confirmed, the rate of interest was 
good and the bank safe. 

My shares in the Cooperative 
Bank were added to from time to 
time, and when shares matured I 
replaced them with other shares 
and re-invested the money. This 
form of investment I have kept up 
nearly forty years, and strongly 
recommend, provided a good, well 
managed, well -supervised bank is 
chosen. 

Both the insur- 
ance and bank in- 
vestments, while 
quite easily avail- 
able in case of 
real _ necessity 
were of such a 
nature that I did 
not care to touch 
them for any triv- 
ial reason. In 
that way, and be- 
cause they called 
for compulsory 
savings they 
suited my plan 
better than de- 
posits in a savings 
bank, which were 
made when I felt 
like it and with- 
drawn oftentimes 
for trivial needs. 

I married at 
twenty-six, pre- 
vious to whicn 
time, for three 
years, I had been 
establishing my- 
self in a business 
of my own. My 
wife to be and I 
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felt strongly that we should have 
a home of our own by the time we 
married, even though it had to be 
mortgaged to the limit. When 
one expects to remain indefinitely 
in a place, real estate for a home, 
bought right and in a good loca- 
tion having, so far as one can see, 
a chance for appreciation, is as 
safe an investment as a young 
couple can make. Later on, when 
we sold this house to buy again, it 
had more than doubled in value. 
The ownership of real estate gives 
one greater stability in the com- 
munity. 

I had now reached the point 
where I had funds to invest and re- 
invest. Then it was that the rep- 
resentatives of bonding and bro- 
kerage houses came into my scheme. 
One needs advice before investing. 
One’s banker, or the representa- 
tive of some high grade bonding 
house can be of incalculable serv- 
ice at this period. One should also 
subscribe to some high grade finan- 
cial magazine in order to gain first 
hand information about securities. 
Those of a speculative nature were 
avoided in my case. 

My first purchase was in the 
stock of a big telephone and tele- 
graph company—a few shares, 
bought low and held. From time 
to time I _ received valuable 
“rights,” most of which I exer- 
cised. The original shares multi- 
plied by four and the market price 
today is nearly double what I paid. 

Next followed an investment in 
the common stock of a prominent 
steel company, likewise bought low 
and held. “Rights” on this also 
added to the number of my shares. 
The market on this stock today is 
double the cost to me. My experi- 
ence was similar with the common 
stock of a big motor company. 

I have bought a few bonds and 
preferred stocks, preferring how- 
ever, to purchase leading, well 
known, staple common stocks, hav- 
ing a seasoned and favorable divi- 
dend record. I have made some 
investments in bank and trust com- 
pany stocks. These I have found 
safe and moderately profitable and 
I can recommend them, if bought 
with discrimination. 

My experience with well estab- 
lished fire and surety company 
stocks has been especially favor- 
able. Valuable “rights” accrued 
from time to time, and will con- 
tinue to, while the market value 

(Please turn to page 1170) 


Using Life Insurance 


to Secure a Loan 


—other inquiries answered— 


By FLORENCE PROVOST CLARENDON 


Insurance Editor: 

Will you please explain to me what is 
meant by having a life insurance policy 
“assigned” by the holder to another. For 
a certain consideration, I have had an offer 
to have a policy assigned to me. Will I get 
a new policy if this is done or will the old 
policy be sent in for transfer, and can the 
agent do this for me? If I accept this 
policy will it be available only upon the 
death of the insured, or can I pay the 
premiums and have the benefits of the policy 
for myself after it has been assigned to me? 
I would appreciate a prompt response to 
this inquiry so that I can make a decision 
in the matter before the next premium is 
due. 

Thanking you in anticipation of 
courtesy, I am, very truly yours, 

E. W. 


your 


~ You ask as to the meaning of 
having a policy “assigned” to an- 
other. If you are lending money 
to a friend and if you can trust 
your friend to pay back the money 
if he lives, it is desirable to have 
an assignment, or conveyance, of a 
policy on-his life so that in event 
of his death your debt will be paid 
to you. 

Forms of assignment are usually 
prepared by the insurance compa- 
nies. They prepare them in dupli- 
cate and both copies have to be 
executed. Then when they are ex- 
ecuted, the assignment has to be 
registered at the office of the in- 
surance company; the insurance 
company keeps one copy of the 
assignment, and returns the other 
to you. This duplicate assign- 
ment in your favor should then be 
kept by you with the original 
policy which does not have to be 
rewritten. 

If the assignment is an absolute 
one, as it should be if you are 
either lending money or purchas- 
ing the policy, you then are in the 
same position as regards owner- 
ship of the policy as the original 
insured would have been; you can 
surrender it for its cash value or 
you can draw the proceeds if the 
insured should die. If you are 
making a loan and the policy is 
really being assigned to you as 
security for, that loan, then al- 


though the assignment may be 
absolute in form, you have to ac- 
count to the insured or to the 
estate of the insured for any sur- 
plus you receive from the insur- 
ance company in excess of the 
amount of your loan, with interest. 

While you are an _ assignee 
under a policy you should see that 
the premiums are duly paid. If 
these premiums are paid by the 
insured himself, then your security 
is being continually improved; but 
if you have to pay the premiums, 
you must remember that each pre- 
mium practically adds to the 
indebtedness of the insured to you, 
and if the insured is a healthy man 
it becomes a question as to whether 
you may be maintaining the in- 
surance by throwing good money 
after bad. If, however, the bor- 
rower is an honest man and is try- 
ing to repay the indebtedness, the 
insurance policy is a valuable col- 
lateral security—otherwise it is 
only good to the extent of its cash 
value. 


——_— 


Insurance Editor: 

My age is thirty-six; insurance now held 
$1,000 straight life, $2,000 20 payment life, 
$3,000 group insurance. Average salary 
$5,500; married, no children. 

I would appreciate your suggestions on 
an insurance plan embodying the annuity 
idea or what you might consider as a con- 
structive plan for a person of my age. 

Expressing my thanks at this time, 

I remain, 

Yours respectfully, 
FO. D 


I have your letter stating that 
you are now carrying $6,000 life 
insurance. You do not mention 
your savings or investments in 
other channels—information which 
helps in deciding a life insurance 
programme. 

We would suggest, however, 
that you can obtain a fairly good 
idea of the amount of life insur- 
ance protection you should carry 
by viewing the proceeds of same 


(Please turn to page 1158) 
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The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
: only a few of the thousands currently re- 
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© ANSWERS TO INQUIRIES © 


SUBSCRIBERS—ATTENTION 


tion. 


ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 


























WHITE MOTOR 


I have been told that The White Motor Com- 
pany has definitely turned the corner and the com- 
mon should reach at least 75 this year. Would 
ou advise continued retention of 200 shares 
fanaar in 1927 at 56? Is the dividend likely to 
be raised soon?—H. S. B., Wichita Falls, Texas. 


Following a distinct falling off in 
earnings subsequent to 1925 culminat- 
ing in a deficit, before dividends, of 
$1,377,439 in 1927, White Motors, under 
the guidance of a new management ap- 
pears to have definitely turned the 
corner last year, when net income was 
equal to $2.45 a share. Including un- 
distributed equities in earnings of sub- 
sidiaries, profits were equal to $2.90 a 
share. An extensive period of re- 
possessions and reduced sales arising 
from more rigid credit terms adopted 
by motor truck manufacturers some 
time ago seems to have been weathered 
without permanently disastrous results 
and the adverse influence on earnings 
of a change in demand from heavy to 
light duty trucks has been overcome 
by extension of manufacturing lines to 
cover all divisions of the truck field, 
in addition to a representative line of 
buses. Financial position was materi- 
ally strengthened during the late year, 
cash and its equivalent on December 31 
of about $12,250,000 being over three 
times current liabilities, with $28,250,- 
000 net working capital. Further im- 
provement this year is confidently ex- 
pected in official circles, and some up- 
ward revision in dividends over the $1 
a share annual rate now in force seems 
a reasonable possibility of the not dis- 
tant future. Further patience should 
bring its own reward. 


VANADIUM 


Although owned outright, I am greatly worried 
by a loss of $1,500 which I have in 100 shares of 
Vanadium purchased in January at 111. Based 
on earnings of only $4.53 for 1928, this stock 
seems overvalued at curient levels. Will you write 





1 Be Brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2 Confine requests for an opinion to THREE SECURITIES ONLY. 
3 Special rates upon request to those requiring additional service. 
4 Write name and address plainly. 








me definitely your opinion of the action I should 
take? —E. 7. H., San Juan, Porto Rico. 
Owning the world’s largest known 
deposit of vanadium ore, located in 
Peru, as well as a half interest in the 
Rhodesian Vanadium Corp. of South 
Africa, prosperity of Vanadium Corp. 
heretofore has depended on conditions 
prevailing in the steel and automotive 
industries, where the bulk of vanadium 
ore is consumed. However, the com- 
pany is becoming an increasingly im- 
portant factor in the chemical field, its 
activities in the latter connection cover- 
ing the production of a variety of non- 
competitive chemicals for use in vari- 
ous industries, namely, printing, and 
the manufacture of pigments, glass, 
pottery, etc., which gives promise of 
eventually finding reflection in substan- 
tial expansion in earning power. More- 
over, wider diversification of interests 
should lend greater stability to earn- 
ings. Despite increased activity in 
both the automotive and steel indus- 
tries last year, earnings declined to 
$4.55 a share compared with $4.97 a 
share in 1927, the recession being 
ascribed to lower prices of certain 
products and higher costs resulting 
from increased personnel in engineer- 
ing and chemical lines. On the other 


hand, with sustained activity in steel 
and automotive circles this year, to- 
gether with increased income antici- 
pated from chemical activities, 1929 
profits should show some expansion 
over last year. Financial position is 
strong, by virtue of which the com- 
pany is able to distribute the major 
portion of profits in the form of divi- 
dends. Nevertheless, while long term 
prospects are distinctly favorable, pres- 
ent prices of the shares amply dis- 
count possibilities of the near future, 
and the stock is, therefore, attractive 
more for the longer pull holding. 





TENNESSEE COPPER & 
CHEMICAL 

With copper at peak prices and reporting ecarw 
ings of $1.54 for 1928. I cannot understand why 
Tennessee Copper & Chemical stock is selling as 
low as 17%. Will you please send me your 
analysis? What is the 1929 outlook for this com- 
pany? I have 300 shares which cost me $20 a 
share.—S. G., Rochester, Minn. 

While regarded, in later years, 
mainly as a producer of sulphuric acid 
and fertilizer, and a high cost copper 
producer, Tennessee Copper & Chemi- 
cal has benefitted to an appreciable 
extent from the higher copper metal 

(Please turn to page 1162) 
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ERSHEY Chac- 
olate Company’s 
plant at Hershey, Pa.,in 
a setting designed for the 
comfort and recreation of 


employes. 











MERICAN business and 

American investors have 
steadily been drawing together in a com- 
munity of interest which has extended 


3 ) / kb ; i); the proceeds of business prosperity to 
n a LHE Pg A thousands of people. This union was 
. revealed strongly when the number of 

B d V bond buyers increased to a great aggre- 
roa er 1 CW gate during the post-war reconstruction 
period. During more recent years the 
public has awakened to opportunities 


offered to investors in common stocks of 
well-managed, prosperous corporations. 
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Past experience has shown that in this 
country of vast resources and continuous 
commercial and industrial growth, in- 
vestors may profitably include carefully 


The National City Company has carried out i 
selected junior stocks among their 


extensive studies of common stocks during the last 
two years and includes several in its list of investment holdings. 
recommendations. 
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Head Office: 55 Watt Street, New York 
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BusINEss REFLECTS SEASONAL 
INFLUENCES 


Rising Volume in Some Lines with Lessening Tendency in 


Others—Profit Position Generally Favorable—Prices Firm 





STEEL 











Activity Well Sustained 


industry has most often, of late, 
been described in the expression 
“running on its own momentum.” The 
use of this phrase is in itself a tacit 
acknowledgement of a production out- 
look at less active levels within the next 
month or so, although it appears that 
the true significance of the statement is 
not fully appreciated in many quarters. 
Normally, peak activity in steel 
manufacturing centers obtains late in 
the month of March, and then fades 
away to the low point of the year, 
which usually holds forth in July. 
However, this year, the automotive 


(Please turn to page 1156) 


Tina current condition of the steel 





COMMODITIES* 


(See footnote for Grades and | 
Units of Measure) 
| 








r -192 

High Low Last 
ie ee $34.00 $33.00 $34.00. 
Pig Iron (2).... 17.50 17.50 17.50 
Copper (8) ..... 23% 0.16% 0.28% 
Petroleum (4) .. 1.36 1.20 1.20 } 
PE AR sscccwe 1.70 1.65 1.65 
Cotton (6) ..... 0.21% 0.20% 0.20% 
Wheat (7) ..... 1.65% 1.46% 1.46% 
Corn (8) ....... 1.17% 1.04% 1.05% 
Hogs (9) ....... 0.11% 0.08% 0.11% | 
Steers (10) ..... 17.00 14.25 14.25 
Coffee (11) ..... 0.18% 0.17% 0.17% | 
Rubber (12) .... 0.26% 0.18% 0.23 
Wool (18) ...... 0.45 0.43 0.43 
Tobacco (14) ... 0.14 0.14 0.14 
Sugar (15) ..... 0.03% 0.08% 0.08% | 
Sugar (1€) ..... 0.05% 0.04% 0.04% 
Paper (17) ..... 0.08% 0.08% 0.03% | 
Lumber (18) ... 25.38 24.31 25.88 


* April 6, 1929. 


(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
e. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, ‘steam mine run, $ 
per ton; (6) Spot, New York, c. per pound; 
(7) No, 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicag>, ¢. per lb.; (11) Rio, No. 
7, spot, c. per IL.; (12) First Latex crepe, 
e. per 1b.; (18) Ohio, Delaine, unwashed, 
ce. per lb.; (14) Medium, Burley, MKen- 
tucky, c. per lb.; (15) Raw Cubas, 96” 
Full Duty, c. per lb.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. per 
1b.; (18) Yellow pine boards, f. o, b. $ 
per M. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—tThe time is approaching when a seasonal decline in 


activity should begin to make itself apparent. However, 
operations so far have firmly upheld the record heights 
of March and the first quarter. Earnings statements for 
the quarter will soon appear and indications are that they 
will be highly satisfactory. 


METALS—Extreme weakness in London copper markets was 


reflected in a price collapse here,—from 2414c. to 191,¢c. 
per pound. Unsettlement developed in tin and lead too. 
However, the statistical position of the non-ferrous group 
is strong. The course of prices does not lend itself to 
precise interpretation but more stability is anticipated. 


PETROLEUM—Despite the lack of Federal sanction, leaders 


in the industry are striving mightily to effect some cur- 
tailment prograr:. Late output figures compare favor- 
ably with preceding weeks, the trend being irregularly 
downward. The spring gasoline movement is on its way, 
and some of the surplus stocks are being depleted. 


SUGAR—Estimates of a Cuban crop of over 5 million tons 


have depressed the price of raws to the lowest levels in 
many years. However, the question of a possible tariff 
change causes most speculation as to the future course 
of quotations. The present situation is clouded, and 
profits in almost every case are practically nil. 


LUMBER—Orders are appearing in very satisfactory volume 


for lumber manufacturers. In addition, a late report 
shows production 12 per cent below requirements, attest- 
ing the positive results of effective curtailment in an in- 
dustry which long suffered from over-production. The 
strengthened basic conditions should be reflected in better 
earnings. 


APPAREL—Conditions are mixed in the various lines. Com- 


petition and consequent abnormally low selling prices 
preclude good earnings for shirt and collar makers, while 
cheaper raw material costs and large sales volume may 
aid clothing manufacturers. Hosiery makers are possibiy 
best situated of all branches. 


| SUMMARY—The seasonal influences of spring months are 


being pictured in many industries. Those whose busi- 
ness expands at this time of the year are enjoying active 
conditions whereas others are inclined to dullness. In 
the aggregate, however, general conditions are satisf2c- 
tory. 
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of Close 


Corporations: 


0 stockholders 


Have you overlooked this problem? 


OUR CORPORATION may be 

well managed, aggressive and 
very successful, yet it is likely to 
have this serious weak spot. 

What would happen in ‘case of 
the death of one of your principal 
stockholders? How would his heirs 
be compensated for his interest? 
How do the other stockholders of 
your corporation plan to retain the 
interests of the deceased for them- 


COFCO HHH HHHHH HH HHH HH HH 


E realize that the average business man receives 
W aaily more business literature of an advertising 
and promotional nature than he can possibly read. 

We also realize that this daily influx of mail carries 
some very worthy new ideas which the busy man is glad 
to have brought to his attention. 

Frankly, we have published this to interest you in a 
new booklet which we, as a large metropolitan bank, 
believe contains a new and worthy idea. 

If you are an officer and stockholder in a close corpo- 
ration, we recommend that you send for and read this 
booklet, “To Officers of Close Corporations.” 


oF OOOH HHHHHHHHHHHH HH OF 
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selves? How desirable would it be 
to find unknown persons as large 
stockholders in your business... 
because you had not planned to 
purchase the stock of the deceased ? 
How much is it worth to you 
be assured of an uninterrupted 
business in such a case as this? 
Answers to these pertinent ques- 
tions may be had by sending for a 
booklet we have prepared. It is 
entitled, “To Officers of Close 


Corporations.” 


THE EQUITABLE 


TRUST COMPANY 


OF NEW YORK 
11 BROAD STREET 


LONDON - PARIS - MEXICO CITY 


Total resources more than $550,000,000 
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gp MORRELL & ae 


A Century-Old Business 


with an Impressive Record 


The packing business of John Morrell & Co., 
Inc., was established more than 100 years ago in 
England. In 1878, the principal packing plant 
of the Company was moved to Ottumwa, Iowa, 
where it has remained—in the center of the 


Corn Belt. 


The Company’s net worth of approximately 
$18,000,000 has been built up solely from earn- 
ings. Substantial profits have been earned in 
each year of the last fifteen, including the post- 
war period when the packing industry as a 
whole suffered very severely. Every cent of profits 
accrues to the Common Stock, as neither the 
Company nor its subsidiaries have any pre- 
ferred stock or bonds outstanding. 

The current dividend rate on the Common 
Stock is $3.60 per annum, against earnings per 
share for the six months ended September 29, 
1928, of $4.36. The 512 year average was $5.34. 
The stock was listed on the Chicago Stock Ex- 
change some months ago at the time of our 
underwriting and offering of 133,333 shares out 
of the total of 400,000. It is selling currently 
around 60, to yield 6%. 


We regard Morrell common at current levels 
as an outstanding value and shall be pleased 
to furnish complete information, on which we 
base our recommendation, upon request. 


A. G. Becker & Co. 


Investment Securities 


54 Pine Street 100 So. La Salle St. 


New York Chicago 


























See 
—— 


AN ICONOCLASTIC VIEW OF 
FEDERAL RESERVE 
“CONTROL” 


(Continued from page 1097) 











considered heretical financing, but the 
pundits of economics were summoned 
to defend and vindicate it, and pres- 
ently it was hailed as sound financing, 
as a means of discontinuing earnings 
—the only thing most people have to 
discount. Perhaps the new methods 
of financing industry and the stock 
market by industry may yet be wel- 
comed to financial orthodoxy. 

I suspect that much of the Jeremiah- 
ing we now have about stock specula- 
tion is in the same category as this 
forgotten automobile foolishness. When 
you have half the wealth of the 
nation as_ easily exchangeable as 
a two-cent newspaper on the streets, 
and you have perhaps twenty million 
people about as ready to buy a bunch 
of shares daily as they are to purchase 
a newspaper, we have come into a new 
commercial era. I don’t profess to be 
able to fathom and chart it. None of 
us have got our bearing yet, and we 
ought not to try to risk the ship of 
prosperity by steering it with an old- 
fashioned compass that was all right 
in seas that were not magnetized by 
new terrestrial forces. We had better 
do a little sounding and a little study- 
ing of currents, meteorology and 
magnetic fields before we commit our- 
selves to a new course and a new sys- 
tem of navigation. 


Speculation in All Business 


Talk about speculation—where does 
it begin and end in any business? 
What greater speculation in the world 
is there than the mammoth automobile 
industry which is actually speculating 
in “futures” ten years ahead. I mean 
by that that this industry on which the 
welfare and prosperity of millions rest, 
is calmly and methodically staking its 
very existence on plans that provide for 
a projected development ten years 
ahead. Who knows but that long be- 
fore ten years has gone by the auto- 
mobile as we now know it will not be 
as passé as the horse is now in city 
streets? And when we think of the 
losses that follow unlucky speculation, 
what huger loss is there anywhere than 
that a man takes when he buys an 
automobile today? The moment he 
drives the car out of the dealer’s show 
room it drops 10 to 50 per cent in 
value, as measured by obtainable price. 
With 4,000,000 cars being bought 
yearly, it is apparent that the shrink- 
age of wages and other income by way 
of automobile purchase is dumfound- 
ing. 

I am not wantonly and irresponsi- 
bly criticizing the Federal Reserve 
Board. It has onerous duties and 
grave responsibilities, and its members 
are prayerfully and_ conscientiously 
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These plans reduce 


Investment 


Overhead 





HAVE you ever stopped to consider 
how much in time, thought, and ef- 
fort is expended to keep your money 
properly invested? 

There are facts to be checked up, state- 
ments examined, sales representatives in- 
terviewed, income collected, records kept, 
tax returns compiled, and countless other 
items to be looked after. 


Old Colony Plans 
for Systematic Saving 


free you from much of this investment 
detail . .. This amounts to a considerable 
item of saving to the average investor 
and alters what may have been a haphaz- 
ardous method of accumulating securi- 
ties to a definite plan for building up a 
substantial estate. 

These plans figured at 5%, with principal 
values constant, will yield at the end of 
25 years the following results: 


Plan I 


Requirements — 20% of value of first 
security purchased and 10% thereafter... 
Minimum payments, $100 per month. 


Result — Total payments, $30,000 .. . 
Accrued value, $28,825 . . . Total value, 


$58,825. 

Plan II 
Requirement— Securities yielding a 
minimum income of $1000 a year. 
Result — Total value, $67,723. 


Plan III 
Requirement — Securities with a value 
of $50,000 yielding an income of $2500. 
Result — $1200 of income received is 
paid annually to the client, balance rein- 
vested. Total remaining value, $112,055. 
Full details of these plans are given in 
our booklet, "How Much Should I Save?’ 


Fill in the coupon for a complimentary copy 


OLD COLONY CORPORATION 
Owned and Controlled by 
New England's Largest Trust Company 
17 Court STREET, BOSTON, Mass. 
Gentlemen; Please send me your booklet, "How Much 
Should I Save?”’ giving details of your plans. 


Name 


Street City 
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open discussion without pussyfooting 
is a positive need of this strange con- 
dition. 


A Complex Situation 


Who will deny that the situation is 
confused when the Board scares the 
market into a near panic and the presi- 
dent of one of its largest member 
banks tosses $25,000,000 into the same 
call money market the Board would 
dry up, in order to keep it from doing 
so and bring on a real panic. And yet 
this same bank president, I refer to 
Mr. Charles E. Mitchell of the National 
City Bank, is in favor of raising the 
rediscount rate! 

It is my opinion that Mr. Mitchell 
did the right thing at the right mo- 
|ment. A real stock market panic of 
| continued duration and great intensity 
' would have the most disastrous reper- 
cussions on business everywhere. Yet, 
| it would seem that the Federal Re- 
|serve Board is playing on the edge of 
|'such a precipice every time it gives 
security owners a shock. It is my 
personal opinion that the stock market 
will automatically cure its own lesions 
|and probably in a more salutary way 
‘than the most careful treatment could. 





| Too Much Credit or Too Many New 
Securities? 


But if the situation does require a 
doctor there might be another way of 
treating it than that now in vogue. 
The present approach to the problem 
assumes that there is too much easy 
money for speculation. 

Why not study it on the hypothesis 
that there is too much subject matter 
for speculation? 

When a boom in anything gets to 
roaring, the more of the boom material 
you feed it the more fiercely it booms. 
If the surveyors and subdividers were 
imprisoned when a real estate boom 
starts it wouldn’t get very far. It 
would soon run out of cheap lots to 
be hoisted while the hoisting is good. 
| Perhaps we have too big a flow of new 
securities into the market. Has the 
Federal Reserve Board considered this 
possibility? During the war security 
issues were rationed by government, in 
order to prevent new capitalizations 
from making it hard sledding for go- 
ing productive concerns and difficult 
for the government to procure war 
funds. During the last few years we 
have taken on about $15,000,000,000, 
par, of foreign securities; at the same 
time domestic production financing has 
been of enormous volume. Behind all 
these securities there has been an in- 
sistent ballyhoo of an essentially specu- 
| lative temper, even though under the 
i'most sedately conservative auspices. 
| Every minute the public is introduced 
|to a new flotation that may aspire to 
|the sky tomorrow. Here is something 
| to think about. 

And while we are thinking about it, 
we might recall that it was the Federal 
Reserve Board, itself, that primed the 
stock certificate pump. It all goes back 
to the lowering of the rediscount rate 
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Portland, Me. 





hare in 
prosperity 
— without speculating 


i of in- 
vestors have found that they 
can get their full share of the 
profits of American business 
without speculating. These 
investors have bought the 
stock of 


Federated Capital Corporation 


a conservatively managed in- 
vestment company which 
owns securities in more than 
260 dividend paying com- 
panies in the United States 
and Canada, including 


57 banks 

30 insurance companies 
22 railroads 

29 public utilities, etc. 


Because it has earned better 
than 80% on its par value, 
Federated Capital Corporation 
common stock in less than two 
years has gone from $22 to 
$62 per share. 


We shall be glad to send to all 
interested full information 
about this sound investment 
security. Ask for booklet “WF”. 


P. H. Whiting & Co., Inc. 
72 Wall Street New York 


Manchester, N. H. Philadelphia 
Youngstown Toledo 
Houston San Antonio 


Cleveland 
Detroit 

















in investment securities of public 
service companies supplying 
electricity, gas and _transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 
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in 1927. Ostensibly, this was done to 
promote the flow of exports to Europe 
—particularly agricultural exports— 
but the chief reason was to shift gold 
to Europe and thereby help the restora- 
tion of the gold standard throughout 
the world—altogether laudable. The 
lowered rate moved the gold abroad all 
right—$500,000,000 of it—but it also 
made money cheap and abundant at 
home, and incubated a flood of new 
securities, Through this financing, 
corporations became independent of 
banks, even became money lenders on 
an enormous scale outside the pre- 
serves of the Federal Reserve system. 
Floods of money thus came into the 
call money market without the aid or 
consent of the bankers. 


Striving for Control 


The Federal Reserve then and there 
lost control of credit, which is one of 
its two primary functions. In a meas- 
ure, it has been put out of business. 
The Board is striving to regain control. 
It is doubtful whether it can do so 
under its present authority. Such a 
failure might not be unwelcome abroad 
—perhaps it was foreseen in 1927. 

An investigation of the position by 
Congress is proposed. It may come at 
the present extraordinary session. It 
is not on the program, but if the new 
House should direct, the organization 
of its committee on banking and cur- 
rency hearings would probably follow. 
Hasty action should be avoided. All 
the facts should be assembled and 
studied—and then maybe the best 
course will be found to be inaction. 

In the meantime, the stock market 
patient will probably get well by him- 
self—if he is sick. 





Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$7.00 Allis-Chalmers Mfg. ..$1. = Q 4-24 65-15 
8.00 Amer. Can, com...... Q 4-30 5-15 
7.00 Am, Smit. & Ref. pfd. 1. "8 Q 5-3 6-1 
1,00 Amer, Water Wks. & 

Elec, com, ......... 25 Q 65-1 5-15 

— Brown Shoe pfd...... 1%% Q 4-20 5-1 
3.00 Bruns-Balke-Coll. com. .75 Q 4-25 5-15 
4.00 Buckeye Pipe Line... 1.00 Q 4-22 6-15 
— Buckeye Pipe Line... 1.00 Ext 4-22 6-15 
5.00 Cluett-Peabody com... 125 Q 4-20 65-1 
6.00 Curtis Publishing com. .50 M 4-20 5-2 
2.40 Fair, The, com....... 60 Q 4-20 5-1 
4.00 Indiana Pipe Line.... 1.00 @Q 4-26 5-15 
— Indiana Pipe Line.... 1.00 Ext 4-26 5-15 
4.00 Liquid Carbonic com.. 100 Q 4-20 5-1 
6.50 Louisiana Oil Ref, ag 1.62% Q 5-1 5-15 
2.00 Macy (R. H.) & Co.. .50 Q 4-26 5-15 
" 00 Miami Copper ....... 100 Q 5-1 5-15 
2.00 Motor Products com. 50 Q 4-24 5-1 
— Nat’l Dairy Prod. com, 100% Stk 4-25 5-20 
2.50 Nat'l Food Prod, Cl, A 362% Q 5-3 5-15 
-~ New Jersey Zinc.... Q@ 4-20 5-10 
4.00 Norf’k & W’n adj. pfd. Py 00 Q 4-30 5-18 
7.00 Phillips-Jones pfd. ... 1.75 Q 4-20 5-1 
2.00 Richfield Oil com..... 50 Q 4-20 5-15 
2.00 So, Calif, Edison com. .50 Q 4-20 5-15 
3.50 Stewart-War. new inc. .87% Q 5-4 6-15 
1.40 Tobacco Prod, Cl. A. .85 Q 4-25 5-15 
1.80 Tung Sol Lamp Cl, A. .45 Q 4-20 5-1 
.80 Tung Sol Lamp com.. .20 Q 4-20 6-1 
5.00 Wabash R’way Pfd. A125 Q 4-20 5-25 
3.00 Wrigley, Wm, Jr..... 25 M 4-20 5-1 
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Associated System 


Founded in 1852 


NUMBER OF CUSTOMERS 
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80G Growth in Customers 


In 1920 the properties now in 
System had 352,725 customers. 
635,000 customers. 


The steadiness of this growth (see chart) from 
year to year, including 1921 with its unusual business 
depression, indicates the remarkable stability of a 


diversified gas and electric system., 


Associated Gas and Electric Company 


Incorporated in 1906 


61 Broadway 





Today there are over 
This is the normal growth of the 
same properties over the entire period. 


Write for our 16-page booklet “O” on the Class A Stock 





the Associated 


New York 
































WE extend the facilities of our organi- 
zation to those desiring informa- 
tion or reports on companies with which 


we are identified. 





Electric Bond and Share Company 


Two Rector Street 


New York 












































Mail Service 


Our Mail Investment Service 
is available to Investors in all 
parts of the United States 
and Canada. 


Orders for Listed Stocks or 
Bonds sent by Telegraph or 
Mail receive the same careful 
attention as orders placed in 
person at our office. 


Cash or Margin Basis 


Our Interesting booklet 
“Odd Lot Trading” contains 
information of value to both 
the small and large investor. 


Ask for booklet M.W. 729 


John Muir&@ 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


ASSOCIATE MEMBERS 
New York Curb Market 


39 Broadway New York 
Branch Office — 11 W. 42nd St. 

















We Have Prepared a 
Circular Presenting Infor- 
mation and Statistics 
Regarding 


WESTINGHOUSE 
AIR BRAKE 
COMPANY 


and its 
Common Stock 


Copy will be sent upon 
request 


GOODBODY & CO. 


Members New Yerk and Philadelphia 
Stock Exchenges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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DP MihAgcabincsdawweae ene 200 
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Atlantic Coast Line ............ 20514 

ee & Ohio 125 

 ) reer 83 
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Pennsylvania 


Pore Marquette ........ccccccee 140% 
Pittsburgh & W. Va............ 174 
R 
I os cnicasssecneeeeeenees 123% 
Do. Bat PIA. ..cccccscvccsvces 43% 
Do 2nd oi ashe. icone howe 50 
St. Louis-San Fran, ............ 117% 
St. Louis-Southwestern ......--. 93 
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Do Pfd. tom Re rere peer 101% 
Texas & ‘Pacific ........0-eesee0e 103% 
Union Pacific .........ssessceees 197% 
WORE Guackskeskee ous barnes 85% 
eer ere rt 81 
SS rrr rer 101 
SS We errr irr 98 
Western Maryland .........-+.- 67% 
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Abitibi Power & Paper.......... 15014 
Abraham & Straus ............- 118% 
Advance Rumely ..............+ 15% 
Air Reduction, Inc, ...........-- 199% 
Ajax Rubber, Inc. ...........-- 138% 
Allied Chemical & Dye.......... 169% 
Allis Chalmers Mfg, .........--+ 118% 
Amer. Agricultural Chem........ 21% 
Amer, Bank Note .........-+++: 98 


Amer. Bosch Magneto .......... 
Amer, Brake Shoe & Fdy 
American Can .......eeeeeeeeees 
Amer. Car & Fdy...........--+5 
Amer. & Foreign Power. 
American Ice 
Amer, International Corp. 
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1928 1929 Last 
Sale 
High Low High Low 4/10/29 
204 182% 209% 195% 198 
108% 102%, 108% 103 +103 
191% 157% 191% 169 T176% 
125% 103% 133 118% 123% 
85 7 80% 78 Ti8 
11% 53% 81% 65 65% 
95% 82 925% 84 T87%4 
195% 265% 225% 285 
218% 175% 229%, 210 220 
40% a2 39% 31 32% 
59% $7 63% 50% 5314 
94, 78 94%, 81% 83% 
189% 106 189% 122% 124 
111% 105 108% 105% 105% 
1 99% 102% 100 101 
226 168% 207% 182 185% 
150 125% 188% 124% 124% 
12% 48%, 78 64 68%, 
63% 643%, 57 601%, 
2 49% 60% 56 T57% 
114% 93% 115% 102 103 
13% 50% 58% 40% 414% 
148% 181% 152 184 18514 
62 583% 29 29% 
95 43 98% 78 821% 
17 6614 10% 65% 65% 
116 8414 102% 86% +87 
159% 139% 153% 188% 140 
58 804 55 421, 46, 
109 101% 105% 2 102%, 
16% 41% 87% 6244 78 
126% 105 137% 181% 
196% 156 204% 178% 181 
146 121% 145 128% 134 
82% 54% 98% 80% 89% 
39 24 82 25 26% 
198% 175 206 191 19534 
118 923% 114% 995% 101% 
16% 61% 82% 12% 75 
154 124% 174% 8 +152 
163 121% 148%, 129 7129 
119% 414, 117% 102% 106 
414 4844 41% T4114 
59% 44 49%, 45% 46 
122 109 1221, 111 112 
124% 67% 115% 96% 100 
30% 11% 21% 16% 17 
38 17 241, 20 +20 
131% 117% 138% 124 127 
165 139% 158% 141 142 
102% 9656 99 97% 97% 
194% 99% 178 156% +160 
224% 186% 231 209 216 
87% 82% 843, 81% 82% 
96% 51 81% 61 +63 
102 88% 104% 91% +93 
99% 87 81% 81 
54% 31% 54 82% 41%, 
54% 83% 53% 385% 41 
88% 28% 41% 33 35% 
62% 52% 6442 57 +58 


MISCELLANEOUS 


85 36% 54% 39% 39% 
142 90 159% 128 $130% 
65 11 97% 48 89% 
99% 59 1145 95% 98 
14% 1% 11% 1% 1% 
252% 146 305%, = 241 26734 
200 115% 1 166 16614 
26 15% 235% 14% 15% 
159 74% 134% 110 115 
44% 15% 60% 401% 53% 
49% 89% 62 45 511% 
11714 70% 130% 107% 128 
111% 88%, 106% 93 
85 225% 188% 15Y, 89% 
463% 28 43%, 38 +39% 
150 71 16%, 57% 611% 
68% 39 81% 551% 60 
95 62% 1 81% 94% 
191% 180% 211 1 178 
14% 56 74% 67% 
293 169 124% 98% 103%% 
10% 50% 18% 65 
9314 55 94%, 711% 76 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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ge | Price Range of Active Stocks 
— inued ) 
INDUSTRIALS— (Continued INVESTMENTS 
Div'a 1988 1929 Last Div'’d 
A — cr . Sale $ Per 
Revd low High Low High Low 4/10/29 Share 
10 Amer. Tel. & Tel..........000. 149% 211 172 224 198% 216% 9 
5 Amer. Tobacco Com, ..... 189 120 184% 152 186% 160 168%, 8 We are prepared to 
$10 : Amer, Type eae é te = 142% = = we as 
; Amer. Water Works & Elec % 6 16% 5 hy fy : 
6 — ign ppemieaees***- 16% ta ie on ieee 30% ie make investment 
4 Amer. Zinc, Lea melt. seen 5% la A A be . 
4 Anaconda Copper Mining . 41% 120% 54 174% «115% —Ss«148 7 suggestions for trus- 
8 Armour, vf a. IRS escics:s 15% 8% 28% 11% 18% 18% 18% a bus} q 
O Ube B acccvccece eeeercees ‘a ‘4 2 ee 
10 Arnold Constable Gorp........... B54 al 51% 35% 40% 25 BK tees, business an 
10 Assoc, Dry Goods ............4-. 535% 89% IBY, 40% 10% 50 34 2 i 
a Atlantic, Gulf & W. I. 8&8. Line 43% 30% 59% 37% 51% 32% 48% .. professional men, 
3 Atlantic Bensing ....6..5666.5. 131% 104 66% 50 68 538% 56% 1% ° ee 
4 Austin, Nichols & G0........0... 10% 4% 9% 4% 10 5% 6 as and other individuals. 
7 
~ Baldwin Loco. Works........... 265%, 148% 285 285 271%, 225 255% 27 ° 
6 Barnsdall Corp. Cl. A........... 3514 20% 68 20 46% 38% 43% 2 Our experience of 
Beech Nut Packing ............- 741, 50%, «101% 70% 101 81% 91% 3 
9 Bethlehem Steel Corp.......... | 66% 43% 86% 61% 113 82% 110% 4 more than 60 years 
+? Borden Company .... <_<. oe 16714 187 152 903% 174% 183 - 6 A ‘ rs 
ow ES Serene ice ae a in this field will be 
Burns Bros, new Cl. A Com..... 1253 8514 127 93% 127 110. 109% ~—Sis, ° 
» a eee........... th 16%, 48% 15% 39 30% 30% |. of assistance to you. 
Byers & Co. (A. M.) .......00s » 102% 42 206% 90% 192% 134 155 
5 Cc 
California Packing ............. 79 60% 825% 68% 815% 12% 185% 4 
2% Calumet & Arizona Mining...... 123% 61% 3 aa = et — : 
Calumet & Hecla ...........065 243, 144 47% 20% Vy h 
7 inger Ale.......... 60} 36 86} 547 893 78 803 43 
% omg ig Any ona me 6688S” bee 180% Kipper p EABODY & Co. 
Chlle "COBEN. vavcaessccce sions 44% 33% 4%, 87% 127% 71% 194% 38% ’ 
5 Chrysler Corp, .....cessseeeeeeee 63% 38% 140% 54%, 135 893%, 92% 38 Founded 1865 
0 Set aacc ae ea k, e e ' 
ollins TRMAN cccccccessvoce Cy Va, A 44 ee 
3% Colorado Fuel & Iron.......-.-. 90% 40% =A TBH perch wd wove on * 
Columbian Carbon, V. T. C...... 10144 VY 84% 154% Le 2 ai vonshire 
Colum, Gas & Elec...........08. 9834 82% 140% 89% 160 133% 139% 6 
* Commonwealth Power .......... 18% 485% 110% 62% 148% 107% 129 $4 10 E. 45th St. 216 Berkeley St. 
a er potey iM a = poe ti - % NEWARK PROVIDENCE 
+e | err \, Ia, Cy 
5 Consolidated Gas of N. Y¥....... 125% et 170% x 118% 9514 101% 8 5 Chaton St. 10 Weybosset St. 
Continental Baking Cl, A...... Me 74% 31, 5314 fs he oe 
; ee CE cs caskans Paeadis el 10% 4 9% 8% 13% 8% 10 - 
4 Continental Can, Inc. .......... 86% 58% 128% 53 80% 60 13% 2% 
Continental Motors ............. 138% 8% 20% 10 2834 17% 20 .80 = 
+10 Corn Products Refining 68 46% 94 64 91% 82 90 +8 
5 Crucible Steel of Amer.. .-. 96% 70% 93 68% yt on oo 5 
Gute Cane BOGE? oii esis sci cccae 10% % 1% ¥% 5% 2 } oe 
31 Cuban-Amer, Sugar ............ 26% 18% 24% 15% bya 11 12 ae 
$3 Cudahy Packing ................ 58% 4314 781, 54 67% 525% 54% 4 
6 Curtiss Aero, & Motor Co....... 5934 45% 192% 58% 173% 185% 146% 1 
ee re err ee ee 55% 30 63 49 85 63 13 a DI V ERSIF Y { 
D 
. Davison Chemical .............. 481% 261, A, 84% 1% 2 152% ; 
2 Drug; INC; -éces-s ee rere ere i << 4 
E ‘ : 
8 Eastman Kodak Co. .........+-. 175% 126% 194% 168 194% 170% 170% 48 Holdings in several 
Eaten Axle & Spring............ 2934 21% 68% 26 163, 6014 63 3 Pre ° 
a E. I, du Pont de Nemours...... 343% 168 08 os 198% 155% 77 4 classes of securities give 
ie Elec, Power & Light.. 82% yg s A eB % : 
ye Elec, Storage Battery 79%, 6314 91% 69 92% TT 81 5 better balanced invest- 
; Endicott-Johnson Corp. 811, = | tas ps ge ee : mente 
5 Engineers Pub. Service 39% 1% Is A . 
F 
5 pra Light & Traction........ po Hi te Ce ost pete site Y% ODD LOTS 
IA DUE acs cwiems os pint ga e I la, ‘a ‘a ) ee 
10 Mieigonmetn OG, <cees.c100ss 0000 114% 46% 89% 65 84% 6834 10 $8% 
4 Rom lin ls Biss. cosiw ise vies ses i rod ian a i =" ore ; Make thi er ee 
Freeport Texas ©0........000c000 10614 V4 A C 8 a 1S 
Rs G i 
5 General Amer, Tank Car........ 4% > =. 80% - s% 196% 4 safeguarding more 
General ASHHRE onc. c cc ccesicces 96% 7 +s ° 
General Electric .........sse00. 146% 81 221% 124 262% 219 231 $6 available to the average 
General Motors Corp..... (Fhaoee 141 113% 224%, 130 91% TM, 84 3 : 
General Railway Signal......... 82% 123% 844, 111% 934% 9514 5 investor. 
Sia Aa f we og, fy oe OS 
Goedrich Oe. CB. FB.) ....ccceses 961% Ma Ia, ‘2 a 8 
Goodyear Tire & Rubber........ 48% © 140, 45% 164% 112, 188%. Large or small orders 
Grelike Saaeek, thie Smelt. & Pr. 45 81% a 2044 102% a1 a4 - given the same careful 
Great Western Sugar ........... 445; 35% 3814 1 44 h, Vg ‘ ¢ 
Greene Cananea Copper........- 1514, 29%, 1774 89% 197% 1525 164 8 attention. 
Gulf States Bteel Mesias teens 64 40 13% 51 79 61% 63 4 we P : 
is rite for convenient 
o° Hershey nevitane is tire a mab Sea 40% 387% 124% 30% 164% 64 71 ras 
; Houston Oil of Texas Tem. Ctfs. 175 60% 167 79 109 80% 102% .. - 
$3 Wiles, MMe BR. +.,.csocevee 91% 48%, 99% % 93% 81% 86% ‘6 handbook on Trading 
. Hupp Motor Car SC RS SAO 3614 16 84 29 82 55% 57% = 2 Methods and Market 
7 Anissidl EMER: oo. oid. Wtivizcisig'a esis os = 62% 41 80 46 96% 7184, 91% 8% 4 
” Inspiration Ooanal, Geoper....... 25% 12% 48% 18 66% 43% 49 4 Letter MG 3. 
3 Inter. Business Machines 58% 166% 114 168%, 149% 159% 5 
+60 Tater, MOOMINEN. cis cenaGcsanwisaes oe a" oo = =" a ‘ 
: Inter. Comb, Eng. Corp... . 64 ’ la, 103% eB 
e Inter, Harvester ........... : 135% 97% 80 115 92% 108% = 8% HISHOLM & (HAPMAN 
Inter, Mercantile Marine 8% oni * 1% 4 a” es 
i <a a an Oe he % 4 oe Members New York Stock Exchange 
;: Inter. Tel, & Tel......c...ssee0s 122%, 201 139% 279 1971, 244% 6 Members New York Curb Market 
J 
1 Johns-Manville 55% 202 96%, 242% 155% 179 3 5 
; Rin SAR WHIDD |. cic Sieisis s eatensaiee's 2 Broadway New York 
K ’ 
5 Kelly-Springfleld Tire .........- 9% 25% 19% 24 11 15% 2... h 2500 
4 Ken conn NE oss sas esas 90% 60 156 80% 104% 18% 8414 4 Telephone Hanover 
3 Eresse Oo: (G..B)) fsecececssceos 114 45% 91% 65 574 461, 491, 1,60 
. Kroger Grocery & Baking....... 145 119 132% 13%, 122% 85 88% 1 
IT APRIL 20, 1929 1139 











In the 
Market Letter 
this Week 


Observations on 


General Motors 
Corporation 


SENT ON REQUEST 
ASK FOR 413-4 


Accounts carried on 
conservative margin 


MCClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. and B’way, N. Y. 
1451 Broadway, cor. 41st St., N. Y. 
5 East 44th St., N. Y, 




















Accounts Carried 


Conservative Margin 





Our recent 
Weekly Market Letters 


contain analyses of 
General Motors 


Corporation 


Send for M-48 
and 


United States Steel 
Corporation 


Send for M-49 


Morrison &Jownse 
nsend 
Established 1902 
MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. Y. CURB MARKET (assoc. ) 
MEMBERS N. Y. PRODUCE EXCHANGE 





37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 


Chicago Newport, R. I. 
Torrington, Conn. 




















New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—( Continued ) 


1928 


High 
Lehn & Fink 3 eg 64% 
Liggett & Myers Tob...... are 122% 
Lima Loco. Works 4 65% 
Loew’s, 17 
Loose-Wiles Biscuit 88% 
Lorillard 47 46% 


M 
Mack Truck, Inc 110 
Magma Copper 75 
Marland Oil 


' May Dept. Stores 


McKeesport Tin Plate 
Mexican Seaboard Oil 
Miami Copper 
Mont. Ward & Co 
Murray Body 

N 


Nash Motor Co. 
National Biscuit 
National Cash Reg 
National Dairy Prod 
National Enameling & Stamp.... 
National Lead 
National Power & Light......... 
Nevada Consol. Copper 
N. Y. Air Brake 
North American Co 
ie) 


Otis Steel 


Packard Motor Car 
Pan-American Pet, & Trans 
Paramount Famous Lasky 
Phila. & Reading OC. & I.. 
Phillips Petroleum 
Pierce-Arrow Cl. A .. 
Pillsbury Flour Mills 
Pittsburgh Coal of Penna. 
Postum Co., Inc. 

Pressed Steel Car 

Public Service of N. J 
Pullman, Inc, 


Radio Corp. of America 
Remington-Rand 

Reo Motor Car 

Republic Iron & Steel 

Reynolds (R. J.) Tab, Cl. B.... 
Richfield Oil . Calif 


Savage Arms Corp 

Schulte Retail Stores 

Sears, Roebuck & Co........++.- 
Shell Union Oil 

Simmons Co. 

Sinclair Consol, Oil Corp 

Skelly Oil Corp 

Spicer Mfg, Co, . 

Standard Gas & Elec. Co. 
Standard Oil of Calif 

Standard Oil of N. J. 

Standard Oil of N. Y¥ 
Stewart-Warner Speedometer .... 
Stromberg Carburetor 
Studebaker a 


Texas Corp. 

Texas Gulf Sulphur. 

Texas Pacific Coal & Oil. 

Tide Water Assoc. Oil 

Timken Roller Bearing 

Tobacco Prod. C 

Transcontinental Oil temp. ctf... 
U 


Underwood-Elliott-Fisher 

Union Carbide & Carbon 

Union Oil California 

United Cigar Stores 

United Fruit 

U. 8. Cast Iron Pipe & Fdy. 

U. 8. Industrial Alcohol 

U. 8S, Rubber 

U. 8S, Smelting, Ref. & Mining.. 
U. 8. Steel ~~ beanbeceneee ceed 


Vanadium Corp. 
Ww 


Warner Bros. Pictures 

Western Union Tel. 
Westinghouse Air Brake 
Westinghouse Elec. & Mfg 
White Motor 

Willys-Overland 

Woolworth Co. (F. W.) 
Worthington Pump & Mach..../. 
Wright Aeronautical 


Youngstown Sheet & Tube yr 


* Ex-dividend, ft Bid price. t Partly extra, § Payable in stock, 


157% 
83% 


97 
179% 


Last Div'd 
Sale $ Per 
4/10/29 Share 
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| Odd Lot 
| Accounts | 


are handled with the | 
same efficiency and dis- | 
| patch as Round Lots of | 
100 shares and upwards. | 


Send for copy of our 
| booklet explaining our 
requirements for margin 
or cash _ operations. 


| Ask for MWe-%% 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange | 
Associate Members N. Y. Curb Market 


60 Broad St. New York | 


Branch Office | 
| 475 Fifth Ave. New York | 
| | 

















Security Record 


A convenient pocket size regis- 
ter for your security holdings 
will facilitate frequent reference 
—an important factor in the 


constantly changing security 


markets. 


We shall be glad to send upon 
request our “Stock. and Bond 
Register,” designed to meet this 
particular need. 


OTIS & CO. 


Established 1899 
CLEVELAND 





New York, Chicago, Detroit, 
Cincinnati, Denver, Philadelphia, 
Columbus, Toledo, Akron, Louis- 
ville, San Francisco, Canton, 
Massillon, Colorado Springs 


Members New York and other 
leading Stock Exchanges 





APRIL 20, 1929 





















Securities Analyzed, Rated 
and Mentioned in 


this Issue 
INDUSTRIALS 
PG IE PIs 0505.00 6 6a 5s6 oa Neca 1119 
PRCT SIOUS, ARTs TCO ye ss 5-0 0.01600 0's-08.0:0 0:08 1100 
Allied Chemical] Dy6 seco ceee sive cues 1105 
Penacinted: Try Goods. 6 os bcs ee ccscce vee 1162 
Aviation Gorp:. of Amefita. io... ci scceses 1100 
Metanes. -AmCtat COtie 6 6c 8h ins cases 1100 
GRR COURS Soiec esas cegewsbesetes esas 1105, 1117 
Consolidated Instrument Co............00. 1100 
Curtiss Aeroplane & Motor Co............. 1100 
Curtiss Aeroplane Export Co.........-..0+ 1100 
ROUTUISS HTVING, COMICS. 6 dia 6cece gsc nw see ces 1100 
Browatses . AIPCPOtE Civ. oie disuse ce cece onde 1100 
MUIR. FR Nie Jgie Sh eh NCR oe Cath ole ne eee ous 1105 
Paired: “AViation COED. << .ccessccseeewecs 1100 
Omer: ARTCTAIe (COED es: 6:5.0:5'0.0.0:4.0 6 6's dies 1100 
NGCHETGL ROUOLS. 6:05.50 os <ss se eee ane cd eels 1105 
ANOS PIES EE a5 5 occ oisig Ge arceiere ai oie 6: ¥iecs 1162 
A: oe, 0 er 1119 
PAEPEEOCIONGL: MEMOS a5 ..5 so e)en ls ns e-o0dcves sc 1105 
jaggy e? \, beagy Os OAR, an 1100 
Keystene: Asreract Corpiisccscsiccie cic cece 1100 
Bee? nh EMERG: MUOO 01 5:4-4\6'4i0's t10 8 'a.0 wera vadie ave 1163 
Mational AVi@HOn COL iss osc c8cs ses cecned 1100 
National Dairy Products Corp.......... 1117 
North American Aviation................6: 1100 
WS RAL MORAN Op Ss's-4:8-Scarere ave. ags onde nino b aleisi ole sles 1118 
GUM DAMOT SOON acim sisi <idle Sie iaie oreiedd boos bts 1164 
Thompron’ Proancts, Wicis 2... 06606060506 1100 
Transcontinental Air Transport............ 1100 
MEER V RANE TCOLRE — «cc os ase bctieaeaescun eas 1100 
United Aircraft & Transp. Co............. 1100 
RUE UOEL SPRL ERT COUEOL s. 66:0is 6, oae 6.0054 Meese wee 1105 
WIGIVENS AN FRVIAMOO oi.i5655 a s.0S. 08's aie eve saa cles 1100 
MV AUAEIEDERINL Sogo Src deere corde cles oxsloreieeai’a ieee 1130 
Westinghouse Elect. & Mfg. Co............ 1162 
IES RRSUOE, osgisaioir bin. Stes ewig Bindibswieleie g aa 1130 
WV PIE ACTORAUTIONN 36 i5 55:0) dic ccss.ace obese 1100 
BONDS 
Abraham & Straus, Inc., Deb. 514s, ’42....1107 
American Int. Corp., Conv. 5%4s, ’49...... 1108 
peacon Gil Co:, Debi 68; 736% oc. isc cs ccs 1107 
Kreuger & Toll Co., Sec. Deb. 5s, °59...... 1107 
Boew sé; Inc. S: &. Debi 6s; "42... ccccecs. 1107 
moutmerm racine Coy 4348, °69... 66622.6:03.0:0 1107 


Transcontinental Oil Co., Ist Mtge., 6s, ’38.1107 
Walworth Co., S. F. Deb. “A” 6%s, °35..1107 
White Eagle Oil & Ref. Co. Deb. 5%4s, ’37..1107 


PETROLEUM 
Sraudera: (Oil -6f (CaUE.. 666 66550 oes sv aeees 1122 
rare WO OF Unt a ccclos ca teenie ceed cs 1118 
na oe. CR cn 1105 
PeNI ME SOE Ad ook sss5 hs ace So dewot db eats 1164 


PUBLIC UTILITIES 
American Water Works & Elec. Co., Inc...1164 


Associated Gas & Electric Co............. 1110 
MINING 
American Smelting & Refining............ 1105 
Anacenda Copper Mining Co............... 1121 
Calumet & Arizona Mining Co............. 1121 
Calumet & Hecla Consolidated Copper Co...1121 
RSGESO SC RROD COG: 4:0's:5.5's. 0's wise e's diec0'0i e's 1121 
RO OEE: Coes 55565 b Kew b diced os 6 66 awles 1121 
Granby Consol. Mining, Smelting & Power 
RSQ: abate eraeravelevs'asievelsie eeieieie eae wee are cles 1121 
Greene Cananea Copper Co..........000e005 1121 
1 a G2 Ee 1121 
io elas” EE 27° a aa 1105 
mete CODDEF (COs sios's5:0)85 0.6 5 cies ew 6s 1121 
PAMGINA ME ORMOD OOS 650554.05 64450 one een 1121 
DRMTREDOROHCOL, 36.0.0 4.05605059'0.0 410% score 0.50518 1121 
Nevada Consolidated Copper Co............ 1121 
PDR APOH RE COED: 5) scisewkcd-e's's Ce awisiers 1121 
Tennessee Copper & Chemical Co........... 1130 
RAILROADS 
BR BrCaNi IS GOUMIPITAY = <5 orardlucotos sis stile sigivis euaisl6 0s 1112 


ReaD TN osha fo torecgla lane ve hove toie lace 

















Our Current 


Investment 
Review 


summarizes the financial and 
business situation and con- 
tains analytical discussions on 


Globe Underwriters 
Exchange, Inc. 


Greif Bros. Cooperage 


Publishing Company 
Stocks Compared 


A copy will be sent upon request 


Paine, Webber 
& Cn 


Established 1880 
82 DEVONSHIRE ST., BOSTON 





New York Detroit Chicago 
and other principal cities 





Members of Principal Stock Exchanges 
wall 


























Aviation Securities 








We have prepared a booklet 
describing 


Curtiss 
Aeroplane 
& Motor 


Company 


Inc. 


and its 
Associated Companies 


Copies mailed on request 








James C. Willson & Co. 











39 Broadway, New York 


Louisville 

















I; your.... 


$1,000 


Producing 
this for You? 


1. 6% interest 


2. Your initial invest- 
ment returned 


3. §0% participation 
in operating profits 
in perpetuity 


+ t + 


150,000 have found “THE 
FRENCH PLAN” profitable 
reading. Send the coupon. 





Fred F. French Investing Co., Inc. MW-46 
551 Fifth Avenue, New York, N. Y, 
Please send the 72- page book “THE 

FRENCH PLAN” without cost or obliga- 
tion to 


i ee ee een 
MS So conc nweet tenance seen 
eS eo es tie eee baie 
Se ees 
ee eee 


“The 
FRENCH 
PLAN 





























Stocks 


Five Cent to One Dollar 
Stores 
Grocery Distributors 
Mail Order Companies 
We have again prepared a summary 
of significant and comparative figures 
regarding the above stocks which we 
will send upon request. 


Newburger, Henderson 
and Loeb 


Members New York and 
Philadelphia Stock Exchanges 
New York Curb Market 
New York Produce Exchange 
1512 WALNUT STREET 
Philadelphia 


Merchandising | 
| 
| 


| 
| 





THE MAGAZINE or WALL STREETS 


CoMMON STOCK PRICE INDEX 


( 1925 Closing Prices =100) 





Number of 
Issues in 
Group 
879 
40 


1929 Indexes 
(879 Issues) 
Group SRE aS 


COMBINED a eon 
Railroads 


Recent Indexes 


FF 
Mar. 30 April 6 


165.2 162.2 
145.1 147.1 


1928 Indexes 
(308 Issues) 


poe 
Close High Low 
165.4 166.0 109.2 
147.1 148.9 119.5 





ee 
% Sor@rw 


i 
Gr 9 I a9 PW CO 


i) 


20 P 19 OB Weg GIO -~100 


—— 
wNnNwVoua4sd 


i 


_ 
Dak wrwna 


H—New HIGH record since 1925, 
h—New HIGH record since 1927. 


175 


36 RAILROADS — HIGH 112.5 


(An unweighted Index of weekly closing prices specially designed for investors. 


238 STOCKS —+ HIGH 112.0 


Agricultural am 
Amusement 

Automobile Accessories 

Automobiles 

Aviation (1927 Cl.—100) 
Baking (1926 Cl.—100) 

Biscuit 


Coal 

Construction & Bldg. Material 
Copper 39 
Dairy Products ...... cetccces 
Department Stores 

Drugs & Toilet Articles...... 
Electric Apparatus 

Fertilizers 

Finance Companies 

Furniture & Floor Covering... 
Household Appliances 

Invest, Trusts (1928 Cl.—100) 
Mail Order 4 
Marine 

Meat Packing 

Petroleum & Natural Gas 
Phon’phs & Radio (1927—100) 
Public Utilities 2 
Railroad Equipment 
Restaurants 


Soft Drinks (1986 Cl, —100). 
Steel & Iron ...... o6eeee 
Sugar 

Sulphur 

Telephone & Telegraph 


po DS ree . 
Tobacco 
Traction 
Variety Stores 


184.6 165. 8 
«+ 140.4 125.1 
128.0 111.0 


642,5h 642.0 
236.0 226.9 
195.2 189.3 
122.1 119.5 
277.0 275.2 

74.3 74.3 
209.0 204.5 
264.1 . 262.9 
207.3 
239.9 

97.1 
127.3 
374.1 
109.8 

72.7 
183.5 
206.8 

98.1 
243.8 : 
160.5 154.2 

96.2 93.5 

99,1 94.6 
340.9 329.9 

85.8 87.7 

83.1 80.7 
166.9 163.2 
311.1 295.3 
235.6 228.4 
131.4H 128.5 
121.7 119.3 


183.4H 176.1 
106.6 104.0 
97.4 92.8 
168.4 165.31 
128.9 128.3 
112.9 111.4 


379 STOCKS 


LOW 106.2 
LOW 97.0 


38 RAILROADS —HIGH 140.5 
264 STOCKS ——HiIGH 117.0 


THE MAGAZINE of WALL STREET'S 


COMMON STOCK PRICE INDEX @ 


1925 CLOSING PRICES = 100 


JFMAMJJASOND 
| 2 
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5138.2 5613.2 280.5 
253.8 262.9 98.3 
190.2 190.2 86.4 
133.5 183.5 79.0 
284.4 (Begun 1929) 
82.8 82.9 651.5 
225.2 242.4 169.7 
235.0 235.0 153.7 
177.7 181.4 117.2 
221.9 (Begun a4 
120.2 120.3 
136.9 136.9 on : 
299.6 299.6 
120.4 132.5 
86.5 89.5 
196.0 201.9 
183.5 183.5 125.6 
106.4 116.3 78.4 
126.7 (Begun 1929) 
185.0 185.0 110.2 
110.8 118.8 87.5 
100.0 (Begun 1929) 
418.6 426.5 147.9 
717.4 96.5 66.8 
104.4 (Begun 1929) 
164.4 182.6 86.1 
290.0 (Begun 1929) 
215.5 215.5 127.9 
127.6 128.9 112.1 
181.0 1388.1 89. 
176.2 2381.4 138.3 
208.6 214.0 152.9 
138.8 143.4 86.3 
78.7 93.7 72.8 
286.9 386.9 251.6 
150.1 150.1 120.8 
122.8 123.8 ‘78.6 
104.0 104.0 61.5 
180.9 195.0 167.8 
126.6 150.4 103.8 
124.4 126.8 98.0 


L—New LOW record since 1925, 
1—New LOW record since 1927, 


j 





= 1928 


1929 


The 1929 


index includes 379 issues, distributed among 42 leading industries, and covers about 90% 
of the total transactions in all Common Stocks listed on the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important price 


movements with a high degree of accuracy. 


Our method of ‘making annual revisions in the 


list of stocks inc luded, renders it possible to keep the Index abreast with evolutionary changes 


in the market, 


without impairing its continuity or introducing cumulative imaccuracies.) 
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NEW ISSUE 


100,000 Shares 


Bankers National Investing Corporation 


Common Stock Class A 
(Without Par Value) 


re FIDELITY TRUST COMPANY OF NEW YORK IRVING TRUST COMPANY, NEW YORK 
Transfer Agent Registrar 


BUSINESS: Bankers National Investing Corporation has been formed under the laws of Delaware to buy, 


sell, underwrite, offer and generally deal in diversified corporation, governmental and other securities of all 
kinds, including securities of soundly managed commercial banks and other financial institutions in selected 
communities. The management of the Company is to be provided by persons who have had long experience 
in the field of industrial loans and it is believed that securities of corporations engaged in this field may be ac- 
quired, from time to time, at prices substantially below their real value. The Company, when advantageous 
opportunities are presented, will purchase securities from interests with which it is affiliated and from per- 
sons connected with such interests or with the management of the Company. The Company will thus afford 
to its stockholders the means to participate in diversified investment and financial. opportunities not ordi- 
narily available to them as individuals. 


CAPITALIZATION: The capitalization of the Company is as follows: 


Authorized To be Presently Issued 
Common Stock Class A 
(Without Par Value)............ 1,000,000 Shares* 100,000 Shares 
Common Siock Class B 
(Without Par Value) ........... 100,000 Shares 10,000 Shares** 


*200,000 shares reserved against warrants, to be delivered to the bankers and to directors, 
officers and others to be identified with the management, entitling the bearers to subscribe, 
on or before March 1, 1939, in the aggregate for that number of shares at $29 per share, the 
present offering price of Class A Stock to the public. 

**10,000 shares of Common Stock Class B have been purchased from the Company in equal 
proportions by Beneficial Loan Society and by Collateral Bankers, Inc., two outstanding 
corporations in the field of industrial loans, at a price per share equal to the net amount per 
share to be received by the Company from the sale of the shares of its Common Stock 
Class A to be presently issued. Approximately 2,000 additional shares may be presently 
issued and sold at the same price per share to Directcrs of the Company and others. 


Holders of Common Stock Class A and Common Stock Class B have equal rights, share for share, in respect 
of dividends and of the distribution of assets upon the dissolution or liquidation of the Company and in all 
other respects, except that the holders of Common Stock Class A have the right to elect one-third of the 
Board of Directors, but have no other voting power, and that in the event of a declaration of a stock divi- 
dend, such dividend will be payable to holders of each class of stock in stock of that class unless the num- 
ber of shares of Common Stock Class B available for the purpose is insufficient, in which event such divi- 
dend (to the extent that the Common Stock Class B is insufficient therefor) may be paid to the holders of 
Common Stock Class B in Common Stock Class A. 


The Company does not contemplate the present creation of any funded debt, but in the future it may ob- 
tain additional capital from the sale of additional Common Stock Class A or Common Stock Class B or of 
preferred stock, Debentures or other securities. The stockholders have no preemptive rights with respect 
to unissued or additional stock or with respect to any other securities which may be issued by the Company. 


DIRECTORATE: The Directors of the Company are: 


William S. Rann, Esq., Buffalo, N. Y. 
Rann, Vaughan, Brown & Sturtevant, Esqs., Attorneys at Law 
Director, Western New York Title & Mortgage Company 


Mr. Levi B. Davis, Roanoke, Va. 
President, Mountain Trust Bank 


Albert McC. Mathewson, Esq., New Haven, Conn. Mr. John Budd Smith, South Orange, N. J. 

Vice-President, Citizens Bank & Trust Company Secretary, Beneficial Loan Society 
‘ Reginald H. Smith, Esq., Boston, Mass. 

Mr. Walter P. Schwabe, Thompsonville, Conn. Managing Partner, Hale & Dorr, Attorneys at Law 
President, The Northern Connecticut Power Company Treasurer and Director, Harvard Law School Association 
Director, Thompsonville Trust Company President, Beneficial Loan Society of Boston 

Cortland A. Wilber, Esq., Binghamton, N. Y. Hon. A. Dayton Oliphant, Trenton, N. J. 

Altiorney at Law Oliphant & Mitchell, Esqrs., Attorneys at Law 
Formerly Corporation Counsel, City of Binghamton Director, Trenton Malleable Iron Company 


DIVIDENDS: The Company plans to set aside for reserves and the current needs of the business, reasonable 


amounts out of its earnings before distributing dividends; but it is expected that quarterly dividends will be 
paid beginning about October 31, 1929. As indicated above, Common Stock Class A and Common Stock 
Class B will participate equally in dividends. Dividends are free from present Federal normal income tax. 


Legal matters in connection with this issue have been passed upon by Messrs. Root, Clark, Buckner, 
Howland & Ballantine and Mr. Edmund R. Beckwith of New York City. 


We offer this stock subject to allotment or prior sale. 


Price $29 Per Share 
CLARENCE HODSON & COMPANY 


165 BROADWAY + New York + ESTABLISHED 1893 
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Steady Growth 


Knox Hat Co. 


GROSS SALES 
LAST EIGHT YEARS 


$4,237,198 
4,359,006 
4,788,065 
5,229,777 
5,847,555 
6,710,233 
7,925,636 
8,330,054 


We solicit inquiries on 
the securities of the above 
Company. 


Charles E. Doyle &Ca. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


MEMBERS 
Unlisted Securities Dealers Association 
Association of Bank Stocks Dealers 











A New 


] 
| 


| Curved Blade! 


/. patented blade, 
three times as thick 
as a wafer blade, is 
being offered to the 


| 

| consuming public 

| by Wade & Butcher 

Corp., a er 
re) 


DURHAM DUPLEX 
RAZOR CO. 


This practical in- 
novation has been | 
enthusiastically re- 
ceived, insuring 
substantial profits 
which, in addition 
to present favorable 
earnings of Durham 
Duplex and a con- 
tract recently re- 
ceived for 300,000,- 
000 blades, justifies 
considerably higher 
market levels for 
the Class “A” stock. 


Circular MW-1 on Request 








Hanson & Hanson 
25 Broadway New York | 


Phone WHI tehall 6140-55 | 























IMPORTANT ISSUES 
Quotations as of Recent Date 


Aeolian Co., pfd. 

Aeolian Weber 

Aeolian Weber, pfd, 

Alpha Port. Cement (3) 
Pfd. (7) 

American Book Co. (7) 

American Cigar (8) 
Pfd,. (6) 

Amer. Dist. Teleg. (3) 
Do Pfd. (7) 

Amer, Meter Co, (5) 

Atlas Port, Cement (2P) 


Babcock & Wilcox (7) 

Bliss (E, W.) Co., Ist Pfd. (4)... 
Cl. B Pfd. (0.60) 

Bohack (H. C.) Co, New (2%)... 
Ist Pfd. (7) 

Colt Fire Arms (2) 

Congoleum Co. Pfd. (4) 

Continental G. & E 

Prior Pfd, (7) 

Crocker-Wheeler Elec, 


Pfd, (7) 
Detroit & Canada Tunnel 


Dixon (Jos.) Crucible (8) 
Fajardo Sugar 
Franklin Rwy. Sup. 
Helme, Geo. W. (4) 

Pfd. (7) 
Hercules Powder (new) 





ASSOCIATED GAS & ELECTRIC 
co. 


(Continued from page 1111) 





ated Gas and Electric, the subsidiaries 
of General derive their revenue prin- 
cipally from the sale of electricity. Ap- 
proximately 85% of the operating com- 
panies’ income comes from the sale of 
electric power and light, a percentage 
somewhat higher than that of the 
Associated properties which, in 1927, 
obtained approximately 72.5% from 
that type of service. 


Gains Through Consolidation 


In other respects, the position of 
General Gas & Electric is analagous 
to that which Associated previously 
occupied. That is to say, being one 
of the newer holding companies, still 
largely in the process of development, 
inter-company relations and capital- 
ization are rather complicated. Efforts 
to meet constantly growing demands 
for service have heretofore taken 
precedence over steps to consolidate 
subsidiary company operations and 
simplify capital structures. However 
as a result of the recent amalgamation 
it is probable that these conditions 
will be more rapidly corrected and 


Knox Hat (5P) 

Pr. Pfd, (7) 

Part Pfd. (4) 
Leonard, Fitzpatrick, Mueller (1.5) 24 

Pfd. (8) 
Ludlow Valve Mfg. (3.75) 
Manhattan Rubber (3) 
Metropolitan Chain Stores: 

New Pfd. (7) 
National Sugar Ref. (2) 
Neisner Bros, Pfd, (7) 
New Eng, Tel. & Tel. 
Phelps Dodge Corp’n (8) 
Remington Arms 

lst Pfd. (7) 

2nd Pfd. 
Royal Baking Powder Pfd. (6).... 
Ruberoid Co. (4) 
Savannah Sugar (8) 

Pfd. (7) 
Shaffer Oil & Ref, Pfd. (7) 
Singer Mfg. Co. (10P) 
Singer, Ltd. (%4) 
Superheater Co. (6P) 
Wash, Ry. & Elec, (5) 


White Rock 2nd Pfd, (10) 


Ist Pfd. (7) 
Woodward Iron (4) 





gains in respect to consolidated net 
income as compared with the growth 
in gross, will henceforth be more rapid 
in the case of both groups. 

Upon completion of the merger, As- 
sociated Gas & Electric will control 
the voting stock of General, repre- 
sented by its Class B shares. A sub- 
stantial portion of this Class B stock 
is understood to be lodged with United 
Gas Improvement Co. whose subsidiary, 
the Gas Securities Corp. has a large 
investment in General Gas & Electric 
Class A stock. Whether the affiliation 
of interests between United Gas and 
Associated which will occur in con- 
sequence of the latter’s accession to 
voting control of General Gas & Elec- 
tric, has more than incidental signi- 
ficance is still problematical. 

In any event, the position of the 
company under review has undoubtedly 
been materially strengthened by this 
latest development and the upbuilding 
of the properties during late years. 
The equities behind Associated Gas and 
Electric’s junior securities are grad- 
ually being enhanced by virtue of the 
scaling down of fixed charges attend- 
ing the improvement in its credit 
status and the steady appreciation of 
earning power. Moreover, the predomi- 
nance of electric light and power pro- 
duction as a source of income is a 
factor operating strongly in favor of 
stability and consistent expansion, 
inasmuch as this type of public utility, 
as well as the manufacture and distri- 
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bution of gas, is free of the besetting 
difficulties that have retarded holding 
companies with substantial investments 
in the bedeviled street railway industry. 


Position of Common Shares 


Obviously, a considerable period of 
further development will be required 
to place the Class B and common stocks 
of Associated Gas and Electric upon a 
stable investment footing, even with 
due allowance for the ultimate bene- 
fits to be derived from the company’s 
investment in General Gas & Electric. 

As of June 30, 1928, common stock 
was outstanding in the amount of 
1,275,784 shares and Class B to the 
amount of 300,000 shares, both of no 
par value. Net consolidated earnings 
available for the former, for the twelve 
months ended last June, were equiva- 
lent to 50 cents a share, compared with 
44 cents the year before. On Class B, 
earnings in these periods were $4.33 a 
share and $5.01 respectively. 

These issues were preceded at the 
date referred to, by 700,000 shares of 
Class A stock in which the principal 
market interest is centered. This stock 
is entitled to non-cumulative dividends 
up to $2 a share per annum and to 
equal participating rights, as a class, 
with the common, after Class B and 
common have together received divi- 
dends equal to the aggregate priority 
payments on the Class A shares. 

Earnings available to Class A were 
equivalent to $3.52 a share in the year 
ended June 30, 1928, against $4.59 in 
1927, the smaller margin last year be- 
ing due to an increase of 200,000 shares 
in the amount outstanding. The pre- 
ferred stock capitalization standing 
ahead of Class A consists of several 
series of equal rank but having vary- 
ing dividend rates. These issues are 
now outstanding in small amounts by 
virtue of retirements through ex- 
changes for Class A stock so that the 
latter has virtually only the system’s 
168.38 millions of funded debt preced- 
ing it. 

Dividends are being paid on Class A 
stock at the rate of $2.40 a share in 
cash, including extra participating pay- 
ments, or 1/40th of a share in Class A 
stock. 

Selling around 60, this issue is at- 
tractive chiefly on the basis of its pos- 
sibilities for participation in the future 
growth of the system, which, as al- 
ready inferred, seems likely to continue 
at a satisfactory rate. 

Warrants, formerly attached to the 
company’s 20-year convertible deben- 
ture 4%4s of 1948, are also available in 
the N. Y¥. Curb Market. The holder 
of each twenty-five of such warrants 
may purchase 16 shares of Class A 
stock and 9 shares of common, having 
a present market value of $35 a share, 
at a total cost of $1,000 on or before 
January 2, 1931. 

These warrants, currently quoted 
around 9%, are selling somewhat out 

* line with the market for the Class 
A and common stocks on which they 
aie a call, and would seem to possess 
a moderate degree of speculative merit. 
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Chesapeake Corporation 


which controls 


The Chesapeake & Ohio Railway 


Analyzed in our latest Weexty Review 


Copy MW-100 on request 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Cleveland Akron New Haven 
Newark New Britain 


Hartford 


Chicago 
Reading 


Albany Philadelphia 






































J.S. BACHE @ CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges. 





BONDS : GRAIN : COTTON 
SUGAR : COCOA : RUBBER 
SILK : FOREIGN EXCHANGE 


STOCKS: 
COFFEE : 
TIN 





Branches: Albany Binghamton Buffalo Rochester Schenectady 
Syracuse Troy Utica Watertown Worcester New Haven 
Toledo Philadelphia Erie Atlantic City Detroit Austin 
Ft. Worth Houston San Antonio Kansas City Tulsa 


Correspondents in other principal cities 


42 Broadway NEW YORK 250 Park Ave. 
Brooklyn Office ...... weeeeeeeeess 16 Court Street 
Chicago Office ....... .++..++. 231 So. La Salle Street 





“THE BACHE REVIEW” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention without obligation to the correspondents, In writing, 
please mention The Bache Review. 


A Weekly Commodity Review is also issued and will be sent on application. 























NVESTMENT Booklets of The 
F. H. Smith Company are read 
by thousands of investors all over 
the world. Our latest—*Fifty- 
Six Years of Investment Service” 
—tells about the rapid growth of 
surplus funds invested in Real 
Estate First Mortgage Bonds (now 
paying 612%). Also let us tell 
you about other types of securities 
earning 7%. 


Your copy of “Fifty-Six Years of 
Investment Service” is waiting. 
The coupon will bring it to you. 





Tae F H.SmitiCo. 


Investment Securities—Founded 1873 


Smith Bldg., Washington, D. C. 
Branch offices in New York and Other Cities 
NEIL) (Eh Gabbe sekese5ssssenees beens 
ADDRESS 
OCCUPATION 











AMERICAN COMMONWEALTHS 
POWER CORPORATION 
New York—St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share on its First Preferred Stock, 
Series “A”, payable May 1, 1929, 
to Stockholders of record at the 
close of business April 15, 1929. 


- There has also been declared a 
regular quarterly dividend of $1.63 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able May 1, 1929, to Stockholders 
of record at the close of business 
April 15, 1929. 


There has also been declared the 
regular quarterly dividend of $1.75 
per share on the Second Preferred 
Stock, Series “A”, payable May 1, 
1929, to Stockholders of record at 
the close of business April 15, 1929. 


Checks in payment of dividends 
will be mailed. 
FREDERICK E. WEBSTER, 
Treasurer. 


April 10, 1929. 
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New York Curb Market 














IMPORTANT ISSUES 
Quotations as of April 10 


1929 Price Range 
rm —, Recent 

Name and Dividend High Low Price 
Aluminum Co. of Amer 146 §160 
Aluminum pfd. ( 108% §105% 
Amer, Cyanamid ‘‘B”’ ‘ 55% 55% 
Amer, Cyanamid pfd. Pais 98 §105 
Amer, Gas Elec, 139 
Amer, Super Power A (1.2). 134% VV, 99% 
Assoc. Gas Elec, ‘‘A’’ (2%). 61% 60 
Centrif, Pipe (0.60)* 1 9 
Cities Service (1.2)t 117 
Cities Service Pfd. 6 97% 
Con, Gas of Balt. 2 90 
Consolidated Laundries 18% 
Durant Motorsft 1 14% 
E'ec, Bond Share (1)T 75% 
Elect, Investorst (3.50 stk.) 124 93% 
Ford Motors of Canada (15) .1225 1115 
Ford Motors, Ltd. y y 19 
General Baking* ve 
General Baking Pfd.*....... , 
Glen Alden Coal (10)T % 1380 
Gulf Oil (1.5)T 16 
Happiness Candy Stores 8% 
Hecla Mining (0.60) 6 
Hygrade Food Products 8 4 38 
International Utilities B y 
Insur. Securities Inc, (1.40). F 7 29 
Lion Oil Refining (2.25)*.... 33% % 380 
Lone Star Gas (2) 14% 68 
Metro Chain Stores 89 §75 
Mountain Producers (2.60)t.. 22% 


during the past fortnight al- 

though with a certain degree of 
cautiousness that characterized other 
security exchanges. Trading volume 
has been cut down considerably from 
the high records attained on this ex- 
change a month ago. Enough issues 
have been easy during some of these 
duller sessions to give the appearance 
of considerable irregularity throughout 
the list during these days. 


(| dan stocks generally moved ahead 


Goldman Sachs Trading Corp. 


With the current interest in invest- 
ment trust securities, there is an issue 
on the Curb that is attracting a good 
deal of speculative or long range in- 
vestment interest. Although current 
purchasers of Goldman Sachs Trading 
are not exactly getting in on the 
“ground floor,” the orderly recession 
which this issue has had from its peak 
prices established recently are said to 
be drawing a good deal of buying into 
this issue of a very substantial char- 
acter. During the height of the in- 
vestor interest which was aroused 
when this company merged with Finan- 
cial & Industrial Securities, the shares 
reached a peak value of a little more 
than 120 and are now available a few 
points over 100. 

Although this value is almost twice 
the price at which these shares were 
originally offered, the company has ma- 
terially strengthened its position in the 
interval, both through favorable mar- 


1929 Price Range 
"as Recent 

Name and Dividend High Low Price 
National Fuel Gas (1) 27% 25% 25% 
New Mex. & Arizona Landt 9% 1%, vi 
New Jersey Zinc (new) 153% 
Nipissing Mining 23%, 
Phelps Dodge (8) L 101% 
Pittsburgh & Lake Erie (5). 156% 135% 
Salt Creek Producers (3)f... 25% 22 
So’east Pwr. & Lt. (1) 
So’east Pwr, & Lt. (4) 
Stutz Motors* 
Tobacco Products Export7... 
Transcontinental Air Trans.. 
Trans Lux 
Tubize Artif, Silk? (10) 
Tung-Sol ‘‘A’’ ° 35 24% 
United Gas & Improv’t (4%) 19742 161% 
U. S. Gypsum (1.60) 73 56 

STANDARD OIL STOCKS 


oo 
PS 


2 BS OS BS OS 


~ 


WORN OM DE 


17%4 
Humble Oil 7 895% 
International Pet. 
Ohio Oil 
Standard Oil of Ind, (3.5)t.. 
Vacuum Oil (4)T 


* Listed in the regular way. 

+ Admitted to unlisted trading privileges, 
t Application made for full listing. 

§ Bid price. 


ket commitments and through the addi- 
tion to its investment assets and scope 
of financial operations as the result of 
the consolidation with the Jonas in- 
terests. Through the capital changes 
that have been effected during this in- 
terval, Goldman Sachs Trading now 
has an outstanding capitalization of 
5.5 million shares with an authorized 
capitalization of 10 million shares that 
will be issued to take advantage of 
favorable investment opportunities as 
they arise in the future. At the time of 
the merger, the company owned assets 
of between 235 and 240 million dollars 
which represented control or a voice in 
the management of financial and in- 
dustrial corporations with resources 
aggregating well over a billion dollars. 

The current value of the shares falls 
between these two figures, being about 
twice the former and about half of the 
amount of the resources in which it has 
an active management interest. In 
view of the fact that the company has 
not been in operation for a sufficient 
period to fix the earning power of its 
shares and is too new to have a “sea- 
soned” value, shareholders should be 
prepared to disregard intermediate 
fluctuations entirely. The best ap- 
praisal of the ultimate value of this 
kind of an investment enterprise must 
rest entirely on the financial capabili- 
ties and banking experience of men 
identified with its management, and 
this in brief may be stated with no 
qualification as being of the highest 
caliber, 
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WHAT STOCKS 
Will Show the 
GREATEST PROFITS 


In Next Ten Years? 








ODAY you look back at General Electric! at 
General Motors! at duPont! at Radio! Profits that 
might have been made! 


What about tomorrow? Will you look back again a year 
from now, five years from now, ten years from now, at 
similar opportunities passed by? 


What stocks will show the greatest appreciation over the 


next ten years? Will they be those mentioned above, or 
will they be some others? 


McNeel’s Service has been asked by so many clients for 
a list of stocks which may be expected to show the 
greatest profits over the next ten years that it has pre- 
pared a definite investment program for those to whom 
appreciation rather than current income is important. 


If you have $25,000, if you have $5,000, or $500,000, 
this program will meet your requirements. 





There are some copies of this bulle- 
tin, issued recently to members of 
McNeel’s Service, available free, 
and anyone interested in this invest- 
ment program may receive it merely 
by signing the coupon. 


¥ REM SENERLDEECTOR ai 
techies ieee Investors” 


126 NEWBURY ST., BOSTON. 


Please send free your investment program for $5,000 to $500,000. 
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Why Canada? 


UBLIC attention 
is focused north! 


Canada leads the 
world in wheat ex- 
ports, newsprint, 
pulp, nickel and as- 
bestos. Canada is sec- 
ond in cobalt, third 
in gold and silver, and 
fourth in copper and 
lead. 



















It leads in per capita 
an cae favorable trade bal- 
ance and has the 
i hydrv power 
evelopment per cap- 
ita, in the werld. 
“Keystone Indus- 
tries”? reviews month- 
ly some phase of the 
leading natural re- 
‘ sources uf the Domin- 
ion. Copy will be sent 
\ free on request. 


WILLIAMS, 
BROCHU 


& Compuny, Inc. 


Investment Brokers 
Transportation Building 
MONTREAI 






































Samuel Ungerleider 
& Company 


50 Broadway New York 
MEMBERS 


New York Stock Exchange 
Cleveiand Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock Exchange 
Detroit Stock Exchange 
Chicago Board of Trade 
Associate New York Curb 


BRANCHES 
1372 Broadway 551 Fifth Ave. 
New Yor 


1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 
Cleveland Detroit Columbus 
Canton Findlay Zanesville 


Specialists in Ohio Securities 
Direct Private Wires 
to all Branch Offices 


























Cty Facing “ve a 
and convenicit te everything 
Providing what the wen and the Old 
Worlds as the best in appoint- 
ments, service, t and 
Capacity - en Pisageoal. 
Shelburne Restaurant and Grill. 
Gelf privileges. Booklet and terme 
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Company 
Amalgamated Sugar Co, Ist........... 1% 
Amer. Commercial Alcohol ........... 6% 


Argentine Gov, Conversion Loan of.... 
Argentine Nation (Gov’t of the) ext... 6% 
Bethlehem Steel Cornwall Ore Bks. 


Canadian Steel F’dries, Ist & coll, Tr. 6% 
Cincinnati Postal Term, & Realty Ist 

mr e. 
Citizens Indep. Telephone ref. & ext. 6% 
Cleveland Union Term, Ist mtge. Ser. ‘A 
Cleveland Union Term, Ist mtge. Ser, B 5% 


Illinois Elec, Po, Ist mtg. 8/F Ser. A. 6% 


Ingersoll-Rand Ist mtg. .............. 5% 
Interstate Utilities Ist ..........ccee. 6% 
| Jeddo-Highland Coal Ist In............ 6% 
| Kelly-Springfield Tire, notes .......... 8% 
Kentucky Hydro-Elec, Ist A........... 6% 
Laclede Gas & Elec, Coll. Tr. Ser. A.. 7% 


Manhattan Oil of Del. Ist In, coll, Tr, 
OS SSS a eee eee ree 
| Manhattan Oil 1st In, coll, Tr. Ser, C. 6% 
| Missouri-Kan, Pipe L. Ist yr. conv, nts, 6% 
Missouri-Kansas Pipe Line Ist Ser. A.. 
Montgomery Lt, & Wat. Pr. Ist consol. 5% 
Montgomery-Ward prop, Ist gold A.... 5% 
Northern States Pr. conv. notes....... 





Western Public Service Ist Mtg. Ser. A 6% 


Northern States Pr, notes............ 6% 
Pacific Public Serv, Ser. Conv. Notes. 542% 
Pathe Exchange, Inc., deb............. 1% 
People’s Lt. & Pr. Conv, Deb. Ser..... 6% 
et A 6 errr rer re 5% 
Petroleum Refining lst mtge...... ee | 
Rapid Trans, Street Ry. extd.......... 8% 
Swift & Company 10-yr. notes.. -.- 5% 
Tenn. eagery & Chem, 15- “yr. "conv. 
| Mab, BP, Bai cccccesscccsssess as 
| Tenn canoe & Chem, 15-yr. conv. 
| Dob, Bor. B...cccccccccccsccsesccce 6% 
| Tide Water Pr, 1st lien & ref, Ser. A. 6% 
| Tide Water Pr, Ist lien & ref, Ser. B. 5%% 
United States Smelt, Ref. & Mining 
SE OMEES acisnnoccesses0nsaseess os 514% 
United States Steel 10-60 pr. s/F eaen 5% 
SED TENE, cvvedccecdesccdeccesees %™% 
| Waelveline Gil Deb. ...cecssccosccsecse 1% 
| Vicksburg, Shreveport & Pac. Ry. ref. 
& Imp. mtg. Ber, B....c.cecccccece 6% 
| Wanamaker, John (Phila.) Ist g...... 6% 


V.B.—Various bonds. 
V.N.—Various notes. 








| Bonds Called for Redemption 


iy, SERS eee soccee 54% 
Buff, Rochester & P, Ry. Ser. G...... 4% 
Canada Wire & Cable Ist 10-yr....... 7% 
Canadian Car & Fdy. Ist 30-yr....... 6% 


Consol. Chem, Industries 15-yr. deb.... 6%4% 
Consol. Gas Elec, Lt, & Pr. of Balt. 
dt A Serer cacxe OE 
Continental Motors Ist............ oes 64% 
Cuba Dom, Sugar Ist 1. 8, F.......... Th% 
Denver Gas & Elec, gen........... sere 8% 
Eastern Minn. Pr. Ist Ser. A.......... 54% 
Eastern Montana Lt. & Pwr.......... 1% 
Elec. Ry. Equipment sec, eqa, Tr, ctf. 5% 
Equitable Off. Bldg. 8/F Deb.......... 5% 
Galena Signal Oil (Pa.) conv. Deb.... 7% 
Galena Signal Oil (Tex.) Ist......... 6% 
General Asphalt 15-yr. conv, deb...... 6% 
General Refractories Ist Ser. A....... 6% 
Goodyear Fabric Corp. Ist............ 6% 
Holland-Amer, Line 25-yr............. 6% 


V.P.—Various prices, 
E.M.—Entire maturities. 


Redemption 
Date 


Maturity Amount Price 
1937 $152,000 105 April, 1929 
1943 $4,000,000 103 April, 1929 
1888-89 $562,000 100 April, 1929 
1959 $167,000 100 April, 1929 
1941 $112,000 100 May, 1929 
1929 E.I. 100 April, 1929 
1935 E.I. 103 June, 1929 
1939 $3,316,000 110 June, 1929 
1936 $1,219,000 110 Sept., 1929 
1934 $6,000 102 April, 1929 
1950 $1,384,000 102 May, 1929 
eee $37,000 105 April, 1929 
ee $83,000 105 April, 1929 
1942 $900,000 103 April, 1929 
1949 $10,531,000 105 April, 1929 
1939 $6,215,000 102% +# April, 1929 
1944 $114,000 May, 1929 
1949 $56,000 105 May, 1929 
1945 $315,000 105 July, 1929 
1942 5,000 105 May, 1929 | 
1929 $8,000 100 April, 1929 | 
1952 $200,000 100 May, 1929 | 
1930 $3,877,000 101 April, 1929 
19383 $1,753,000 105 April, 1929 
1939 $66,000 105 April, 1929 
1952 $3,678,000 107% + April, 1929 
1985 $46,000 100 April, 1929 
1947 $600,000 100 May, 1929 
1943 $3,264,000 10342 + April, 1929 
1985 E. 05 July, 1929 
1939 $944,000 105 May, 1929 
1941 $83,000 105 May, 1929 
1981 $5,000,000 110 May, 1929 
1949 $4,000,000 104 June, 1929 
1934 $4,700,000 103 April, 1929 | 





1982 $275,000 May, 1929 | 
1929 EI. 100 June, 1929 | 
1940 $1,500,000 105 = June, 1929 
1943 EI. 105 May, 1929 
1946 $5,577,000 N.S. May, 1929 | 
1933 EI, 102% May, 1929 | 
1933 $114,000 102% May, 1999 
1930 I. 101. May, 1929 
1937 $79,000 109 May, 1929 | 
1962 EI. 110 July’ 1929 
1946 $39,000 100 June, 1929 
1933 $1,753,000 105 = April, 1929 | 
1941 V.B. 105 April’ 1929 | 
1982 $5,000,000 101 April, 1929 | 
1941 $25,000 105 april, 1929 
1941 $1,525,000 105 = xt., 1929 
1942 } 107. April, 1929 | 
1945 5 $6,796,000 {i April, 1929 
1935 $8,000,000 104 May, 19299 | 
1963 $2,999,000 110 May, 1929 
1944 EI, 107% May, 1929 | 
1987 $33,000 May, 1929 | 
1973 $1,845,000 (105 May, 1929 
1982 $10,000,000 100 April, 1929 
1950 $1,007,000 105 May, 1929 | 


ay, 
N.S.—Not stated. E.I.—Entire issue. 

















SAVINGS INSTITUTIONS VS. 
ENDOWMENT INSURANCE 
(Continued from page 1125) 








at all times. In addition they would 
return a higher amount if converted 
at the end of the twenty-year period. 

In dollars and cents values, there- 
fore, the endowment policy does not 
make a very favorable showing, com- 
pared with other savings mediums on 
equal terms and with equal “death 
benefits” thrown in for the same 
annual charge. This is most accen- 
tuated in the “estate values” of the 
combination savings and life insurance 
plan. For the single man who has no 
dependents and who never expects to 
have any dependents—if there be such 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


an individual—the endowment policy 
compares quite favorably with the 
saving banks and other low interest 
mediums in the amount that it will 
pay back at maturity. In rebuttal to 
this one might ask why such a young 
man would want insurance at all; why 
not leave insurance out of the matter, 
devote the whole $410 annual sum for 
savings exclusively and get $13,000 
from the savings bank in twenty 
years or more in building and loan? 

To this, we hear the insurance man 
answer that the compulsion to make 
annual premium payments very often 
represents the difference between ac- 
tually saving money and not saving 
anything at all—and we concede the 
validity of this argument. Thus en- 
dowment insurance wins the verdict 
that it is better than no savings at all. 
Come to think of it, this is a rather 
doubtful victory. 
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COPPER STOCKS REACH 
CRITICAL PHASE 


(Continued from page 1121) 





tense activity in the first quarter and 
will probably continue to do so until 
early in May, at least. The building 
industry, on the other hand, while still 
taking large supplies of copper, has 
experienced a decline in activity re- 
sulting from overbuilding in some sec- 
tions of the country and the postpone- 
ment of projects awaiting some easing 
in interest rates. Barring any change 
in the outlook for these three major 
industries, it may, therefore, be con- 
cluded that by the turn of the year 
consumption will cease to exceed pro- 
duction. The significance of the fact 
that copper prices advanced more in a 
single monthly period than during the 
entire preceding twelve months is to 
be found in the rush of forward buying 
which occurred simultaneously with the 
sharp reduction in supplies. The sud- 
den alarm shown by consumers was 
further aggravated by the entry of 
speculative buyers. 

Whether or not the industry itself 
relishes a situation of that sort, is open 
to debate, particularly if it has the 
effect of curtailing the purchase of 
forward requirements and stimulates 
the substitution of other metals. 


The uncertainty thus injected into 
the outlook has recently been mani- 
fested by a reaction in copper prices 
to a figure below 20 cents, and present 
prices may be sustained only for a 
brief duration of time. The industry, 
however, has experienced the fruits 
of co-operation and should continue 
to show the same spirit in pre- 
venting the demise of “the goose that 
lays the golden eggs.” Without over- 
looking the possibility of a decline in 
business activity during the last half 
of the year and a consequent let-up in 
the demand for copper, the actual fun- 
damental strength of the industry is 
not, at this time, headed for a drastic 
reversal. 


Earnings At High Levels 


The majority of the large copper 
companies have not as yet issued their 
complete reports covering operations in 
the past year but from available data 
it is possible to draw a number of fairly 
accurate conclusions. In the case of 
most of the representative copper com- 
panies, earnings will show at least a 
moderate increase but the results of 
increased production and higher prices 
will be given more complete and 
tangible recognition in earnings for the 
first six months of the current year. In 
fact there are likely to be some strik- 
Ing revelations when actual results are 
obtainable. Investors have already 
shared in the larger profits through 
Increased dividends, extra payments 
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GRIGGS COLLATERAL CORP. 


11 Broadway, New York City 
Tel.: Whitehall 5147-5148 


Name 


Investment 
Features 


GRIGGS INVESTMENT TRUST 


INCORPORATED 


Security: Collateral is legal investment for 
banks and trust companies. 
Value: Collateral is from 8 to 25 times that 
required for real estate mortgage or Federal Land 
Bank Bond. : 
Management : Under bank supervision 
with Industrial Trust Company, Wilmington, 
Delaware, Trustee. 
Vield: Over 9% annually to maturity. 


An Investment Opportunity 
worthy of your Investigation. 
Use coupon for particulars. 


I am interested in learning more about the Participation 
Trust Certificates. Without obligation, please send me 
complete information. 








Address 

















American Cash Credit Corp. 


You Can 
Share 
in the 
Profits 

of 


SEVERAL 


Small 
Loan 
Companies 
by 
Holding 
ONE 
Stock 


NCEA 


_ 2s 


1 —American Cash Credit 
Corporation is a unit of 
the well known N. C. 
C. A. Organization. 


2 —It has been formed to 
acquire the 


established 
Companies. 


3 —It will shortly own stock 
in at least 9 Small Loan 
companies having splen- 
did dividend records. 


—The management is able 
and experienced. 

5 —The A Common stock, 

available to the public, 

not only receives a 


stated dividend of 60 


National Cash Credit Corp. 


Fiscal Agent 


40 Journal Sq. 
Jersey City, N. J. 


stock of 


A Good Investment 


cents per share per an- 
num before any earnings 
are paid to the B Com- 
mon stock, but, after the 
B has received 6 cents 
per share, any further 
dividends declared must 
be on the share and 
share alike basis, not as 
a class, but on each in- 


dividual share. 
6 —The A Common stock 


carries full voting 
power. 


7 —Holders of the stock will 
have the advantage of 
diversification through 
its ownership of stock 
in several companies. 


loan 


Please send me descriptive Circular 
A3. 


Pe ee ee ee 


WGOLOBE® coro ee ens weds teen nee 
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Capital Stocks of 


Roosevelt Field Inc. 


(New York City District) 
Listed on N. Y. Curb Market 






Central Airport, Inc. 


(Philadelphia-Camden District) 








Complete details concerning 
these stocks may be had 
upon request 


EDWARD B. SMITH 
& CO. 


Members New York, Philaaelphia and 
Boston Stock Exchanges 


15 Broad Street, New York 
Philadelphia Boston 











Selling 
Bonds 


in this Market 


Lots of firms are taking on new men and 
the men are Making Good—they are Sell- 
ing Bonds. 

They are being given a type of Training 
which helps men sell more bonds in any 
market. 

The only way to overcome increased sales 
resistance is to increase selling power. 

It is a question of survival of the fittest. 
Are you sufficiently fit to make good selling 
bonds under present market conditions 
and increasingly keen competition? 
Babson Institute Training in Investments 
and Security Selling is being taken by more 
new men right now than at any time for 
over eight years. 

The only reason in the world why this is 
so is because it gets r esults. 

Get the new edition of our booklet 2624 
“Security Salesmanship — The Profession.”’ 


Babson Institute ®*>snr= 





| 
| Anglo & London Paris Nat, Bank............. 
| 


| American Company ........+-scscccscccccees 
| Great Western Power Pfd...........sss.eee0- 
| Pacific Lighting .............-ssssseeeeeeee 
Pacific Telephone & Tel, Pfd............++... 
| RN I Og 5o noe i580 0a ssc caucdawse 

Pacific Gas & Elec. Pla... .......ccccrcsovce 


| 
| 
Atlas Imperial Diesel Engine ‘‘A’’............ 


Byron Jackson Pump Company................ 
NG EN? Cd ab b p ps0 abSssswseesnen 
| RUIN TENURE aie sein 6a ssc ais cee sence 
| Clorox Chemical Company ..............+s008 
Crown-Zellerbach Corp, cm. vtc.............. 
Crown-Zellerbach Corp. 5% Pfd............... 


Dalry Male. Company “A? oo .cs iwc ccswcses 
Dairy Dale Company ‘‘B’’ 


| 
| 
| Firemen’s Fund Insurance 
j 
| 
| 


cg ec ee eer 
Golden States Milk Prod..............scsseee 
Hale Brothers 
Mpwalinn Gomi, BUBET ..oscciccccccssacccctce 
| Hawaiian Pineapple 


Home Fire & Marine 
So ee eee eer see 
Illinois Pacific Glass 
I MEINE, 4s os hb soyckscnsoschscouss 
Magnavox Co. 
North American Oil 
Oliver United Filters, Inc., ‘‘A’’............. 
Oliver United Filters, Inc., ‘‘B’’.............. 
Paraffine Common 
INTEND os vibe cinunins 0 d6.0 00400050 





Bank and Public Utility Stocks 


———19o—— fant Bale 
A High Low Apr. 11, '29 
$10.00 26914 25214 254% 
4.00 151% 13914 140% 
7.00 107% 105 106 
3.00 84% 10 74 
6.00 130 121 127 
2.00 67% 54 55% | 
1.50 28 26% 26% 
| 
| 
1.50 65% 50 54 
1.60 86% 31 32% | 
4.00 81% 73 15 | 
3.00 80% 11 13% | 
50% 38 39 | 
“a 25% 19% 19% | 
5.00 96 92 9254 
1.50 30% 23% 30% | 
0.75 261% 17% 24 
5.00 114% 104% 108% 
1,00 12% 10% 11 
1.60 591% 521, 53 
2.00 24% 21% 22 | 
3.00 53 50% 521% 
1.80 64 59 64 
1.60 4614 391% 40 | 
2.00 40% 35% 39% | 
2.00 47 35 36 
a 19% 32 38, 
None 18% q 8 
3.60 38 20 26% 
2.00 46 38 8914 
wit 45 36 36 
3.00 881% 71934 82 
1.00 48% 39% 421 
1,50 21% 16% 17 
1.40 31% 26 29% 
2.50 80% 64% 18% 
1.99 52% 47%, 51% 
2.00 52% 461, 51% 
4.00 53 49% 51 





| 
| San Francisco Stock 
| Exchange 





Industrial and Miscellaneous 


| HIS table is published regularly for the convenience of 
| those of our subscribers and readers who are, or may 
| be, interested in leading Pacific Coast securities. 
| 
| 








































Free to Investors 


New edition Makes clear such terms 
| as “Bear” or “Bull Market,” “Collateral 








Trust,” “First Mortgage, and Debenture 


Bonds,” “Bonds vs. 


Unlisted 


\ 


A Dictionary 
of 


Investment Terms 


S&S 


Stocks,” 
Securities,” 


“Listed vs. 
many other 
terms unfamiliar 
even to  experi- 
enced investors. 
Special article also 
on “Points to 
Consider When 
Buying a _ Bond,” 
and other helpful 
subjects. Sent 
free to those who 
write on business 
stationery or indi- 
cate clearly that 
they are bona fide 
actual or prospec- 
tive investors, 


and 


R. E. WILSEY & CO. 


Investment Securities 


1224 State Bank Bidg., 


Chicago 








and substantial appreciation 
market value of their holdings. 


in the 


Copper shares, as a group, have been 
among the market leaders for some 
months and are still very much in the 
limelight but market conditions and 
the general outlook, as discussed here- 
in, has apparently exerted a retarding 
influence during the recent past weeks. 
The shares have attracted a large fol- 
lowing among investors and _ specu- 
lators alike but any tendency on the 
part of producers to shade present cop- 
per prices will be taken as a signal in- 
dicating that the peak has been passed 
and heavy liquidation of commitments 
may follow. This line of conjecture 
suggests, therefore, that investors now 
committed to the more speculative cop- 
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per issues should, as a conservative 


measure, prepare to strengthen their 
position by taking advantage of rallies 
to scale down their holdings. 


There is, however, no need for undue 
concern with respect to the higher grade 
issues as exemplified by the shares of 
Anaconda, Calumet & Arizona, Kenne- 
cott, Cerro De Pasco and Phelps-Dodge. 
All of the latter have well defined 
merit for the long pull and if the 
possibility of a recession from pres- 
ent quotations would not prove em- 
barrassing, these issues should con- 
tinue to provide satisfactory invest- 
ment results. Their purchase, how- 
ever, could probably be made to 
somewhat better advantage later on. 
In the accompanying paragraphs the 
highlights of the more important com- 
panies are briefly discussed. 
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e 
Low-Priced 
PU ee tT | p ga OE a siete 
if_a 7 e a 
| : 3 
ot : | \: 
y | | What possibilities do these stocks offer now IE 
Z| ° |= 
| =| — at these prices — |= 
= | = 
| 2 |Z 
: Willys-Overland 26? Remington-Rand 31? Loft, Inc. 9? 5 
: : Continental Motors 20? Submarine Boat 3? Park Utah Cop. 10? | 
9 - Cuba Cane Sugar 4? Butte & Superior 9? Pure Oil 26? l| 5 
a International P. 15? Belding Heminway 14? Congoleum 23? |= 
| = || Armour B 7? Jordan Motor 11? Peerless Motor 16? : 
| = || Art Metals 41? Fox Theatres 27? New Cornelia Cop. 42? - 
| 5 General Public Ser. 35? Trans. Air Trans. 26? Louisville Gas 39? le 
: : 
| * e e eye e e | = 
| | Note this possibility in low-priced stocks rE 
| = || @ In February, the 18th, ’27, American Securities Service recommended the pur- ; 
| = | chase of Electric Power & Light @ 17. Certain high-priced stocks have advanced Il 5 
| A | more in POINTS since, but—which after all is important, number of points | s 
| = | advance or PER CENT OF PROFIT ON THE MONEY USED? Note here the ie 
| =| actual showing made: | - 
| . Pri Profit Made || = 
| = Feb. 18 April 10 Points % Profit | 2 
: Stock 1927 1929 (Margin 50% ) ! = 
” PRPC HIBORS cota) Sie )esiishexs lose es 172 196 24 28% | “ 
: Southern Railway ........ 125% 143 1734 28% ‘= 
| = Chesapeake & Ohio ...... 161% 222 604 74% j= 
| = Allied Chemical ......... 141% 266 12414 176% i 
= International Tel. & Tel. . 129 249 120 185% | = 
- (ORS SAMs] <-/—] ee enone aa ener 114% 183 687% 121% ls 
: Average six leading high-priced stocks .............2.0005 102% = 
| = Electric Power & Light... 17 60 43 505% es 
| = (Note: Among these high-priced stocks, to make clear that we are not over- = 
5 looking their merits either, we have stressed International Telephone & Tele- {= 
= graph, the issue which shows above average profits both in points and per cent. |= 
: What makes any stock, either high-priced or low-priced, really attractive? | : 
: Low-priced stocks, on account of the small funds required per share, may even by a few = 
= points advance show very large profits. On the other hand, many low-priced stocks are - 
= highly speculative, hence making profits in this field calls for the most careful selection. i = 
: | Which particular low-priced stocks are attractive now? \z 
| @ These matters are thoroughly analyzed in our latest bulletin. Thirty-five low- E 
——t = || priced stocks are covered—from which our selections are pointed out. A few extra 2 
= || copies of this valuable report reserved for distribution, free. He 
eir . || 5 
lies z : 
mn : Clip Coupon at Right | 5 
ade : ! = 
of : . nee ee | ec 
ne- = 
= PE American Securities 1 snercan sscwites Service 
~ : S 2 | 140 Norton-Lilly Building, New York 
e . 
es- - ervice Send me your latest “Report on Low-Priced 
m- 5 P og ge Stocks,” also copy of your booklet, “Making Profits 
yn- = 140 Norton-Lilly Building in Securities,’ both free. 
st- 5 New York 
w= = 
to = ; =| IN ARG aay alava.o-o erelarereeee oe fee eacaieca clone Cae eae ee eernee 
PT OTL EL | 
yn. 
he 
ee errr Tre rrrertrerrerrecr cirri rc. 
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Stocks for the 
Price of One 





About $115 (or multiples 
thereof) will purchase par- 
ticipating ownership in 
New York Central 
American Tel. & Tel. 
Du Pont 
Standard Oil of N. J. 
United States Steel 


and 25 other great corpora- 
tions. Secured by deposit 
of stocks with the Chatham 
Phenix National Bank and 
Trust Co., New York. 


Booklet No. 3 on Request 





THROCKMORTON & CO. 
165 BROADWAY NEW YORK 
Telephone CORtlandt 6610 














To 
Stockholders of 


Anglo-Amer. Oil 
Autosales 
Banca Com. Ital. 
' Briggs 
Butterick 
Cities Service 
Continental Bak’g 
Continental Mot. 
Durant Motors 
Electric Boat Western Dairy Prod. 
Ford of Canada Wilson & Co. 
Personal advice THE WALL STREET NEWS 
gave about each of the above stocks recently in 
answer to specific questions (from yearly sub- 
scribers) contains information of value to all 
stockholders in these companies. Check any 


Graham Paige Mot. 
Hupp Motor 

Mack Truck 

Nat’! Bellas Hess 
Niles-Bement-Pond 
Northwestern Pwr. 
Pacific Western Oil 
Pressed Steel Car 
Sinclair Oil 


four replies you want FREE with trial subscrip- 


tion offer below. To acquaint you with its 
value to investors and finance executives, we 
make this half-price introductory offer to NEW 
subscribers only: 

1, PRICE TRIAL—Next 50 Issues $1 





(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. R-9, New York City 
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STATEMENT OF THE OWNERSHIP, 
MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY THE ACT OF CON- 
GRESS OF AUGUST 24, 1912. 


of the Magazine of Wall Street, published 
every other week at New York, N. Y., for 
April 1, 1929. 


State of New york | ss 
County of New York - 


Before me, a notary Public in and for 
the State and County aforesaid, personally 
appeared Cecelia G. Wyckoff, who have 
been duly sworn according to law, deposes 
and says that she is the President of the 
Ticker Publishing Co., Inc., Publishers of 
The Magazine of Wall Street and that 
the following is, to the best of her 
knowledge and belief, a true statement of 
the ownership, management (and if a daily 
paper, the circulation), etc., of the afore- 
said publication for the date shown in the 
above caption, required by the Act of 
August 24, 1912, embodied in section 411, 
Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and 
business managers are: 

Publisher, Ticker Publisher Co., Inc., 42 
Broadway, New York City. Editor, None. 
Managing Editor, None. Assistant Man- 
aging Editor, E. Kenneth Burger, 42 Broad- 
way, New York City. Business Managers, 
None. 

2. That the owner is: (If owned by a 
corporation, its name and address must be 
stated and also immediately thereunder the 
names and addresses of stockholders own- 
ing or holding one per cent or more of total 
amount of stock. If not owned by a cor- 
poration, the names and addresses of the 
individual owners must be given. If owned 
by a firm, company, or other unincorporated 
concern its name and address, as well as 
those of each individual member, must be 
given.) Ticker Publishing Co., Inc., 42 
Broadway, New York City; Cecelia G. 
Wyckoff, 42 Broadway, New York City. 

8. That the known bondholders, mort- 
gagees, and other security holders owning 
or holding 1 per cent or more of total 
amount of bonds, mortgages or other 
securities are: (If there are none so state.) 
Cecelia . Wyckoff, 42 Broadway, New 
York City; Richard D. Wyckoff, Green- 
wood Lake, New York. 

4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company but also, in cases 
where the stockholder or security holder 
appears upon the books of the company as 
trustee or in any other fiduciary relation, 
the name of the person or corporation for 
whom such trustee is acting, is given; also 
that the said two paragraphs contain state- 
ments embracing affiant’s full knowledge 
and belief as to the circumstances and con- 
ditions under which’ stockholders and 
security holders who do not appear upon 
the books of the company as trustees, hold 
stock and securities in a capacity other 
than that of a bona fide owner; and this 
affiant has no reason to believe that any 
other person, association, or corporation has 
any interest direct or indirect in the said 
stock, bonds, or other securities than as so 
stated by him. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, 
to paid subscribers during the six months 
preceding the date shown above is (This 
information is required from daily publica- 
tions only.) 


CECELIA G. WYCKOFF, 
President 


Sworn to and subscribed before me this 
27th day of March, 1929. 
_[Seal] RALPH J. SCHOONMAKER. 
Notary Public, Westchester County. 
Cert. filed in N. Y. Co. No. 1661 Reg. No. 
§15la. (My commission expires March 30th 


1999.) 





For Help in Solving 
Your Life Insurance 
Problems Consult Our 


Insurance Department. 
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43 Exchange Place 


Address ... 


Frear & Company 


Telephone: WHltehall 3652 


Send me copy of “Wings of Industry,” without 


obligation on my part. 





Fortunes in the Air! 


The great fortunes which the railroads built up dur- 
ing the last century will be duplicated in the aviation 
industry. The vision and courageous conviction of 
those who lend financial support to this daily- 
expanding enterprise will be amply rewarded. 


But those who reap the profits of aviation will be 
guided by more than a conviction that the airplane 
fulfills an ever increasing need. They will employ 
every possible means to discover which of the exist- 
ing companies, in view of their management, field of 
operations, and capital structure will prosper and 
supply this need in the future. 
“Wings of Industry,” our weekly bulletin, will keep you in 


touch with the general progress of aviation and supply you 
with definite information about aeronautical securities. 


New York, N. Y. 

















Thursday, March 28 
Friday, March «9 
Saturday, March 30 
Monday, April 1 
Tuesday, April 2 
Wednesday, April 3 
Thursday, April 4 
Friday, April 5 
Saturday, April 6 
Monday, April 8 
Tuesday, Apri’ 9 
Wednesday, April 10 





N. ¥. Times 

N. Y. Times —Dow, Jones Avgs.— 7— 50 Stocks—, 

40 Bonds 20 Indus. 20 Rails High Low 

Reese 88.25 308.85 150.90 248,85 239.67 
aisvetekune EXCHANGE CLOSED 
ev ee te EXCHANGE CLOSED 

Ter 88.08 300.40 148.52 240.08 234,93 

sire macnn 88.04 303.49 149.26 241.53 236.96 

vatereiat ats 88.00 300.35 148.77 242.43 238.19 

seings 87.94 805.37 151,10 248.56 237.88 

ree 88.01 303.04 150.75 243.58 239.71 

eerie 88.09 302.81 152,16 241,67 239.02 

Races 87.74 801.49 150.76 242,31 238.61 

bie sects 87.63 299,13 149.40 239.05 235.18 

SCHON OE 87.69 300.67 149,38 239.90 235.86 


MARKET STATISTICS 


Sales 
5,096,320 


4,162,830 
3,776,370 
3,703,450 
3,330,060 
3,405,740 
1,615,090 
2,719,880 
3,629,890 
3,281,900 
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Safety |) Recent Reported Earning 
Position of Leading 
Companies 


High 
Power 
Earning 


e eye This department serves to provide a current record of earnings re- 
V al a t ity ported by leading companies. Each issue covers only those reports which 
ra a eo ne ne are received during the fortnight immediately preceding. Net worth is 


of a local bank account. So is Safety. * : ‘ 
ile deades anar ht -aaens t0 t0 calculated from the latest available balance sheet; and earnings thereon 
attraction in FIRST MORTGAGES. ser oO sys ° ° + 
Admittedly, the most desirable of First ve to measure the profit position of the company in relation to its 
Mortgages are those secured by residential stockholders’ investment. The ratio of debt to net worth indicates, by a 
property occupied by the owner. 


7% Certificates 


You can purchase NTBLA 7% ‘‘Full 
Paid"’ Certificates or 7% Prepaid Certifi- 
cates as easily as making a local bank | | Earned Ratio Market 


deposit. The U. S. Mails bring us ‘‘right | 

around the corner’’ from you. Earnings | per of Value 

computed from the date received. Dollar Debt Earned April 8, 

Withdrawals are made with equal facility. of to per 1928, in 

Our 30-day notice rule has never yet been | Net Net Share Times Dividend 

invoked. Worth Worth Common Earnings Rate 
Abraham & Straus....... buaees 14 46 8.31 16.2 _ 


percentage figure, the extent of bondholders’ claims as compared to 


stockholders equity. 








Know more about these investments carry- 
ing FIRST MORTGAGD SAFETY. American Chain Company, Inc.... 02 32 (a) ny 


Direct First Mortguge earning power and | | |’ qmerican Home Products 18 ND 47S 
and availability. American Machine & Foundry... 07 8 6.56 24.9 
bes ee American Pneumatic Service .06 ND (d) _— 
ee American Writing Paper 03 62 (a) — 

“PROFIT WITH PRUDENCE” | | Archer Daniels Midland Co NR NR 1.03 18.6(g) 
| ri ’ . . 
| NORTH TEXAS | potany Consolidated. Mills” oO = 
| BUILDING2 LOAN | Burroughs Adding Machine....... 22 ND 35.7 
ASSOCIATION | Butte & Superior Mining 02 ND ; 32.2 
Wichita Falls, Texas Canadian General Electric 04 ND : 13.1 
Chesebrough Mfg. Company 27 ND i 14.9 
- City Ice & Fuel 12 11 ; 12.6 

| City Stores Company 10 35 i 13.5 (k) 
Conde Nast Publications 28 7 " 16.6 
Copeland Products 1 NR NR 8.2 


BS) @} ay | 
(e LITHOGRAPHED SJ | Cuneo Press NR NR . 9.7 
L E T T E R H E A BS (' Durham Hosiery Mills. . eee cae oi. =o bord mn 


East Butte Copper Mining....... 
18 ND : 18.2 


Eastman Kodak Company z ° 
S$ 1 25 per {000 Emporium Capwell Corporation... ne 101 10.7 
25,000 at $1.50—12, 500 at $1.75 or Equitable Office Building NR NR . 15.5(g) 
6,250 our Minimum at $2.25 per 1000 Freeport Texas .........cccce eae 05 ND 11,1(¢) 
Coe reres in _New York | General Motors Corporation...... 81 ND R 13.7 


PARA a he Graham Paige Motors ° .06 21 < 88.3 


A Beautiful, Strong, Snappy Sheet | Grand Union Company..... 05 NM . 15.6 
ENGRAVINGS AT ACTUAL COST Hartmann Corporation 04 2 -06- 12.0 


GEO. MORRISON COMPANY | Hayes Body Corporation..... sees 17 ND . 15.8 
852 West 22nd St. New York City | Holland Furnace ........se.seeees 80 : 15.3 


Ideal Cement ° 46 e 15.1 
Indian Refining Company..... es P 12 P 88.0 
Ingersoll Rand . 2 16.6 
QUALITY +SERVICE=SATISFACTION Inspiration Consolidated Copper. . 16 , 16.9 
~s xo International Cigar Machinery.... : ND J 21.2 

epg nc tb iyi drag International Harvester . ND e 18.5 
MULTIGRAPHING | Kinney (G. R.) Company j 17 E 9.5 
MIMEOGRAPHING Kresge Department Stores ND 18.9 
Addressing Mailing | Lambert Company ND 15.7 
| Long Bell Lumber . 75 -26- 8.6 

ALLIED LETTERCRAFT CO. | Madison Square Garden ‘ i NR ; 14.9 
105 West 40th Street New York | Magma Copper ’ ND ’ 14.5 
Longacre 7927-3531 | Mason Valley Mines ND 3.8 

Miami Copper j ND F 19.0 
Mid-Continent Petroleum ND A 14.0 


MONEY TO LOAN | National Dairy Products a vs 188 


listed Il 1 ais National Department Stores 
on Usted collateral securities | Nevada Consolidated Copper 17 1 15.5 


KAUFMAN STATE BANK 


124 N. La Salle St. | (Please turn to page 1155) 
Chicago, Ill. 
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N. Y. & Honduras Rasario Mining 
New York Merchandise Company. 
North Central Texas Oil........ . 
Oil Well Supply Company........ 
Panhandle Producing & Refining. 
Paragon Refining ............ eas 
Paramount Famous Lasky....... 
Patino Mines & Enterprises...... 
Pittsburgh Screw & Bolt........ 
PIMOGER GE oc vcicciccccvccccces 
Propper Silk Hosiery............ 
Salt Creek Producers........... . 
Schulte Retail Stores ........... 
Sheaffer (W. A.) Pen Company... 
Sloss-Sheffield Steel & Iron...... 
Standard Commercial Tobacco.... 
Standard Investing Company.... 
| Standard Screw Company........ 
Steel Company of Canada........ 
| Tennessee Copper & Chemical.... 

United Fruit Company.......... 

United States Finishing......... 

U. 8S. Smelt., Refining & Mining. 
| Willys Overland .............005 
| Wire Wheel Corporation ........ 

Yellow Truck & Coach Mfz...... 

Zonite Products Corporation..... 





Alabama Great Southern........ 
Bangor & Aroostook............ 
Chesapeake & Ohio............. ‘ 
Chicago Great Western ......... 
Chicago & Northwestern......... 
Cincin,, New Orleans & Tex, Pac. 
Delaware, Lack, & Western...... 
Georgia, Southern & Florida..... 
Kansas City Southern........... 
N, Y¥., New Haven’& Hartford.. 
Norfolk & Western ............. 
Pennsylvania Railroad .......... 
Pere Marquette 
Gouthorm PaciSe .....0cccccccees 
Southern Railway ..........ee00. 


stock, 


| of subsidiaries, 
i NM—Negligible. 





(i) Including joint mortgage bonds, 
(k) New stock. 


Period 
of 
Report 
1928 
1928 
1928 
1928 
1928 
1928 


American Gas & Electric........ 1928 
| American Power & Light..... ose Bone 

Consol. Gas, Elec. Lt.—Balt..... 12 mos 
Federal Water Service Corp...... 1928 
ee ee ree «. 1928 
Market Street Railway.......... 1928 
Massachusetts Gas Companies.... 1928 
Mohawk Hudson Power.......... 1928 
New England Public Service.... 1928 
Philadelphia Electric Company... 1928 
Public Serv. Corp. of New Jersey 1928 
Spring Valley Water Company... 1928 
United Gas Improvement........ 1928 
Western Union ..... raaeiaws tance: aeee 
(a) And extra, (b) Before taxes. 


Earned 


per 


Dollar 


of 


Net 
Worth 


14 
17 
07 
01 
02 
09 
+10 
17 
16 
NR 
NR 
+10 
17 
26 
04 
NM 
16 
10 
08 
08 
02 
NR 
07 
09 
NR 
(a) 
04 


10 
07 
ll 
NM 
05 
07 


22 
07 
11 
03 
NE 
NM 
NR 
NR 
NR 
.09 
-08 
NR 
07 
08 


(c) Before depletion, 
(g) Figured on basis of estimated yearly earnings as indicated by period reported. 
(j) Capital distribution, 
ND—No funded debt. 
PC—Combined Preferred and Common, 


RAILROAD STOCKS 





Recent Reported Earning Position of 
Leading Companies 


(Continued from page 1154) 


Ratio Market 
of Value 
Debt Earned April 8, 
to per 1929, 
Net Share Times Dividend 
Worth Common Earnings Rate 
ND 2.85 6.1 1(a) 
ND 5.12 5 by 2 
ND 714 18.5 60 
ND (a) _ —_ 
ND (d) — — 
11 1,70-B 14,2 — 
16 4.22 14.9 8 
ND 3.78 10.8 9 shillings 
30 1,51 16.5 3 
NR 1,98 12.9 2 
NR 2.28 6.3(g) 2 
ND 2.22(c) 10.2 3 
ND 3.84(b) 8.4 3% (a) 
ND 6.07 8.2 2(a) 
20 6,10 18.6 6 
ND (d) — 2 
69 5.64 6.8 _ 
ND 16.69 7.8 8(a) 
16 4,92 11.4 2(a) 
24 1.54 11.0 1 
ND 1.25(b) 26.8(g) 4(a) 
NR 12.34 Wet 5(a) 
12 6.82 9.1 3% 
" 2.09 12.5 1,20(a) 
NR 1,96 14,1 1 
ND (d) —_ _ 
ND 76 22.9(g) 1 
44 11.44-PC 13,1 4(a) 
152 6.94 9.5 3% 
107 24.33 9.2 10 
89 (a) _ _ 
134 6.62 12.8 4 
4 40.25 9.9 8(a) 
NM 1.77 16.4 6(a) 
105 1.24 9.7 —_ 
88 7.01 12,1 5 
120 8.00 11.4 4 
38(i) 21.24 9.2 8 
50 7.34 10.2 8% 
55 16,17 9.3 6(a) 
63 10.48 12.2 6 
99 12.53 11,6 8 
60 7.94 17.9 l(a) 
21 4.05 23.4 1(a) 
101 5.69 16.0 3 
155 2.63-A 19.2 2 
NR 3.34 20.6 2 
29 (d) = — 
NR 5.69 27.4 5 
NR 1.90 27.0 — 
NR 3.85 19.6 1,80 
109 3.15 26.6 2 
75 3.28 23.7 2.60 
NR 6.74 13,1 6 
T7(s) 5.26 31.1 4% 
38 15.10 12.8 8 
(d) Deficit, (e) Paid in 


(s) Including obligations 
NR—Not yet reported. 














We Recommend 


North American 
Aviation, Inc. 


(Delaware) 
NO PAR VALUE STOCK 


Listed on the Boston 
Stock Exchange and 
the New York Curb 


An Opportunity for 
Investors to Participate in the 
Profits of Aviation 


Descriptive circular sent 
on request 


W.S. Aagaard 
& Company 


Investmeut Securities 


CHICAGO 
208 S. La Salle St. State 0770 























Central States 
Utilities Corporation 


$7 Dividend Preferred Stock 


Central States Utilities Corporation 
controls system furnishing electric 
light and power, gas, and other pub- 
lic utility services in ten of the 
United States and the Dominion of 
Canada. 

Balance of consolidated earnings for 
year ended December 31, 1928 after 
annual requirements for interest on 
outstanding bonds and dividends on 
underlying preferred stocks, and 
after depreciation, was equal to 2.2 
times annual dividend requirements 
on this issue. 


Price to yield about 7.21% 
Circular upon request 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 


112 W. Adams St. 408 Broadway 


Milwaukee 
Manchester 


Chicago 
Liverpool 


London 
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Statistical Record of 
Business 


Week Ended Week Ended 


April 6, 1929 April 13, 1929 Year Ago 
Volume Stock Exchange Trans- 
actions (shares) .....+.eee++ 19,993,540 17,501,510 23,632,730 
Average Price Magazine of 
Wall Street Index .......... 162.2 162.2 128.6 
Volume Bond Transactions ... $50,670,900 $48,098,900 $85,330,250 
Average Price 40 Bonds ..... .  88.09-87.94 87.84-87.63 93.50-93.27 
Brokers Loans (Federal 
TE) i acneesbansousesane +$5,562,000,000 +$5,427.,000,000 $3,994,000,000 
Comm’1 Loans Federal Re- 
serve Member Banks ....... $8,965,000,000  $9,065,000,000 $8,917,321,000 
Federal Reserve Ratio ........ 71.5 73.8 71.6 
(Cold Toldings .....2.06..5.. $2,892,521,000  $2,950,546,000 $2,912,661,000 
Rediscount Rate, N. Y. ...... 5% 5% 4% 
Debits to Individual Accounts.+$19,293,000,000 £$16,934,000,000 $13,276,000,000 
SOOM, o Sc cscaseces sss se 6% 1% 5% 
Time Money (90 days) ....... 9% 9% 475% 
Commercial Paper ........... 5%% 5%% 41% -444% 
Acceptances (90 days) ........ 554-51%4% 554-514% 437% % 
Dun’s Business Failures ...... 466 475 418 
Weekly Food Index (Bradst’s). $3.44 $3.43 $3.31 
March 1 April 1 Year ago 
Wholesale Prices (Bradst’s)... $13.00 $12.87 $13.42 
Industrial Barometers 
January February Year Ago 
U. S. Steel Unfilled Tonnage. . 4,109,487 4,144,341 4,398,189 
Steel Ingot Production ......: 4,489,391 4,324,759 4,045,304 
Pig Iron Production .......... 3,442,370 3,206,185 2,900,126 
Pig Iron Furnaces in Blast.... 202 207 187 
*Copper Production (short 
Gaeta esa skis sss a sees 86,325 84,735 67,423 
ee ee 3,570,978 3,767,758 3,590,742 
Automobile Production ....... 402,154 466,084 323,796 
Building Permits (Bradstreet’s) $208,505,227 $210,209,435 $260,700,522 
Petroleum Production (bbls.). 81,979,000 75,693,000 68,059,000 
Bituminous Coal Production 
eS ee re 51,456,000 47,400,000 41,351,000 
Cotton Consumption (bales)... 668,389 598,098 372,875 
SOMOS BCLIVE .....00000008 30,757,552 31,007,936 31,726,452 
Wool Consumption (Ibs.) ..... 47,778,818 41,372,716 42,114,183 
Railroad Earnings ........... $77,261,598 $84,779,143 $69,823,186 
% on Railroad Property in- 
ee eae pSawees 5.59 5.39 1.62 
Foreign Trade 
January February Year Ago 
Merchandise Exports ......... $491.000,000 $444,000,000 $371.448,000 
Merchandise Imports ......... $371,000,000 $371,000,000 $351,035,000 
SPE RIONED 500 once ccscuaee $1,378,000 $1,425,000 $25,806,000 
SSE SO REND oc oss's cece sees $48,577,000 $26,913,000 $14,686.000 
Distributive Trades 
November December Year Ago 
Mail Order Sales index num- 
ber 1923-5—100% .......... 176 208 167 
Chain Stores Sales index num- 
ber 1923-5—100% .......... 171 238 216 
Dept. Store Sales index num- 
ber 1923-5—100% .......... 122 187 186 


*U. 8S. Mines. +t April 3. + April 10. 
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TRADE TENDENCIES 
(Continued from page 1182) 








trades (which are the most substantial 
props for steel making activity at this 
time) are preparing for an unusually 
large volume of business. Instead of 
arriving at their high point in steel 
needs some six weeks in advance of 
the great spring selling season in the 
middle of May, production continues 
unabated, thus prolonging the strong 
demands,—for sheet and strip steel, in 
particular. In addition, railroad equip- 
ment orders have been spread out over 
a longer period of time and farm im- 
plement manufacturers have _ been 
especially busy. To all of these, and 
perhaps as a reflection of them, must 
be added the clearly evident fact that 
the course of steel manufacturing 
activity is being levelled from its sea- 
sonal crests and troughs to a more 
gently curving path. Barring any rad- 
ical changes in business conditions, 
steel output, on the basis of current 
orders, will display smaller falling off 
through the next monthly period than 
has been evidenced in similar times 
heretofore. 

With prices of steel products at more 
favorable levels, the first quarter earn- 
ings statements of leading manufac- 
turers, which should soon be released, 
may easily set new records, while half 
year returns are in line for generous 
appreciation as well. 

Pig iron output for the first quarter 
established a near-record having been 
surpassed but once in a like period. 
The strong demands for steel have 
maintained operations at iron making 
plants. Prices for the basic metal are 
fairly satisfactory, but a decline in 
activity is no doubt pending incident 
to the approaching ease in require- 
ments for steel making purposes. 
Nevertheless, it may be found that in 
this business too, seasonal influences 
are no longer as strongly entrenched as 
has been their wont. 





TIRES 











Prospect for Better Earnings 


Profit possibilities for manufacturers 
of tires are on a substantially firmer 
basis than have prevailed heretofore. 
Sales of original equipment to car 
makers, as a result of the surprisingly 
large turnout of autos, have displayed 
strong expansion, while foreign sales 
are also mounting steadily. Further- 
more, registration of automobiles, near 
the 25 million mark, afford an unusual- 
ly wide field for replacement sales, 
which yield considerably more profit 
than do sales to car manufacturers. 
An estimate of shipments so far this 
year places the total some 16 per cent 
above the corresponding period in 1928. 

In addition, raw material costs are 
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better situated. Crude rubber prices 
fluctuate between 20 and 25 cents per 
pound, the narrow range precluding 
any possibility of such tremendous in- 
ventory losses as were suffered by tire 
makers with large stocks on hand in 
the price tumble of last spring. Cotton 
quotations are comparatively reason- 
able. It is claimed that the lowered 
tire prices which follow as a result of 
these economies serve as an incentive 
for larger tire purchases. 

Despite the cheerful aspect of the 
sales and costs conditions, the meager- 
ness of unit profits on consumer pur- 
chases becomes a serious factor unless 
the individual company occupies a 
strong position in the distributive field. 

Manufacturing centers are work- 
ing at top speed, but tire production 
is fast overcoming requirements, and 
reports have it that the close scrutiny 
accorded the “supplies on hand” figure 
may result in retarded activity in com- 
ing weeks for several factories. The 
intense competition which prevails in 
the trade becomes aggravated to some 
extent when a large surplus of product 
must be disposed of, so that the supply- 
demand situation will bear close watch- 
ing. 

For the future, crude rubber costs 
are hardly expected to show an exten- 
sive change, while the threat of over 
production in the automotive trades, if 
it is substantiated, will merely decrease 
tire sales in the smaller of the fields,— 
that of new equipment, while the tre- 
mendous potentialities of the replace- 
ment division will be untarnished. With 
efficient management and large turnout, 
the trade in general appears in line for 
enlarged earnings, and those of the 
enterprises which are especially favored 
by some special factors will probably 
develop returns which will compare 
surprisingly well with those of 1928. 





LEATHER 











Oversupply Features Markets 


Depression in leather markets finds 
its source not alone in a somewhat slow 
movement of footwear, but in severe 
competition from imitation leather, a 
large total of imports and overlarge 
stocks. 


The utilization of synthetic leather 
has increased by leaps and bounds, and 
has displaced the true material in so 
many channels that it is no longer 
considered a usurper, but rather a 
competitive product. Manufacturers of 
true leather, as a consequence, have in- 
vestigated and developed markets which 
they might not have sought in other 
circumstances. However, the further 
research into the manufacture of the 
artificial product will no doubt make 
additional inroads upon leather markets 
in the future. 

The question of hide and leather im- 
ports is a particularly pertinent one at 
this time, for tariff changes may be ef- 
fected at the ensuing session of Con- 
gress which may help materially in 
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ITH THE BEDAUX UNIT OF 

HUMAN POWER MEASURE- 
MENT, SUPERVISION AND INDI- 
RECT LABOR CAN BE MEASURED 
ACCURATELY. CORRECT MEASURE- 
MENT PERMITS INCENTIVES THAT 
DEVELOP CLOSE COOPERATION, 
HIGH LABOR EFFECTIVENESS AND 
MAXIMUM EARNING POWER. 


The application of a common denominator in 
the measurement of human power was origi- 
nated ty Chas. E, Bedaux. 4 4 1 
Today, this principle is successfully applied 


under his personal control in industrial plants. 


THE CHAS. E. BEDAUX COMPANIES 


THE CHAS. E. BEDAUX CO. aren ae, Ay THE CHAS. E. BEDAUX CO. 
‘OF NEW YORK, Inc. KROVRY ve OF ILLINOIS, Jn. 


NEW YORK CITY CHICAGO 





ea CHAS. E. BEDAUX, Led. 
THE CHAS. E. BEDAUX CO. as) se LONDON, ENGLAND 
> ° GQ, NS 
CORRES State Aijes SOCIETA ITALIANA BEDAUX 
PORTLAND, ORE. ae lacaNet TURIN, iTALY 


DEUTSCHE BEDAUX GESELLSCHAFT, o. s. H. 
HANNOVER, GERMANY 
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stock values. 


dividend was worth $3.60; at $120 the same dividend 
is worth $7.20. 


this strong security at present prices about 7%. 


Why does 
Cities Service 
pay dividends | 
partly in stock? | 





TOCK dividends enable Cities Service Company 
Common stock owners to share in increased } 


When Cities Service Common was $60, the stock 


Dividends in stock and cash make the net yield on 


Send for full information 
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settling this sore point in the industry. 
Shoe manufacturers find it to their ad- 
vantage to have free importations of 
hides, while leather producers object 
strenuously to this state of affairs. 
Total hide and skin imports increased 
about 25 per cent last year, the average 
monthly total having exceeded 42 mil- 
lion pounds. 

Leather stocks at the end of January, 
1929, were about twice as large as 
at the end of January last year, the 
trend having been steadily upwards. 
Hide stocks showed but a negligible 
increase during the same period. The 
problem now is to shrink leather sup- 
plies, for, with the prospects for a 
smaller number of cattle raised this 
year than last, hides may well be at a 
‘premium in later months. 


Firmer Hide Prices 


Hide prices have displayed gathering 
firmness of late weeks, a firmness which 
has not been transmitted to finished 
leather quotations for the reasons set 
forth above. And until supplies have 
evidenced a considerable diminution, 
little strength will be forthcoming. 

The calfskin leathers have witnessed 
the most consistent demand, while 
leathers in reptilian effects are also 
strong. These, however, constitute the 
speculative branches of the industry, 
for rapid style changes frequently leave 
manufacturers with large surpluses of 
obsolete materials on their hands. 


The outlook for principal consuming 
lines is fairly good; Congressional in- 
vestigation may possibly be consum- 
mated to the advantage of the trade; 
tanners are doing comparatively little 
purchasing, so that no additional gains 
in leather stocks is in contemplation; 
a more constructive position in regards 
to the situation appears practical. 
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available for your beneficiary in the 
light of income. Assuming that in 
event of your unexpected death, the 
usual sickness, doctors, nurses, and 
other expenses incidental to the last 
illness of the insured, should absorb 
about $2,000 of this life insurance, 
your beneficiary would then be left 
with policy proceeds in the amount of 
$4,000 which if paid as income over a 
period of but ten years would yield a 
very modest income. For instance, if 
paid by the life company as monthly 
income, the claim coming when the 
beneficiary was, say, 45, the amount 
would be about $20 per month. 


If you are interested in a policy 
providing protection for your wife over 
a long period of years, with the pro- 
ceeds payable to yourself in event of 
your living on to oid age, we would 
suggest an Endowment at 65, calling 
for an annual premium of about $175 
for a policy of $5,000, reducible by an- 
nual dividends. 


Obtaining the Low Rate 


Insurance Editor: 

As a subscriber to your magazine, I would 
appreciate your advice concerning my insurance 
problems. 

I am 26 years of age, married, have no chil- 
dren and carry the following life insurance with 
an annual income of approximately $3,200: 
$1,000 20-payment life, taken out 11 years ago. 
$2,000 Ordinary Life Rate Endowment, taken 

out 6 years ago. 
$2,000 Death Benefits carried by employer. 

I now feel that my present insurance is inade- 
quate and wish to take out additional life insur- 
ance as well as health and accident insurance, 

As to additional life insurance, I would appre- 
ciate your advice as to the approximate amount 
and kind of contract you would recommend as 
suitable in my case. 

As to health and accident insurance, I would 
appreciate your advice as to whether or not you 
would recommend it in my case and if so, the 
kind of contract, that is, a contract whereby only 
a stipulated amount will be paid to the insured 
as a weekly or monthly income during period 
disabled by reason of ill health or accident; or, 
a special contract allowing, in addition to the 
above, 98 gp sum for loss of life by accident, 
or loss of certain members of the body by acci- 
dent as well as a limited amount to cover medical 
fees. I would also appreciate your recommenda- 
tion as to the amount of health and accident 
insurance in terms of monthly or weekly income 
payable thereunder. The first. two policies men- 
tioned above now in force carry double indemnity 
and total disability clauses. 

Thanking you kindly, I am, yours truly, L. C. P. 


I consider it is the wise course to 
take additional life insurance for the 
protection of your family now, when 
you are young enough to get attrac- 
tively low rates, and, normally, would 
experience no difficulty in passing the 
required medical examination. 

I would suggest that you consider a 
policy of at least $5,000 on the 30- 
Payment Life plan, requiring premi- 
ums only over that period of life when 
income would be rising to its peak, and 
ceasing at age 56—practically the 
prime of life. The 80-Payment Life 
plan calls for premiums but very little 
in excess of the Ordinary Life—about 
$3 per $1,000 per annum in excess of 
that required for the latter plan, when 
placed in a non-participating company; 
while the 30-Payment policy has the 
distinct advantage of a definitely lim- 
ited premium paying period, with 
larger cash, loan, and surrender values. 
If taken with a participating company, 


. it would also have larger dividend re- 


ductions than the Ordinary Life policy. 
This $5,000 policy could with advan- 


’ tage be left to the beneficiary payable 


as income—say over a period of 10 or 
15 years. You do not state how the 
proceeds of your present life insurance 
protection is carried; but if in a lump 
sum, then there is all the more a dis- 
tinct advantage in arranging a certain 
amount of your life insurance proceeds 
with a view to obtaining a guaranteed 
income for your wife in event of your 
demise. 

The Disability provision in your life 
insurance policies provides for waiver 
of premiums, and income (usually 1% 
per month of the face amount of the 
policy) in event of total and perma- 
nent disability. You can of course 
round out your present protection by 
taking a moderate amount of Health 
and Accident Insurance, providing in 
this way for compensation in case of 
temporary disability. 





For help in solving your Life Insurance 
Problems consult our Insurance Depart- 
ment. 








AVOIDING SECURITY 
ATR-POCKETS 


(Continued from page 1100) 








securities on the basis of large earn- 
ings. 
What transport companies try to do 
is to pay their way on the established 
airmail contracts and operate at such 
a low ratio of cost to gross revenue 
that their passenger and express busi- 
ness represents a profit. This ideal 
combination is not easy to evolve and 
as the basis of the whole thing is the 
mail contracts the routes between the 
large centers of population are natu- 
rally the plums, and most of these have 
already been contracted for. 

There is another factor that enters 
into transportation that must receive 
careful consideration. It is generally 
known that no company engaged solely 
in transportation has ever been in a 
position to report spectacular earnings. 
There are no reasons to believe that 
this will not apply as well to those 
companies engaged solely in the trans- 
portation phase of the aviation indus- 
try. On the other hand, no such limita- 
tions exist in the case of the manufac- 
turing companies and it is entirely 
conceivable that out of the vast num- 
ber of organizations in the airplane 
industry there may sooner or later rise 
a few great companies of General 
Motors rank whose earnings and po- 
tentialities will offer much broader op- 
portunities for large earnings than 
would be possible for any strictly 
transportation company. 

Indeed the next logical step in the 
development of strong units in the air- 
craft industry is the formation of in- 
tegrated companies. That is, compa- 
nies who manufacture planes, engines 
and accessories, perhaps even operate 
transportation lines. Thus far in the 
American industry there has been only 
one such company formed, and as yet 
it is too early to judge its success, al- 
though everything points toward such 
combinations as being the most advan- 
tageous move that can be made. 

The hope of the smaller manufactur- 
ing companies, whether they are mak- 
ing motors or planes, is that their or- 
ganization will fit in somewhere with 
the consolidation plans of larger units. 

There are, of course, dangers as well 
as advantages in completely integrated 
companies. For instance, no transport 
line should be forced to buy one par- 
ticular type of plane to the exclusion 
of all others; nor should a plane neces- 
sarily always be powered with one type 
of motor. It is possible that under cer- 
tain conditions the motor made by some 
other company would be better than 
the motor manufactured by the sub- 
sidiary of a large holding company. To 
avoid such obvious handicaps requires 
vision and judgment on the part of the 
management, but, of course, these are 
prerequisites for the success of any 
industrial enterprise. The aviation in- 
dustry has its full share of competent, 
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experienced men who must see the 
grave dangers ahead, and are un- 
doubtedly doing their best to circum- 
vent them with as few casualties as 
possible. 

The aviation securities market is no 
place today for the investor, in the true 
sense of the world. For the man who 
has capital to spare and upon which 
he requires no income, the same mar- 
ket holds potentialities of speculative 
profits. Somewhere among the myriad 
companies now in existence or in the 
process of formation must lie half a 
dozen which one day will develop into 
the giants of the industry. 

The security buyer of today who 
hopes to share in this development 
cannot hope to choose them with cer- 
tainty. He can, however, confine his 
selection to those issues on which some 
published information exists, which are 
well sponsored and whose financial po- 
sition appears sound. Some of the 
leading companies of this type are con- 
tained in the accompanying table. 








BANK STOCKS GO DEMO.- 
CRATIC 
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the old standard of $100 to $20 or 
$10 per share, and many others are 
expected soon to follow the lead. Sell- 
ing at from $100 to $400 per share the 
new split-up stocks look cheap in com- 
parison with former prices running up 
well into the thousands of dollars, and a 
much broader distribution with greater 
market stability is secured. Investors 
having a comparatively limited sum at 
their disposal are much more likely to 
buy and hold ten or twenty shares of 
a stock selling around $100 per share 
than one or two shares at $1,000 or 
$2,500, even though their relative in- 
terest in the bank and the amount of 
their dividends remain unchanged. 
By distributing its stock more widely 
the institution wins the active support 
and cooperation of a very large group 
of stockholders. When additional cap- 
ital funds are needed, and capitaliza- 
tions have recently expanded as often 
as two or three times a year, there is 
a larger buying power to absorb the 
new stock offered. It is said that stock- 
holders’ lists have increased in some 
instances from 100 to 300% in a com- 
paratively short period following a 
split-up of stock. Just as many com- 
mercial corporations and_ railroads 
found that a long list of small stock- 
holders was greatly to their advantage 
in creating a favorable public opinion 
and in allaying the natural hostility 
of the man of small means toward “big 
business,” so the great banks are jearn- 
ing the same lesson and are applying 
the same methods to bring about the 
desired results. When a large propor- 
tion of a bank’s depositors and corre- 
Spondents are also stockholders we 
have a new and highly desirable form 
of customer ownership and this trend 
may be expected to continue and to 
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modern, ahead of the _ times. 
- - - They’re that today, with 
radio in every room; and _ they 
were first, too, in providing every 
room with private bath, circu- 
lating ice-water, morning paper, 
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Statler comfort. 
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increase, with results beneficial to all 
concerned. 


Market Position of Bank Stocks 


For the moment these stock split-ups 
and mergers have so stimulated inter- 
est in bank stocks that prices have 
risen at an unprecedented rate and 
have reached levels totally unexpected 
a few months ago. Whether or not 
current quotations can be maintained 
without substantial reactions depends 
upon the many factors which now gov- 
ern security prices in general, but it is 
certain that a large new class of in- 
vestors has been attracted to a per- 
manent interest in bank stocks. This 
will surely mean a greatly increased 
volume of buying power ready to cush- 
ion any reactions which may appear 
and will ultimately result in stabilizing 
prices at higher figures and with the 
support of a broader and more active 
market than would have been possible 
with the former hundred dollar par 
stocks selling for thousands of dollars 
per share. 

With the present high money rates 
and the nation-wide business activity 
and prosperity now in evidence it is 
certain that bank earnings will reach 
record figures during the current pe- 
riod. All long term factors appear to 
point toward continued growth and in- 
creased earning power for well-man- 
aged metropolitan banks and for per- 
manent holding probably no class of 
securities is more attractive than the 
stocks of such institutions. 

The recent rapid price gains have 
undoubtedly brought about consider- 
able undesirable speculation and mar- 
ket prices for bank stocks would al- 
most certainly share the decline with 
other securities in case of severe and 
prolonged liquidation. Nevertheless, 
a new and highly attractive field of in- 
vestment is being opened widely to the 
investor of moderate means and sub- 
stantial profits in well selected bank 
stocks appear almost certain in the 
long run. 





AMERICAN INTERNATIONAL 
CORPORATION 
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curity, restrictions are in force in re- 
gard to the future pledge of any assets 
or the creation of future funded debt 
without a prescribed standard of asset 
strength. The indenture also contains 
provisions to protect the value of the 
conversion privilege. The liquidating 
value of the corporation at present is 
equivalent to approximately $2,600 per 
$1,000 debenture, while the market val- 
ue of the stock following this bond 
issue is about $63,000,000 at the cur- 
rent price of 64 for the stock. 

In view of the proximity of the mar- 
ket price of the common stock to the 
initial version price, the debentures are 
in a strategic position from the stand- 
point of potential: profits especially if 
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general market conditions become more 
stabilized again. Aside from this, the 
debentures are entirely sound and at 
their present price of about 102 afford 
an adequate yield simply on an invest- 
ment basis. The current yield at 
this price is about 5.4%. The redemp- 
tion price is 110 until 1931, a figure in 
excess of the present market, and con- 
sequently entailing no potential dis- 
advantage to present purchasers. In 
the event of redemption, conversion 
may be made until ten days prior to 
the redemption date specified. 

The debentures, in providing an in- 
direct equity in the future earnings at 
a price no greater than a straight in- 
vestment issue of the same type, con- 
stitute a highly desirable opportunity. 
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per freight car mile in 1928. Un- 
doubtedly, this improvement is due to 
the company’s car repair facilities at 
Reading, Pa., where modern machinery 
and labor saving devices are installed. 
Expenditures on maintenance of way 
were rather heavy, there being an in- 
crease in this item. In 1928, $12,258,- 
471 was reported as compared with 
$10,778,239 in 1923, a year of heavier 
traffic. Since then, however, many 
bridges have been strengthened and 
2,748,129 ties replaced. Over 95% of 
the latter used for renewals in the past 
two years were treated. Almost 800 
miles of road, or over one-third of the 
reported mileage, was relaid with rail 
weighing 130 lbs. to the yard. Inas- 
much as the three foregoing factors 
constitute the prime requisites for 
highly efficient operation it is quite 
conceivable that this program may be 
continued, until there is no further 
justification for any inordinately heavy 
expenditures on maintenance of way. 


Efficient Management 


Although transportation expenses 
decreased from $34,030,945 to $33,019,- 
183 or $1,011,762, it is essential to 
study the company’s operating progress 
very carefully to appreciate the ability 
of railroad management from this 
standpoint. A terminal property with 
its resultant short haul does not lend 
itself very readily to highly efficient 
operation. Moreover, the results re- 
ported by Reading are not readily com- 
parable with other carriers, but over a 
period of years, its progress appears 
highly satisfactory. Notwithstanding 
a reduction of 1.83% in gross ton miles 
since 1923, freight train mileage re- 
flected a proportionately greater de- 
crease, being 15.95% and locomotive 
mileage showed a still further decline, 
being 19.8% lower than in 1923. These 
results were attained through the 
utilization of heavy motive power and 
freight cars of greater capacity which 
permitted the movement of heavier 
train loads. At the beginning of the 
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period under consideration, Reading 
owned 679 freight locomotives with an 
average tractive effort of 46,750 lis, 
At the close of 1927, the number of 
units reported was reduced to 603, a 
decrease of 11.2%, but the averaze 
tractive power per unit was 51,300 lis. 
or 9.7% per unit greater. 

The average capacity per freight car 
increased from 48.7 to 51 tons per car. 
In consequence of this increased capac- 
ity of the company’s equipment, the 
average train load increased from 1.680 
to 1.961 gross tons or 16.7%. Nor 
was the foregoing attained at the ex- 
pense of speed, for the average move- 
ment per freight train hour increased 
from 10.5 to 11.1 miles or 5.7%. Train 
hours which reflected the principal cost 
of train operation, namely, wages and 
fuel, decreased 20.2%. Coal consump- 
tion decreased from 184 lbs. to 147 
Ibs. per one thousand gross ton miles. 
The unit of operating efficiency, gross 
ton miles per freight train hour, rose 
from 16,466 to 21,833 or 26.3%. 

While these results have enabled 
Reading to maintain its earning power 
in the face of declining traffic, their 
importance will become more manifest 
when gross revenues increase, for the 
greatest proportion thereof can be car- 
ried to net income eventually. The 
latter fluctuates considerably, as is ap- 
parent on examining the table on reve- 
nue statistics. Although net for the 
period totaled 104.78 million dollars, 
51.4 millions or less than half was re- 
invested in the property. Reading re- 
ports a substantial amount of non- 
operating income which since 1923 
totaled 33.5 million dollars or an aver- 
age of 5.6 millions annually. Most of 
the non-operating income reported is 
dividends received from subsidiaries. 
The largest amount received in 1928, 
$1,740,000, was from the Central Rail- 
road of New Jersey, in which Reading 
holds a controlling interest. 

Investment in road and equipment 
totaled 294.5 millions at the close of 
1928. The company reported stock in- 
vestments of $49,921,447. These had a 
par value of $42,021,870 of which the 
Central Railroad of New Jersey shares 
constituted $14,500,000. 


Some undervaluation of these hold- 
ings is apparent, when their market 
value of approximately $300.00 per 
share is taken into consideration. The 
145,000 shares of Central Railroad of 
New Jersey are currently worth 43.5 
million dollars alone. Bonds held for 
investment as of December 31, 1926, 
totaled $25,132,647 as against a par value 
of $34,748,611. Financially the com- 
pany was well situated. Current assets 
were $21,300,127 and current liabilities 
$12,879,483. Included in the former 
was cash and other liquid items 
amounting to $6,090,149. 


Favorable Capital Set-Up 


The capital structure is very well 
balanced. Funded debt totaled $119,- 
122,678 and included $4,805,000 of 
equipment trust obligations. Bonds 
comprised 46% of the capitalization. 

(Please turn to page 1162) 
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what results do you EXPECT 


from your investment capital? 








EN vary in their ideas 

as to what their in- 

vestments should pro- 

duce. One is concern- 
ed entirely with safety .“. . bonds 
and 4% to 5%, which is safe but 
extremely slow. Another likes to 
take a ‘“‘flyer’’ . . . with 50% to 
1000% in prospect, which nearly 
always results in disastrous losses. 
The largest number strive for what 
iseems to be the happy medium. But 
he number that actually achieve 
this goal of safety and an adequate 
return is relatively small. 


In the operation of your business 


would you _ ie on the more or, 


less casual advice of friends, on 
items you read in the papers, on 
gossip and tips, as a basis for your 
business policy? You know if you 
did, that profits would soon turn 
to losses. It is even more unsound 
to invest at random, yet thousands 
upon thousands are trying it. 


Men who know 


Fue first requirement for successful 
business operation is men who know 
the business. The first requirement 
for successful investment is men who 
know investments. If there is any 
source fram which you can get this 
knowledge, you obviously should 
avail yourself of it. Consider Brook- 
mire Service in this light. Ask any 
Brookmire client, ask your bank, 
ask any prominent economist about 
Brookmire. Apply any test you like 
to learn about the Brookmire record 
over the past quarter century. If 
you can, stop at our head office in 
New York City. There you will 
find open for inspection our record 
of recommendations over so long a 


-eand, what do youactually get? 











A Definition 


The Brookmire Service is an organi- 
zation devoted to investment coun- 
sel. It is purely advisory. Its record 
covers over a quarter century of 
success. Its purpose is to provide 
investors with specific advice to the 
end that their capital may be kept 
safe and fully productive. 

It does not execute orders, nor 
disturb existing banking or broker- 
age relationships. 








period of time that they are abso- 
lutely conclusive. Nothing is left 
to the imagination. You can judge 
the value of Brookmire Service 
from the results it has produced. 


Does this purpose interest you? 


The sole objective of this Service is 
Safety plus a better-than-average return. 
Our -entire facilities are directed 
first, toward enabling clients to 
keep their principal intact, and, 
second, to increase it more rapidly 
than would otherwise be possible. 
You can accomplish this, because 
Brookmire Service is not simply a 
statistical organization providing 
only information about past hap- 
penings. This data we have; it is 
used by us constantly as one of the 
factors by which our recommenda- 
tions are determined, but clients 
are not submerged by this material 
and left to form their own opinions 
from a mass of undigested facts. 


The function of this organization 
is, as we see it, to do this for our 
clients, using every method to 
check and recheck as to the sound- 
ness of each individual recom- 


mendation before ozr decision is 
made. Then, and then only, after 
the most thoroughgoing investiga- 
tion, do we advise as to the pur- 
chase or sale of securities, stating 
for your information the reasons 
behind the advice. 


Do you want to “get rich quick”? 


We have ready for your inspection a descrip- 
tion of Brookmire Service. Its history;' 
record, equipment and methods are avail- 
able either through a personal call if yout 
can stop in at any one of our offices, or 
through the coupon Before taking any 
action, however, a further definition of 
Brookmire Service should be considered 
now. We have nothing to offer the man 
who wants to “get rich quick’’, we make 
no attempt to adyise as to the highly specu- 
lative “in and out’’ trading, for no way 
has yet been devised (nor do we believe it 
can be) to gauge accurately short swings 
and minor fluctuations in security prices.' 
Lastly, we require that clients have a mini- 
mum investment capital of $5,000, for with 
a smaller amount they cannot: gain full 
value from the Service. , 

If you appreciate the tremendous odds 
against success through speculation, if you 
want to build up your capital steadily, 
with safety and without worry, and if you 
have available funds sufficient to enable 
you to profit by our recommendations:— 
then, there is something here that you 
cannot afford not to investigate. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, Caltfornia. 





Brooxmire Economic Service, Inc. 
551 Fifth Ave., New York City 


Please scnd me the material descriptive of your 
Service. I am interested in your conservative 
point of view and, in the event I become a 
client, will not expect wired advice for a “quick 
turnover” or other highly speculative data. 
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(Continued from page 1160) 
Interest on the company’s funded debt 
was outstanding at the annual rate of 
4.1%, an exceedingly low figure. Read- 
ing is an excellent example of a prop- 
erty that has been built up from earn- 
ings, no securities having been sold 
since 1902. Some equipment obliga- 
tions were issued during the period of 
Federal control, but most of these are 
now held in the company’s treasury, 
and the amount outstanding is being 
gradually reduced. Stock totaled $140,- 
000,000 and comprised 56% of the 
capitalization. It is equally divided 
into common and preferred, but there 
is outstanding $42,000,000 of first pre- 
ferred and $28,000,000 of second pre- 
ferred. Both issues are entitled te re- 
ceive $4.00 per share annually. All of 
the company’s stocks have a par value 
of $50.00. Two shares of the second 
preferred stock are convertible into 
one share each of common and pre- 
ferred. Dividends on both of the pre- 
ferred issues have been earned by a 
very wide margin of safety and have 
been paid without interruption since 
1903. Payments on the common stock 
have been made uninterruptedly since 
1905, the present rate being $4.00 per 
share annually. Earnings on _ the 
junior equity during the period under 
consideration have been as follows: 


Earned per Share 


Year Common Stock 
Lo en $9.15 
ON ia iatse rs jaune v0 ph 8.80 
io} ee ee 10.26 
SUL y cubs eae eae 11.24 
(eee eee 7.64 
| ners Sewer 8.78 


The common stock of Reading has an 
exceptionally high equity value. It is 
equal to $126.00 per share, but since 
the stock is of $50.00 par value, it 
compares very favorably with stocks of 
$100.00 par value. If the undisclosed 
equity, as a result of marking up the 
value of the Central Railroad of New 
Jersey shares to their current market 
quotation is added, an increase of 
$15.00 per share additional is reflected. 
The stock of Reading holds a unique as 
well as a strong position in that it is a 
marginal equity. Approximately $189,- 
000,000 of senior securities are ahead 
of the common, the former bearing 
charges at the rate of 4.05% annually. 
Hence, any increase of consequence in 
gross revenues results in high earn- 
ings per share on the common stock. 
Likewise, because of the low fixed 
charges, earnings on the common do 
not reflect inordinately large decreases 
per share when revenues decline. The 
foregoing considerations, therefore, as 
well as Reading’s strong treasury posi- 
tion and high operating efficiency, 
make the stock attractive as a long 
term investmen:, irrespective of merg- 
ers. With regard to the latter, Read- 
ing’s shareholders are in a strong posi- 
tion to secure fair treatment in any 
consolidation plans. Obviously, the 
stock appears undervalued at current 
quotation of 106, notwithstanding the 
low yield. 
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prices prevailing last year, with some 
improvement in the fertilizer industry 
contributing to an encouraging gain in 
net income. Profits in the full 1928 
year were equal to $1.45 a share on 
843,071 shares against 51 cents a share 
on 794,626 shares in 1927. There is 
as yet an absence of definite indications 
of a sustained improvement in the 
fertilizer industry, which serves to 
create some uncertainty regarding the 
company’s immediate outlook, but with 
promise of copper metal prices being 
well maintained in coming months, 
earnings should hold up. Prior charges 
recently have been increased through 
the sale of approximately $3,360,000 
new 6% convertible debenture bonds, 
the proceeds of which are to be used to 
reimburse the company for expendi- 
tures already made and to provide for 
further improvements and expansion 
of facilities, which may be expected to 
enhance future earning power. Cur- 
rent financial position is strong, we are 
optimistic regarding the longer term 
future of the enterprise, and while the 
shares are speculative in character, if 
you are willing to assume some degree 
of risk, retention seems justified for 
eventual price appreciation. 


HUPP MOTOR CAR 


Have you any figures to show how Hupp is 
making out this year? The market action of the 
stock seems weak to me. I have 100 shares at 
82 and another 100 at 68 but shall sell if you 
think the stock is going to lower levels. Will the 
development of the Chandler line retard ss Se 
progress during the next few months?—C. E. 
Columbia, S. C. 

Hupp Motor Car has long been re- 
garded as one of the most successful 
producers of medium priced passenger 
automobiles, and while sales last year 
were somewhat restricted by the lack 
of adequate production capacity, ship- 
ments for the full year were of record 
proportions, amounting to 65,857 cars 
against 41,160 cars in 1927, which, to- 
gether with a substantially increased 
margin of profit per unit, resulted in 
net income equal to $8.12 a share 
against only $2.70 a share in 1927. 
Shipments in March this year aggre- 
gated 4,316 cars compared with 4,161 
cars in February, 1929, and 8,034 in 
March, 1928, the latter being a record 
by a wide margin. During the eight 
months from August Ist, 1928, to 
March 31st, 1929, shipments totalled 
34,591 cars compared with 33,194 in the 
same period of the preceding year. Ac- 
quisition of Chandler-Cleveland Motors 
Corp. with the latter’s excellent up-to- 
date plant, located at Cleveland, gives 
Hupp factory capacity needed to step 
up production to the required volume, 
as well as the support of important 
new banking interests. Meantime, 


financial position is strong, the com- 
pany’s cars are favorably priced to 
meet 
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competition, dealer stocks are 


small and, on the whole, 1929 bid: fair 
to be another successful year. A inual 
dividends of $2 a share in cash. plus 
10% in stock provide a liberal ircome 
yield, and under reasonably favcrable 
general stock market conditions the 
stock, on its own merit, would doubt- 


less sell higher. We counsel retention. 


ASSOCIATED DRY GOODS 


Would you recommend selling Associated Dry 
Goods common at its current price of 55 taking a 
loss of $650 on 50 shares bought in January? | 
have in mind getting it back lower early this fall 
in time for the upward move which department 
store stocks usually 2 ge to have before the 
Christmas season.—R. D. B., Bellingham, 1i’ash. 

Associated Dry Goods Corp. func- 
tions as a holding company with a 
chain of eight department stores, three 
in New York City, and one each in 
Buffalo, Newark, Louisville, Baltimore 
and Minneapolis. The company holds 
100% ownership of all stores, except 
that of Lord & Taylor, New York, the 
leading unit and likewise the most 
profitable, in which latter it has. an 
88% interest. Total sales are not pub- 
lished, but consolidated net income in 
1928, as reported, was equal to $3.49 
a common share against $4.30 a share 
in 1927. However, earnings over a 
longer term of years have shown 
marked stability, the enterprise is 
firmly established and soundly financed, 
and long range prospects seem wholly 
constructive. Net assets of the com- 
pany are carried at a conservative book 
value, and rumors have been current, 
from time to time, of the possibility 
that surplus, standing at about $15, 
000,000 at the end of 1928 eventually 
will be distributed, at least in part, as 
an extra stock or cash dividend on the 
close to 600,000 shares common out- 
standing. At any rate, we believe that 
where patience is employed and your 
present holdings are retained for the 
longer pull, the results achieved should 
warrant holding rather than effect a 
sacrifice sale at this time. 


THE WESTINGHOUSE ELECTRIC 
& MFG. Co. 

On the advice of my broker, who said it would 
go up to 200 within the next few months, I re- 
cently bought 50 shares of Westinghouse at 165 
I now have a loss of 15 points on each share. 
Would you advise holding for recovery and sub 
stantial price appreciation considering the irregular 
trend of the market?—V. E, L., Galesburg, IIl 


The investor is fully justified in 
employing a portion of his funds in 
sound common stock issues but he must 
be prepared for fluctuations in the 
market values of the chosen media. 
Common stocks, regardless of their in- 
trinsic merit, will always reflect the 
trend of speculative thought as re 
flected in day-to-day movements. All 
other things being equal, however, 
temporary fluctuations may be dis- 
regarded by those investors who have 
the judgment to select issues enjoying 
the fundamental strength of Westing- 
house Electric & Mfg. Co. The com- 
pany, as you may know, is the second 
largest manufacturer of a diversified 
line of electrical equipment ranging 
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from gigantic steam turbine-generating 
units down to small radio parts and 
household appliances. It is also one of 
the largest stockholders of the Radio 
Corp. of America which should produce 
substantial returns with the passage 
of time. Westinghouse is prominently 
identified with all the latest develop- 
ments in the industry including tele- 
vision, combination oil and_ electric 
locomotives and commercial broadcast- 
ing. Earnings, over a long term of 
years, have shown remarkable stability 
with the trend definitely upward in re- 
cent years. Of considerable importance. 
is the fact that the margin of profit in 
the year ended December 31, 1928 
registered a pronounced gain and earn- 
ings as applied to the combined pre- 
ferred and common stock were equal 
to $8.78 per share, contrasting favor- 
ably with $6.60 per share in the fiscal 
year ended March 31, 1928. Funded 
debt has been entirely eliminated and 
with earnings averaging about $6.50 
per share during the past five years an 
upward revision in the present $4 divi- 
dend appears to be a logical expecta- 
tion. The shares, in our opinion, have 
well defined merit for the longer pull 
and the investment results achieved 
should prove wholly satisfactory to 
those investors endowed with reason- 
able patience. 


THE S. S. KRESGE COMPANY 


What do you think of the nearby possibilities 
for further price appreciation in resge 
common in view of the 50% stock dividend de- 
clared recently. I bought 20 shares last Decem- 
ber at 78%. Shall I sell now and take a small 
loss?-—-C. B. R., Newport, R. I. 


Maintaining the upward trend in 
sales and earnings which has been evi- 
dence for the past ten years, 1928 was 
the most profitable year in the history 
of the S. S. Kresge Co. Total sales 
were approximately $147,350,000 and 
net income amounted to $15,642,853 
or an actual gain of 10% and 12% 
respectively over 1927 results. Com- 
puted on the basis of the outstanding 
common stock, profits last year were 
equal to $4.21 per share whereas in 
1927 they were equal to $3.76 per share. 
A conservative dividend policy has been 
followed by the company with the result 
that surplus account has been steadily 
enlarging, culminating in the payment 
of a 50% stock dividend on March first 
of this year. With the close of the past 
year a total of about 500 stores was in 
operation throughout the country and it 
is our understanding that from 60 to 75 
additional units will be placed in opera- 
tion during 1929. A pronounced degree 
of operating efficiency is indicated by an 
inventory turnover of more than nine 
times last year and a margin of profit 
equal to 10.6% of total sales. Yielding 
less than 8% % on the basis of the pres- 
ent dividend of $1.60, it is quite obvious 
that the shares are relatively unattrac- 
tive for income, but if the latter is not 
of prime importance, there is every 
reason to believe that retention over a 
reasonable period of time will produce 
gradual enhancement in the market 
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ALVAGE 5% OF CLAIM. 
FROM KARDOS & BURK 


Creditors of Brokerage Are Ex 
pected Eventually to Get 10%, 
Trastee Reports. 




























The final report of I. Barton Case 
s trustee of the bankrupt brokerag: 
oncern of Kardos & Burke, was file 
esterday with Federal Judge Mack 
ho is expected to approve it. Th 
oncern failed early in 1922, and:. 
fter a few preliminary surveys by’: 
reditors - little hope was held for: 
ny salvage. But the report ‘shows: ; 
at creditors already have received: 
5 per cent, of their claims, with the. 
_ certainty of receiving another pay-— 
‘Ment sufficient to make the total. 
Wier et : 
s = s 
were oF ge = failed r~ — 













Reprint from New York Times, 
April 11, 1929. 


BANK BOND DIVISION 
BEEkman 8151 





Margin Trading Accounts 


Customers holding margin accounts need not be 
concerned with the solvency of the firm with 
which they deal if they have this protective bond. 


For full particulars write, phone or wire 


FRANKLIN SURETY COMPANY 


PROTECTED 


against bankruptcy of ap- 
proved Stock Exchange and 
investment houses by the j 

Franklin 


TRADERS 
PROTECTIVE 
BOND 


issued in substantial amounts 
and reinsured with companies 
having total assets in excess of 
$10,000,000.00. 


123 WILLIAM STREET 
NEW YORK CITY 























Comparison of Four Representative Airplane Engine Manufacturers 























1929 Present TT a 
COMPANY Rarnings Framed | Price Range | (a'*K¢l. | Dividend Common Stock 
per Share per share mate) No Par 
Authorized: 
¢Curtis Aeroplane $53%-$192%/ 600.000 
- 2 x a a 
& Motor Co., Inc. $4.12 $8.00 1928 $148 $1.00 Outstanding: 
348,896 
Dayton Airplane $1514 Authorized: 
2-$17%4 100,00 
Engine Company NONE $4.00 1929 $17 NONE Outstanding: 
100,000 
Authorized: 
°Warner NONE $20-$235 500,000 
Aircraft 0 x$2.00 | 192g - 1929 eS | 3) ee 
(new stock) 
—- 
*Wright $69-$299 Pe 
1 3 f Outstanding: 
Aeronautical * x$7.50 1928 - 1929 $242 — 297,665 
new 
595,330 























{Valuable rights also given to stockholders in 1928. , 
“Wright stockholders to be given 100% stock dividend. 


We Recommend 


°Warner Aircraft split stock 10 for 1. 
xOn New Stock. 


the Purchase of 


Dayton Engine, Common 


Pamphlet W-11 on request 


R. G. HARPER & CO. 


48 Wall Street 


New York 
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value of commitments. Further. stock 
disbursements or an increase in the cash 
rate is also likely. 





THE AMERICAN WATER WORKS 
& ELECTRIC Co., INC. 


in July 1928, following your recommendation, 
1 bought 100 shares of American Water Works 
& Electric common at a cost of about $55 a share. 
I am well satisfied with the yield im cash and 
semi-annual stock dividends, but am_ thinking of 
taking the profit of $2,700 which I now have. 
Will you please let me have your advice?’ What 
ave the merger prospects of this company?— 
M. M. K., Sheboygan, Wis. 

The latest available report of the 
American Water Works & Electric Co., 
covers the period of twelve months 
ending with February 28, 1929, and 
shows net income totalling $6,539,394 
which is equivalent, after all charges 
and accrued preferred dividends, to 
$3.64 per share on 1,467,950 shares of 
common stock. In the preceding twelve 
months earnings were equivalent to 
$2.58 per share on a smaller amount of 
common stock. During the past year 
a further enlargement in the company’s 
facilities took place and power output 
was about 7% higher than in 1927. 
Although the company’s largest inter- 
est is concentrated in electric power 
properties, it also controls the largest 
group of privately owned water supply 
companies in the country. Capitaliza- 
tion is not burdensome and conservative 
dividend disbursements have enabled 
the building-up of a strong financial 
position. Properties are maintained at 
a high degree of operating efficiency 
through adequate depreciation charges 
and the territory served is one which 
should provide a steady increase in the 
demand for electric power and water 
service. Measured by the ratio of pres- 
ent market quotations to reported earn- 
ings, the common stock would seem to 
be selling at levels which give a rather 
generous appraisal of the company’s 
prospects and further appreciation of 
a substantial nature will probably not 
occur in the near future. As a long 
pull proposition, however, the shares 
have unquestionable promise. We are 
not familiar with any merger develop- 
ments in the offing which would in- 
volve this company. 


THE STUDEBAKER CORP. 


Is Studebaker stock a “buy” around 85? It 
looks very attractive to me. The yield is good 
and I have read that over $2.00 a share was 
earned during the first quarter of this year. Will 
the proposed inauguration of dividends on Pierce- 
Arrew preferred detract from the market pros- 
pects of Studebaker stock?—P. H. E., Butler, Pa. 


The sales of the Studebaker Corp. 
were given considerable impetus last 
year by the introduction of new and 
improved models and the total number 
of units sold amounted to 136,205, a 
gain of nearly 17% over 1927. The gain 
of over 40% in export sales is of 
particular note. Earnings were also 
higher than in the previous year but 
the improvement was not so marked 
as in the case of sales, due largely to a 
complete shut-down for the month of 
November and part of December while 
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all of the company’s activities were 
being transferred from the Detroit 
plant and concentrated in South Bend. 
Net profit was equal to $7.16 per share 
on 1,875,000 shares of common stock 
as contrasted with $6.09 per share 
earned in the preceding year. It is to 
be pointed out, however, that charges 
for depreciation and maintenance were 
nearly $2 million greater than in 1927. 
Lower prices reduced the margin of 
profit to 8.8% as compared with 8.9% 
and 9.2% in 1927 and 1026 respectively. 
The balance sheet showed the custom- 
ary strong position. It was recently 
reported that sales of the company’s 
two leading models in the first quarter 
of the current year were 60% ahead 
of the same 1928 period and stocks in 
dealers’ hands were lower than at any 
time in the past five years. It has been 
officially estimated that earnings in the 
first three months were equivalent to 
$2.30 per share on the common stock. 
Studebaker’s investment in the Pierce- 
Arrow Motor Car Co. is represented 
by 230,125 shares of class B stock. The 
latter issue is preceded by 197,250 
shares of class A stock and 80,000 
shares of preferred stock and dividends 
must be paid on both issues before the 
class B stock will yield any return. It 
has been intimated, however, that pay- 
ments on the preferred stock will be 
inaugurated in the near future. The 
common stock of Studebaker yields an 
attractive return which may or may 
not reflect some uncertainty in the out- 
look for the general industry. As a 
business man’s speculation, the shares 
might be given favorable consideration 
in moderate commitments. 


THE SUN OIL Co. 


Will you please let me know what you think 
of the nearby prospects for Sun Oil? Last year 
I purchased 25 shares at 71, and as yet have 
not been able to get out even. Shall I keep on 
holding?—-M. A. H., Montgomery, Ala. 

The scope of the company’s business 
has undergone rapid expansion during 
recent years and with the guidance of 
an able management, Sun Oil Co. 
should, under reasonably favorable con- 
ditions in the industry, continue to 
report successive increases in earnings. 
Moreover, the complete integration 
which has been accomplished should aid 
it considerably in coping with unfavor- 
able developments which may material- 
ize in a single phase of the industry. 
The company holds a_ substantial 
amount of undeveloped acreage in prac- 
tically all of the important fields in 
this country as well as a one million 
acre concession in Venezuela and pro- 
duction last year registered a sharp 
gain. Adequate facilities for pipe line 
and tanker transportation are owned; 
refining capacity is reported to be about 
35,000 barrels daily; marketing organ- 
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ization covers a wide territory and a 
large sulphur dome is ewned which is 
leased to the Texas Gulf Sulphur Co. 
Earnings in 1928 were equivalent to 
$3.64 per share as compared with $2.17 
per share in the previous year. The 
cash dividend of $1.00 per share was 
augmented last year by an extra pay- 
ment of 6% in stock and this policy has 
enabled the company to conserve its 
cash resources in furtherance of its ex- 
pansion plans. From a long pull stand- 
point, the shares would seem to offer 
attractive possibilities but prevailing 
quotations appear high enough in re- 
lation to reported earnings. 








MORE ABOUT THE CONVERT. 
IBLE BOND PLAN THAT PRO. 
DUCED $35,000 


(Continued from page 1127) 








drastic decline—quoted now around 60. 
Of the others, only two are under 90, 
72 and 85 to be exact. This is an ex- 
cellent showing. Only three out of 
sixty have fared ill, while of the rest 
Brooklyn Union Gas convertible 514’s 
are about 385; Hartford Electric Light 
7’s were about 375 at maturity last 
month; Anaconda convertible 7’s were 
above 250. Andes Copper convertible 
7’s were over 200 at redemption re- 
cently; and Public Service of New Jer- 
sey convertible 4%4’s are over 180 at 
present. It is readily apparent that 
as a whole the convertibles at their 
poorest have been no worse off than 
ordinary non-convertible bonds. 

It is well to remember that a rela- 
tively small issue of convertible bonds 
is to be preferred over a large issue. 
The latter, in case the conversion privi- 
lege becomes of value, may cause large 
numbers of new common shares re- 
ceived by holders of converted bonds 
to be thrown onto the market, with a 
tendency to depress the price of the 
common. A small issue, on the other 
hand, may be converted without greatly 
diluting the existing common stock. 

One of the many advantages of con- 
vertible bonds is that they are more 
acceptable by banks as collateral for 
loans than common stocks. Recogniz- 
ing the inherent stability of well chosen 
convertibles, the wise investor should 
take full advantage of the principle of 
“Trading on your equity.” Most com- 
mercial banks will gladly lend up to 
75% of the market value of a good 
bond. In this way one can carry sev- 
eral bonds, instead of a single bond, 
with the same equity. Not only will 
the bond interest well pay all the bank’s 
carrying charges for the loan, but the 
bond can be tucked away for several 
years with the realization that should 
the company prosper, you have an ex- 
cellent chance of sharing in the com- 
pany’s growth. On the other hand, 
should the purchase have been an un- 
wise one, you do not have to share the 
vicissitudes of the common stockholder, 
but you at least sit in as a prefe 
creditor. 
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Investments 
for which permanently 
higher levels seem assured 


Investors desiring to obtain value 
appreciation with safety will be inter- 
ested in reading our booklet “A 
Message to those who invest their 
funds in Public Utility Securities.” 


This booklet shows where the greatest 
investment profits in recent years have 
been made, and points out new oppor- 
tunities in public utility investments 


» Seprene small and large investors 


may accomplish substantial and 


permanent value enhancement for 


Ask for copy “MB-17” 
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HOW MUCH CORPORATE 
PROSPERITY IS INDEPENDENT 
OF THE INDUSTRY? 


(Continued from page 1105) 








has been borne out in the development 
of the tremendous nitrogen project at 
Hopewell, Va., which will cost about 
$125,000,000 when completed and which 
will be financed out of earnings and 
reserves. 

A unique situation is presented by 
E. I. Du Pont De Nemours & Company 
in its ownership, indirectly, of 22.94% 
of the common stock of General Motors 
Corporation. This investment earned 
for Du Pont $37,929,828 or approxi- 
mately 57% of the total earnings re- 
ported last year. International Match 
Corporation is also unique in that not 
only does it have large security invest- 
ments, but also has made large ad- 
vances to foreign governments. The 
two items together were equal to about 
88% of the net worth of the company. 


Operating Companies Change Status 


Several notable instances have come 
to the fore in recent years where a 
company originally started as an op- 
erating company or a holding company 
controlling operating companies but 
later abandoned these activities entirely 
and became a bona-fide investment com- 
pany. Several of the express com- 
panies have undergone this change. 
Adams Express Company, one of the 
pioneers in the express business, ceased 
operations in 1918 when it relinquished 
its activities to the American Railway 
Express Company, receiving stock of 
this latter company in exchange, and 
which constituted its chief holding. It 
has since acted as a holding and in- 
vestment company only. Recently, 
American Railway Express Company 
also disposed of its express business, 
for cash, to the new corporation formed 
by the railroads. With this amount 
paid, American Railway Express Com- 
pany’s cash and equivalents reached 
approximately $42,000,000 or close to 
$120 a share. No definite plans have 
been reached for the future, but it is 
intimated that cash holdings will be 
invested in some form and not dis- 
tributed to stockholders. 

American International Corporation 
is another instance where a corpora- 
tion has changed its status to a purely 
investment corporation. Organized in 
1915 to acquire controlling interest in 
companies operating chiefly in domestic 
and foreign import and export trade, 
the corporation fared badly during the 
post war deflation period, but in 1923 
the new interests that came into the 
concern adopted the policy to dispose 
of all unprofitable holdings and operate 
chiefly along the lines of an investment 
trust. The corporation has been re- 
markably successful in this undertak- 
ing. 

The acquisition by corporations of 
large liquid reserves in the form of 


cash, call loans and marketable securi- 
ties is the attribute of a period of pros- 
perity and partly of the ease with 
which corporations could raise money 
in the market through the flotation of 
securities, chiefly common stock in re- 
cent times. While many corporations, 
particularly the larger and stronger 
ones, find themselves thus well heeled, 
the condition is, of course, not true of 
a numerical majority of concerns in 
business. There have been some cor- 
porations who for many years have 
had large investment portfolios and 
liquid resources, but the condition is 
comparatively recent for most of the 
corporations who are in this position 
at the present time. As long as cor- 
porations can earn a good return on 
their money in the call money market, 
backed by excellent security, it is prob- 
able that they will continue to place 
funds there, particularly after their 
experience in the past year or so. 

The question arises whether this de- 
velopment will continue further, and 
in attempting to determine this it is 
necessary to fall back on some of the 
fundamental economics of the situa- 
tion. 

According to a well known econ- 
omist, the original fountain and: source 
of the great volume of free funds in 
the hands of not only commercial cc-- 
porations, but individuals, investment 
trusts, and others as well, has been the 
expansion of bank credit which has 
taken place in this country in the last 
few years. If this period of rapid 
credit expansion is over, aS some well 
informed authorities believe, inasmuch 
as the Federal Reserve authorities are 
no longer pursuing an easy money 
policy, the volume of liquid funds will 
ultimately diminish rather than grow. 

Business corporations will gradually 
tend to use their excess of liquid funds. 
They have maturities of existing obli- 
gations to meet which they would re- 
fund in an easy money market, but 
which they would pay off in the face 
of firm money rates. It is probable, 
too, that corporations have issued se- 
curities or accumulated huge liquid re- 
serves, not merely for indefinite con- 
tingencies, but rather with a view to 
very definite purposes in the ‘future. 
That is, they got their money when it 
was easy to get, but with the idea of 
using it at some later time. 

So far as outside investments and 
excessive cash resources are concerned, 
therefore, the long run tendency will 
probably be for these to be reduced to 
more normal proportions, unless there 
is a continuation of credit expansion. 
In the meantime, many corporations 
are earning substantial amounts on 
these resources, providing in a meas- 
ure a diversification of the source of 
earnings for the corporations so situ- 
ated and in many cases going a con- 
siderable way toward paying -dividends 
to the stockholders. 
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re- Each Unit Consists of One Share Convertible Preference Stock (no par value) and 
ons, One-half Share of Common Stock (no par value) 
ager 
ol F Dairy Prod 
e of oremost air roaqucts 
3 6in 
cor: Incorporated 
lave 
and Cumulative Dividends on the Convertible Preference Stock payable quarterly on the first day of January, April, July and October at the rate of $1.60 per 

* share per annum. Dividends cumulative from April 1, 1929. Preferred as to assets in liquidation, dissolution or winding up to the amount of $27.50 
nh 1s per share on or prior to April 1, 1934, and to $25.00 per share after April 1, 1934, plus in either case unpaid and accrued cumulative dividends. 
the Convertible into Common Stock, share for share, at any time on or prior to April 1, 1984, or earlier redemption, as the case may be. Redeem- 
ti able as a whole or in part upon at least sixty days’ notice at $27.50 per share on or prior to April 1, 1934, and at $25.00 per share after 
ion April 1, 1984, plus, in either case, unpaid and accrued cumulative dividends. Non-voting unless eight quarterly dividends are in arrears. 
cor- 

on Transfer Offices: Registrars: 
ket, GUARANTY TRUST COMPANY, NEW YORK NATIONAL CITY BANK OF NEW YORK 
=a CENTRAL TRUST CO. OF ILLINOIS CONTINENTAL ILLINOIS BANK AND TRUST CO. 
er ee ky We OS Me Were te > CE ee Oe 
heir The following has been summarized from a letter from Dr. Burdette G. Lewis, President of the Company, to the Bankers: 
de- BUSINESS AND TERRITORY: The Foremost Dairy Products, Incorporated, will acquire the business and properties, either directly 
and or through stock ownership, of certain outstanding companies engaged in the milk, ice cream and/or butter business in the states of 
- Alabama, Georgia, Florida, and South Carolina. 

” The more important cities served by such properties are Birmingham, Alabama; Atlanta, Augusta, Savannah, Macon and Colum- 
the bus, Georgia; Jacksonville and Tampa, Florida; and Columbia and Spartanburg, South Carolina. These growing cities and their urban 
ua- territories comprise some of the most prcgressive sections of the Southeast which is steadily attaining increased recognition as an 

industrial center, in addition to its established importance in agriculture. 
on- CAPITALIZATION 
irce (After giving effect to present financing) 
; In To be presently 
(Bet Authorized Outstanding 
ent Purchase Money Obligations and Bonds Assumed............... - $1,473,250 
Convertible Preference Stock (no par value)................ . 500,000 shs. 125,000 shs. 
the 
has Common Stock (no par value) .......... Aa SEP is Seen cee ae CE 1,000,000 shs.* 250,000 shs. 
an *125,000 shares reserved for conversion of Convertible Preference Stock to be presently issued. 
pid SECURITY: The physical properties to be acquired by the Company have recently been appraised by Messrs. Day & Zimmer- 
vel] mann as having a sound depreciated value of $3,459,255 and the same engineers report that the plants, which are of mcdern design 
and adequate for liberal expansion of the business, are well maintained and in excellent operating condition. The projected balance sheet 
ach of the Company shows net assets of approximately $34.00 for each share of Convertible Preference Stock to be presently outstanding. 
are EARNINGS: The combined net earnings available for dividends for the three years ended December 31, 1928, of properties to be ac- 
ley quired by Foremost Dairy Products, Incorporated (statement certified by Haskins & Sells, adjusted by the management to reflect: 
vill (A) depreciation as established by Day & Zimmermann, Inc.; (B) elimination of portion, averaging $153,874.40 annually, of owners’ 
salaries regarded as profit withdrawals; (C) non-recurring charges averaging $125,000; (D) interest on obligations to be outstanding 
Ww. in lieu of interest paid and (E) income tax at current rate of 12%), were as follows: 1926—$446,300.59; 1927—$440,103.14; 1928— 
ly $450,568.40. 
ds. As shown above, the balance available for dividends on the Convertible Preference Stock to be presently outstanding, after all 
li charges for the year ended December 31, 1928, was approximately 2.25 times the annual dividend requirements on such Convertible 
DAl~ Preference Stock. The average balance for the three years ended December 31, 1928, available for dividends on the Convertible 
re- Preference Stock to be presently outstanding was 2.22 times the dividend requirements. 
put Earnings, as shown above, after deduction of the dividend requirements cn the Convertible Preference Stock are equivalent, for 
ice the year ended December 31, 1928, to approximately $1.00 per share on the 250,000 shares of common stock to be presently out- 
om standing, and for the three years averaged $.97 per share. 

’ 

s PURPOSE OF ISSUE: The shares of Convertible Preference Stock and Common Stock to be presently outstanding will be issued in 
se 
a connection with the acquisition of the properties to be presently acquired by the Company. 
yn- MANAGEMENT: The Company has as Chairman of the Board, Mr. J. C. Penney, founder and present chairman of the board of the 
t J. C. Penney Company, which operates more than 1,000 stores in 46 states. Associated with him on the board cf directors is Mr. Ralph 

0 W. Gwinn, vice president of the J. C. Penney-Gwinn Company, which owns and operates extensive business and agricultural interests 
re, in Florida, including 120,000 acres of land. ‘ 
it Dr. Burdette G. Lewis, who will have executive charge of the company as President, is a nationally known business administrator, 
of thoroughly familiar with the economics, trade practices and modern merchandising methods of the dairy and dairy products industry. 

Mr. Hugo J. Larsen, Vice President, who will be in direct charge of operations, has had long, successful experience as an executive 

d in the production and marketing of milk and allied products. Mr. George Sancken, Vice President and Mr. Arthur L. Lund, Treasurer, 
n likewise have attained prominence as successful executives in this industry. In most cases, the men who have developed the predecessor 
d, companies will continue with the Company. : 

ill 

to Legal matters in connection with this issue (excepting title) will be passed upon by Messrs. Gwinn & Pell, of New York, for the 
Company and Messrs. Pam & Hurd, cf Chicago, for the Bankers; titles will be passed upon by Messrs. Kay, Adams, Ragland and 

re Kurz, Jacksonville, Florida; audits by Haskins & Sells; engineering reports by Day & Zimmermann, Ine. 

n. This stock is offered when, as and if issued and received by us and subject to approval of Counsel. It is expected that tempo- 

ns rary certificates of the Company. will be ready for delivery on or about April 23, 1929. 

yn 

S- e . e e 

if Application will be made to list these shares on the New York Curb Market 

l- 


im | Price: $29 Per Unit and Accrued Dividend 
GEORGE M. FORMAN & Co. Moor_E, LEONARD & LYNCH 


The statements contained herein have been obtained from sources deemed reliable, but are not guaranteed by us. 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by business 
houses of the highest standard. They will be sent free on request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 
We urge our readers to take full advantage of this service. Address, Keep Posted Department, Magazine of Wall 


Street, 42 Broadway. New York City. 








THE PARTIAL PEYMENT 
method of purchasing good securities in odd 


lots and full lots on convenient terms is 


explained in a free booklet issued by an 
old stablishd New York Stock Exchange 
House. (224). 


ODD LOTS 
A well-known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


“BUILDING A LARGER INCOME WITH 
SAFETY”’ 


A 36-year old investment house has issued 
this booklet containing practical information 
on how to obtain the five cardinal qualities 
of safe and profitable investment. (285). 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


THE KNACK OF CORRALLING DOLLARS 


is the title of an instructive booklet issued 
by The Prudence Company, Inc. It points 
the way to financial independence through 
the accumulation of guaranteed Prudence- 
Bonds. Among other things, it shows how 
they may be purchased through monthly 
payments of $10 or more, the investor re- 
ceiving 544% interest on his payments. A 
copy of this interesting booklet will be sent 
to you without obligation upon request. 
(316). 
FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent, independent income may be 
built through the systematic investing of 
small sums set aside from current earnings. 
(318). 


HOW TO BUILD AN INDEPENDENT 

INCOME 
is the title of a new booklet (1929 edition), 
issued by a prominent first mortgage real 
estate bond house having a record of 56 
years of investment service. This booklet 
explains conclusively how people of moderate 
means may obtain financial prosperity. 
(326). 

MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (877). 


THE STORY OF INSURANSHARES TRUST 

CERTIFICATES 
This booklet, issued by an investment trust 
house issuing securities backed by the 
shares of prominent insurance companies 
only, will be forwarded to you without 
charge. (396). 

CONSISTENT INVESTMENT SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. (413). 


MAKING MONEY IN STOCKS 
If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau’s Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports. (425). 
WHEN EXPERTS DISAGREE 
The Weighted Average of 35 of America’s 
leading economists and financial organiza- 
tions used by a leading financial service has 
proved to be the most accurate guide in de- 
termining the probable course of security 
prices. If interested in the market, you 
will want to receive a free copy of their re- 
port. (435). 


INVESTORS’ GUIDE 


This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. (488). 


OUR BUSINESS 
The small loan field as a profitable invest- 
ment is fully described in a booklet issued 
by the National Cash Credit Association and 
entitled, ‘‘Our Business.’’ A copy will be 
forwarded without charge upon request. 
(449). 


WEEKLY RESUME 


of the market together with specific sugges- 
tions is issued by a member of the New 
York Stock Exchange firm with 39 years’ 
Wall Street experience. Send for your copy 
today. (451). 


THE APPLICATION OF REAL ESTATE 

KNOWLEDGE TO REAL ESTATE BONDS 
This beautiful booklet, issued by a _ well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesing 
way. Why not send today for your free 
copy? (455). 


WHAT BONDS SHALL I BUY? 
As a guide to investors, this book is well 
worth reading. Send today for your free 
copy. No obligation—just ask for 460. 


SECURITY SALESMANSHIP— 

THE PROFESSION 
An interesting discussion of this specialized 
field, together with information about the 
Course of Training being adopted by scores 
of leading investment firms for their men. 
Send for your copy. (470). 


CREDIT SERVICE, INC. 
The investment features of the 6% Gold De- 
benture Bonds issued by this Financial In- 
stitution will be found in an interesting 
folder, a complimentary copy of which will 
be gladly sent to you. (479). 


HOW TO INVEST MONEY 
is the title of a new booklet published by 
S. W. Straus & Co. It describes various 
types of securities and is a valuable guide 
to every investor. A copy will be sent free 
on request. (489). 


WEEKLY MARKET LETTER 


of a prominent member of the New York 
Stock Exchange will be forwarded without 


obligation, It will give you a resume of 
the stock market each week together with 
investment and _ speculative suggestions. 


MARKET ACTION 
is the title of a bulletin issued every week 
by a large financial service house, which 
will keep you advised of the opportunities 
offered with every turn of the market. Send 
for your complimentary copy today. (493) 


INCREASING YOUR INCOME RETURN 


The three factors that enter into the stabil- 
ity of a security are indispensability, 
growth and protection. Public Utility se- 
curities having these all-important at- 
tributes offer you the ideal investment. 
The firm of G. L, Ohrstrom will gladly mail 
you free of charge a copy of their interest- 
ing 20-page booklet, ‘‘Increasing Your In- 
come Return,’’ which contains some at- 
tractive public utility investments sponsored 
by this well-known house. Ask for 495. 


“CORPORATION EARNINGS” 


Many factors influence short market swings 
but for the loxg pull investor nothing is 
more important than corporation reports 
showing earnings on common stocks and the 
comparison with previous year indicating 
earning TRENDS. Ask for a free sample 
of “CORPORATION EARNINGS.” (496). 


MONEY TALKS 


is the title of an interesting leaflet describ- 
ing 8% quarterly dividends of a conserva- 
tive, well managed building and loan asso- 
ciation. Substantial cash reserves provide 
availability of investors’ funds, and first 
mortgages on homes establish thorough safe- 
guards and diversification of principal. 
Write name and address on margin and mail 
today. Check this number—(497). 


“THE ONE BEST INVESTMENT”’ 


Where to find it—How to judge it. Send 
for your frée copy. (500). 


WINGS OF INDUSTRY 


is the title of a booklet issued by a Wall 
Street house and should be read for the in- 
vestment suggestions that it carries. A 
complimentary copy will be gladly sent you 
on request. (502). 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 


An interesting booklet, describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique ‘‘One Outstanding Stock’’ method 
for the investor with limited funds. (504). 


“HOW MUCH SHOULD I SAVE?’ 


This booklet presents a graphic answer to 
this question and offers three interesting 
plans for systematic savings, including 
charts and tables, showing accumulated in- 
terest on principal by years. Ask for (507). 


NOW YOU CAN GET INVESTMENT TRUST 


SAFETY IN A PROFITABLE INDUSTRY 
A single investment spread among the 75 
sound companies in the copper industry is 
advocated with reasons why in this interest- 
ing folder, which will be sent without 
charge. (5138). 


AVIATION SECURITIES 


James C. Willson & Co, have prepared a 
booklet on Aviation Securities describing 
Curtiss Aeroplane & Motor Company, Inc., 
Pd of which will be mailed on request. 
(eo. . 


A DICTIONARY OF INVESTMENT TERMS 


is the title of a very interesting booklet 
offered free to investors by a leading Chi- 
cago bond house dealing principally in public 
utility bonds and stocks. It defines prac- 
tically all the terms used in financial litera- 
ture and contains much other helpful in- 
formation of interest to investors. (515). 


DURHAM DUPLEX RAZOR COMPANY 


An analysis of the Class A stock of this 
company is contained in a market letter is- 
sued by Hanson & Hanson. Send for your 
free copy. (517). 


WHY AIRPLANE ENGINE STOCKS 
SHOULD BE BOUGHT 


A comparison of representative airplane en- 
gine companies’ products, prepared by R. G. 
Harper & Co., will be gladly mailed on re 
quest. (518). 


SURETY PROTECTION FOR STOCK 
MARGINS 


The Franklin Surety Co. has originated a 
new form of bond protecting against loss of 
your margin account or credit balance if the 
brokerage house with which you trade be- 
comes bankrupt. Description and _ particu- 
lars on request. (519). 


PAINE WEBBER REVIEW, 


published semi-monthly by the wel!-known 
New York Stock Exchange house will be 
gladly sent to you on request. It contains 
besides general comment on the developments 
in the stock market, specific recommenda- 
tions of securities. Ask for (521). 


GRIGGS INVESTMENT TRUST 


An investment opportunity worthy of your 
investigation which combines maximum 
safety together with a 9% yield. Send for 
full information. (522). 
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American Can 


REUSUSUEUEC 


American Rolling Mill - 23 Points 


FTER the close of the market, March 25—the day preceding the re- 


- 14 Points 


pV 


AN aN ON TAN YON YON (ON 1. 10\ 16\ 10X16 


cent break—we wired subscribers to The Investment and Business BS 
\ Forecast of The Magazine of Wall Street to buy American Can at the : 
8 market. The price paid next day ranged between 111 and 117. Mon- N% 
D day, April 8—two weeks later—we telegraphed: ‘Close Out American % 
% Can.”? The average profit was 14 points on each share. ‘ kK 
% . , K 
. On March 12, we analyzed and recommended the immediate purchase i 
8 of American Rolling Mill, listed on the New York Curb, around 91. It i 
2 was closed out on April 12 at an average of 114—a profit of 23 points ie 
x on each share. 
t= e e ° e ° e Kg 
B American Can was a “Trading” advice. American Rolling Mill was re 
% one of our “Unusual Opportunities in Securities.”” The latter section i 
x contains each week a recommendation and detailed review of a care- ig 
RY fully selected security which offers an exceptional opportunity for profit. i 
x % 
RY In the past 6 months we have closed out 9 common stocks os 
5S in this department with 122 points. net profit. 3 
~( ee 
Nz 
A e « PS 
% Ne 
: Place Your Test Subscription — NOW : 
x ie 
% The cash profits taken on American Can and by placing at least a test subscription to the Forecast is 
x American Rolling Mill illustrate the satisfactory re- at once. Kg 
e sults that can be secured in all phases of the market “ % 
BY through following the specific buying and selling ad- _ Your first step when you place your test subscrip- e 
x vices of The Investment and Business Forecast. <A tion would be to mail us a complete list of your pres- ns 
BS record of every transaction closed out during 1928 ent holdings—giving the number of shares you have, is 
Dy is available. the prices paid, etc. We will analyze each commit- % 
. ment and write you definitely whether in our opin- es 
x Our subscribers derive the full benefit of the ability ion you would profit most by retaining or selling. If es 
= of our staff of experienced analysts to consistently se- desired, we will telegraph you what action to take. bs 
% lect the right time to buy and sell seasoned securities. You would be entitled to this consultation privilege Kd 
Dy We are confident that you would profit substantially free during the entire term of your subscription. Ne 
(| Pa 
% % 
. ° » e 
— Mail the coupon below at once. We will- 
. (a) telegraph or cable you immediately three'to five stocks so that you may take a Kc 
Ry market position without delay. These stocks will be selected from our current % 
By recommendations so that you will be advised when to close them out; THIS % 
RY (b) mail you the regular weekly and all special issues and recommendations of The ie 
EY Investment and Business Forecast for six months, summarizing by wire or cable all hy 
. = : COMPLETE > 
HS important advices—when to make commitments and when to close them out; e 
ny (c) analyze your present and contemplated holdings during the entire term of your SERVICE % 
Dy subscription and tell you what to do with each security—hold or sell; e 
RY (d) wire you within the next six weeks (in addition to the regular and special advices FOR ONLY ie 
= of the Forecast) individual profit recommendations covering three stocks of which $75 is 
KS we will keep a card index record and advise you by personal telegram when to close Ne 
DY out. We usually send only one of these recommendations at a time; % 
Dy (e) all wires or cables will be sent in our private code, if requested. bes 
= fe 
: c 
j TH NVESTMENT eeteieiens SIX MONTHS’ TEST SUBSCRIPTION COUPON ke 
: po pe dst . } Special Rate of $75—Saves you $25 is — 
% FORECAST ; THE INVESTMENT AND BUSINESS FORECAST 
‘ : : ; of The Magazine of Wall Street, 42 Broadway, New York City 
= 1s the only security ; I enclose $75 to cover my test subscription to The Investment and 
xi a * & Wire Business Forecast for the next six months. I understand that I 
x advisory service con- i Service am entitled to all the privileges outlined above. 
: ‘ducted by or affiliated in |! Wanted 
° Se eT ea Pare eC wee wre et er aCe ta a 8 
| any way with The Mag- ! on (b) ? Bia ila 
> azine of Wall Street. |! ves pags 2 
D>) 7 O No 5 a ee OIC a SPT RCE it SUAGEiis0kic 304s ese eee 
FR) 5 (0 Wire me collect upon receipt of this coupon, three te 
3 a five stocks in which to make commitments at the market 
yaviYex v4 April 20 as mentioned in (a). 


APRIL 30, 1929 
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Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
the association under consideration is sufficiently complete to warrant an opinion. 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Le eS a 


Address, Building & Loan Ass’n 











Texas 


Texas 


Ohio 

















DIVIDENDS PAYABLE 
JANUARY AND JULY 


The prudent investor wants first,—safety, 


— then ‘‘better-than average’’ return, 
Building and Loan meets these require- 
ments. 

This association has for distribution a new 
booklet entitled ‘‘Building and Loan as an 
Investment,’’ that is very informative and 
interesting to any prospective investor. 
Sent free upon request, 


NTINENTAL QOUTHLAND 
SAVINGS & LOAN ASSOCIATIONS 


G. A. McGregor, V. Pres. & Secy. 
Assets more than $10,000,000 








1305-7 Main St. Dallas, Texas 








PAID SEMI- 
ANNUALLY OR 
COMPOUNDED 


January and July, on fally paid 
shares, on prepaid certificates 
and upon monthly installments; 
secured by first mortgages on 
Texas homes, with monthly re- 
duction of principal; exempt 
from Federal Income Tax up 
to $300.00 annually; State Su- 
pervision; Principal with 8% 
Dividends Guaranteed by Cer- 
tificate Contract.- No initiation, 
withdrawal or other fees; no 
fines and no forfeitures. Send 


for booklet. 
POSTAL SAVINGS & 
LOAN ASSOCIATION 


910 First Natienal Bank Building 
HOUSTON, TEXAS 





FULL 
PAID 
2 ICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded, earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001 Santa Fe Building 
Dallas Texas 























6% With Safety 


Our Full Paid Certificates, secured by 
First Mortgage Notes on improved real 
estate, pay 6% per annum—dividends 
payable July Ist and January Ist. 

Installment and Prepaid Certificates 
are participating and now earning 8%. 
State supervision insures the safety of 
your investment. 

Located at El Paso, Texas, where real 
estate values are not inflated. 


Send for descriptive literature. 


People’s Bldg. & Loan Ass’n 
Resources Over $2,250,000 


108 Texas Street, El Paso, Texas 





3% We pay 8% cash divi- 
O dends, payable quar- 
terly on Fully Paid Shares. 


San Angelo Bldg. & Loan Assn. 
(Under State Supervision) 











20 West Twohig San Angelo, Texas 


100% Safety 
6% Interest 


More than $2.00 of carefully selected 
first mortgages on real estate in this 
county for every $1.00 of liability under 

| our Special Deposit Certificates. No loss 
| to any of our depositors in fifty-four years. 

| Resources over 20 millions. More than 
| 
| 


30,000 patrons, principally in Ohio, but from 
more than 2/3 of the states of the Union 
and a dozen foreign countries. Patronized 
by the best business men and capitalists 
and more than 70 other Ohio Building 
Associations and banks, which use us as 
a depository for Reserve and temporarily 
idle funds. Let us send you a Booklet of 
Information. 


AMERICAN LOAN AND 
SAVINGS ASSOCIATION 
American Savings Bldg., 

oaveen,. Onto 


























Louisiana 





Secured by First 
Mortgage on New 
On Savings 
Write for Booklet 


Reliance Homestead Ass’n 
Supervised by State Banking Dept. of Louisiana 


207 Camp St., New Orleans, La. 





Texas 


0 NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 





multiples of 100 dollars, interest 
payable quarterly in cash. No 
fees. Interest paid to date of 
cancellation after 90 days from 
date of issuance. Write for 
particulars. 


Texas Plains Bldg. & Loan Association 





107 West Sixth St., Amarillo, Texas 








A THRIFT PROGRAM THAT 
EMBRACES MANY INVEST- 
MENT MEDIUMS 


(Continued from page 1129) 








has steadily increased. Insurance stocks 
of the kind above: indicated cannot be 
too highly recommended. I need not 
take the space here to cite the reasons 
for this, but your broker will make it 
clear. 

All the stocks mentioned have been 
bought outright, for permanent invest- 
ment, and with the intention of ac- 
quiring everything possible through 
“rights.” These form the backbone of 
my savings. 

There has been diversity in my pur- 
chases. All of them can readily be 
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sold on the exchange—a feature which 
I consider desirable. None of them are 
of a speculative nature, and yet nearly 
all have given me valuable “rights,” 
and will continue to. My intention is 
to keep these stocks, making as few 
changes as possible, with the idea that 
they will constitute my permanent in- 
vestments. Any “rights” under them 
I would naturally exercise, so my hold- 
ings will gradually increase. I will 
also check them up from time to time 
to make sure no financial circumstances 
unfavorable to the stock have occurred. 

Another feature of most of my in- 
vestments should not; be overlooked. 
Insurance companies (fire, life and 
surety), banks (whether cooperative, 
national or trust) and telephone. com- 
panies, are very thoroughly examined 
and supervised by the different states, 
thus adding to ‘their safety. It will 
make no difference in carrying out this 
program what a person’s inceme may 


When doing business with our advertisera, kindly mention THE MAGAZINE OF WALL STREET 


be, as purchases can be made to suit 
all incomes. 

There is nothing spectacular about 
my plan of investment. It calls for the 
best common stock of each kind that: 
can be secured. The accretions may 
be slow, but are sure, and will ulti- 
mately give me a competency. 

In conclusion, let me summarize my 
permanent holdings. 

Life insurance. 

Cooperative bank shares. 

Real estate. 

Telephone stock. 

Motor stock. 

Steel stock. 

Bank and trust company stock. 

Fire insurance stock. 

Surety company stock. 

I do not claim that these particular 
stocks are the only safe ones to pur- 
chase, merely that for my particular 
program of investment they have been 
profitable. 





Orleans Real Estate. 
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Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
the association under consideration is sufficiently complete to warrant an opinion. 


Address, Building & Loan Ass’n 




















Colorado 


Colorado 


Florida 














Guaranteed 


0 INTEREST 


7 


Short-term Full-paid certificates maturing in 
five years. Secured by first mortgages on 
homes in and around Denver, plus a contin- 
gent reserve fund and rigid State Supervision 








IssueD 1n UNITS oF $50 To $5,000 
Dividends Payable 
Semi-Annuaally 


Dividends to $300 Exempt From Federal 
Income Tax 








THE BANKERS BUILDING 
& LOAN ASSOCIATION 
1510 GLENARM Sr. DENVER, COLO. 








States League of Building & Loan Associa- 
tions. The Colorado Bankers Association. 





| Member Colorado State League and United 


— Write for Booklet MW 


“*“The Old Conserwatiwe’”’ 
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on full-paid 614% Time Certificates. 

Secured by select first mortgages on improved 
city real estate—and backed by Colorado's 
fastest growing, largest permanent capital 
Association. Issued any amount, $100 to $10,000. 
Quarterly or semi-annual interest coupons, payable 
Chemical National Bank, N. Y., or First National 
Bank, Denver. 

“Silver State” investors live in every state and 11 
foreign. countries. Our permanent capital guaran- 
tees 614% earnings on Time Certificates for entire 
$-year period. Under state supervision. 


Folder “C” tells the story. 


SILVER STATE 


UILDING AND LOAN ASSN. 
1648 Welton St. DenverColo. 


Members: Colorado Bankers Aisn., Colorado 


sk State and U.S. Building and Loan Leagues. 
ss 
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6% PREPAID CERTIFICATES 

e. Secured by . 

Denver and Boulder Real Estate 
Write for Folder 


The Home Building and Loan Association 





Texas 











1909-12th Street Boulder, Colorado | 














‘ Kentucky 











Invest with Safety in our 


. 4% Paid-Up Stock 


$102 Per Share 


All funds secured by first mortgages on 
Louisville and Jefferson County real estate. 
This Association has always paid with- 
drawals on demand, 

This Association is under the supervision 
of the State Banking Commissioner. 

Resources $6,000,000 
Stockholders in thirty states. 
Literature and financial statement on request. 


GREATER LOUISVILLE 
SAVINGS & BUILDING ASSOCIATION 


Incorporated 
Greater Loulsville Bullding, LOUISVILLE, KY. 
Tune in on WHAS for Greater 
Louisville Hour every Saturday 
10 P. M. Central Standard Time. 








Alabama 











8 % on Monthly Savings 
Fs %on Fully Paid 


Certificates 
in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valua- 
hon, 

ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 

2004 Third Avenue, Birmingham, Ala. 
Under. Strict State Supervision 




















“We DO payHundreds 
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f J tor 
With absolute 


CA SAFETY 


lo: financing the rapid devel t 
a ithe great Oouthwest Bay liberal feturn 














turns. 
by 1? Mortgages under strict StateSupervision 


Write Today for Booklet 


EQUITABLE 


BUILDING & LOAN ASSN. 
Authorized Capital $10,000,000. 
~ 803 LAMAR ST- FORT WORTH~ TEXAS= 











Florida 











Deckliet 


= jor Investors - 


UR BOOKLET, “8% and Safety,” 
tells the story of the Orange County 
Building and Loan Association, lo- 

cated in prosperous Orlando and Orange 
County, Florida. Assets have grown from 
$11,000 to $3,340,997.81 in six years. 
$641,633.78 has been paid in dividends to 
over 3,000 stockholders. Has always paid 
8%, payable semi-annually. Shares offered 
at par, $100, without bonus or commission 
of any kind. Write for booklet. 
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6) Orange County e 
Building & Loan Assn. 
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New York 

















Systematic Savings 


SERIA: ITUTION 


195 


DWAY + 170 FULTON ST. 
oo 2. 
a 
On Save as You Please Acc 











APRIL 20, 1929 
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8% 
and 
safety 


rawal fee. 
assessable, sold and redeemed at par, 


lus 
declared dividends. Note our steady arowihe 


April 5, 1921, $0.00 
Marth 31, 1922, $147,608.20 
March 31, 1923, $272,463.58 
March 31, 1924, $500,130.44 
March 31, 1925, $750,097.74 
March 31, 1926, $1,208,168.28 
March 31, 1927, $1,557,991.60 


March 31, 1928, $2,116,982.70 
Mar.31,1929, $2,735,050.05 


ALL LOANS FULLY COVERED 
BY WINDSTORM INSURANCE 


Home Building &¥ 
Loan Company 


Authorized Capital $5,000,000.00 
Under State Supervision 
E. M. MILLER, Sec’y-T reas. 


16-18 Laura St., Jacksonville, Florida 


This Company has the proud rec- 
ord of not having lost a dollar. 
It has always paid 8 per cent 
dividends, payable 2 per cent quar- 
terly; does not employ solicitors 
nor charge a membership or with- 
All shares are non- 














8% 


FORT PIERCE te pat 
‘BUILDING 6 LO! st 


with Security 
AVer enna and 
Diversification 

ON YOUR MAY FUNDS 
OUR FULL PAID SHARES MEET EVERY 
REQUIREMENT OF A CONSERVATIVE AND 

LIQUID INVESTMENT. 

8% dividends payable 2% quarterly in New York 

exchange if desired. 

SUBSTANTIAL cash reserve insures availability. 

Selected first mortgages on homes provide complete 

security. 

MONTHLY LOAN REPAYMENTS, continually re- 

invested, establishes thorough diversification of 


funds. 

SHARES ARE NON-ASSESSABLE and no member- 

ship or withdrawal fees permitted. Complete fire 

and windstorm protection safeguards every loan. 

CONSERVATIVE MANAGEMENT, state supervision 

and first class banking references. 

THE CONFIDENCE of many conservative Investors 

is reflected in our financial statement, sent 

promptly on request. 

Write name and address on mergin and 
MAIL TODAY fc 














ASSOCIATION: 


P. O. Box 1318-L 




















Tennessee 











Double your money 
in 8 years with Safety 


“Progressive” full participating sharesnow 

paying 2°50 quarterly, compounded, equal 

to Bit annually. At this rate, $1,000.00 

ws to $2,000.00 in 8 years. Deposits as 

ittle as $5 monthly accepted. Under sup- 

ervision State Banking Department. Full 
details gladly given. 


Progressive Bldg. & Loan Assn. 
83 Monroe Ave. Memphis, Tenn. 
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TRADERS 


This Book by John Durand 


is indispensable 


_The Business of Trading 
in Stocks 


Including a New Formula for Determining 
Common Stock Values 


169 Pages, rich, flexible binding, lettered in gold. Profusely illustrated with 
graphs and tables clearly explaining how to make profits and above ali— 
how to keep them. 


A clear, authoritative exposition of the fundamental principles essential to 
successful trading under present day market conditions—written by an expert 
who knows trading and knows how to explain this profitable subject so that the 
average business man can understand and apply the principles for his own profit. 

An important feature is the author’s new formula for determining common 
stock values, You will find this formula of great value and of particular 
importance to the businessman-investor, as it will add substantially to your 
investment knowledge. Every branch of trading is included, from evolving 
your plan to final decision as to WHAT and WHEN to BUY and SELL. 
Charts and graphs of well-known securities are used to illustrate and clarify 
the more technical Methods of Trading. 

Its timely practical appeal, and simple presentation, make this a book that 
every businessman-investor and trader will appreciate and use—especially as 
it contains many of the principles upon which the experts of THE MAGA- 
ZINE OF WALL STREET base their judgment in the selection of securities 
for our readers. 


CONTENTS 
Preface 


Chapter Chapter 
I—Fundamentals of Security Trading. VIII—Profiting by the Law of Averages. 
II—Principles of Manipulation. IX—Charts and Mechanical Systems. 
IlI—BDetecting Accumulation. X—Fundamentals Affecting Security 
IV—Short Selling—Good Points and Dan- Prices. 
gers, XI—A New Formula for Determining 
V—Comparing Reactions, Distribution Common Stock Values. 
and Acoumulation. XII—Profiting from Stock Dividends, 
VI—The Principles of Tape Reading. Rights, Privileges and Arbitrage. 
VII—Forecasting Price Movements and XIII—Principles for Successful Trading. 
Turning Points. XIV—What and When to Buy and Sell. 
“The Business of Trading in Stocks’’ has been in greater demand than any book we 
ever published. The author is an expert market analyst, with years of experience. He 
knows trading from every angle and knows how to explain the principles of this profitable 
subject so that even the new investor can understand and apply them for his own profit. 


Price $3.25 Postpaid. 





The Magazine of Wall Street 
42 Broadway, New York. 


All orders outside of Continental 
brary by mail- U. S. A. Cash in full with orders. 
ing this cou- 


pon NOW. Bene o case Ccpies of “The Business of Trading in Stocks.” 
Price $3.25 each. $...... Enclosed. Send C. O. D. $...... 


Build up your 
reference li- 











(Please print) 


olf you would also like to own “Financial Independence at Fifty,” our standard 231-page 

book on planning and carrying out a successful investment pregram, reguler price $3.25, 

check here end inclese $4.90. instal 
us. 4- 
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Financial 


Personalities - 


LLOWING the announcement of 
k a plan for consolidation of the Na- 
tional City Bank and the Farmers 
Loan & Trust Company, comes the in- 
formation that Charles E. Mitchell has 
been appointed chairman of the Na- 
tional City Bank and of the National 
City Company. Gordon S. Rentschler, 
who has been vice president and as- 
sistant to the president for several 
years, has been made president of the 
National City Bank, and Hugh B. 
Baker, associated with the National 
City Company since 1916, has become 
president of the City Company. 


* * * 


J. MANTELL, formerly vice presi- 

¢ dent of the Erie Railroad, is about 
to enter foreign fields. He is to be con- 
sulting manager of the Chinese rail- 
ways and will make a survey for the 
Nationalist Government of the probable 
costs and savings involved in the roads’ 
reorganization of American lines. 


. - & 


UNDER a revision of the by-laws of 

the New York, New Haven & Hart- 
ford Railroad Company, E. J. Buck- 
land, chairman of the board of direct- 
ors, becomes ranking head of the com- 
pany. 


- = + 


OHN MUIR & COMPANY, members 
of the New York Stock Exchange, 
announce a change in address from 50 
Broadway to 39 Broadway, where they 
occupy the entire second floor. 


* * * 


AY COOKE, chairman of the road 

committee of the Pennsylvania Rail- 
road, has been nominated for a position 
on the board of directors of the New 
York, New Haven & Hartford Railroad 
Company, in compliance with the New 
Haven’s request that the Pennsylvania 
name a candidate for its board. 


* * * 


ILLIAM C. DURANT has again 

done the unusual by wiring to the 
officials of leading companies in repre- 
sentative fields asking if they regard 
the present market price of their secur- 
ities as too high, based on present con- 
ditions and outlook. He states that he 
does not want the information for spec- 
ulative purposes but that he believes 
that the Federal Reserve Board is giv- 
ing the public the impression that the 
best securities are selling above their 
value. 

* o = 


ENRY J. COCHRAN has been 

elected president of the Bankers 
Trust Co., succeeding A. A. Tilney, 
who assumes the newly created position 
of vice chairman of the board. 
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Financial Notices 




















Dividends and Interest 


Dividends and Interest 





Dividends and Interest 








The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 


and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(1%%) — the 6% Cumulative Pre- 
ferred St of The West Penn Electric 
Company, for the quarter ending May 
15, 1929, both payable on May 15, 1929, 
to stockholders of record at the close of 
business on April 20, 1929. 


G. E. Murrtr, Secretary. 

















AMERICAN Water Works 
avo F“LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 


NOTICE OF DIVIDEND 








A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
been declared eae May 15, 1929, 
to common stockholders of record at the 
close of business on May 1, 1929. 


W. K. Dunsar, Secretary. 



































65th Quarterly Dividend 
A dividend of 37%c per share on the 
Capital Stock is payable April 30th, 1929, to 
stockholders of record April 15th, 1929. 
zs. . FREAM, ie. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
April 1, 1929. 
Dividend No. 67 

The Board of Directors of Miami Copper Com- 
Pany have this day declared a dividend of one 
dollar ($1.00) per share for the quarter year end- 
ing March 31, 1929, on the capital stock of the 
company, payable May 15, 1929, to stockholders of 
record at the close of business on May 1, 1929. 
The transfer books of the company will not close. 

SAM A. LEWISOHN, Treasurer. 





INDEPENDENT OIL AND GAS COMPANY 
DIVIDEND NUMBER 26 

The Board of Directors has declared a dividend 
of Fifty (50c) cents per share on the capital 
stock of this Company, payable April 80th, 1929, 
to stockholders of record at the close of business 
April 15th, 1929. 

JOHN BE. CURRAN, Secretary. 
Tulsa, Okla., March 28rd, 1929. 








To Presidents:— 
Create Investor Confidence 
by Advertising 
the Fact That 
You Pay Dividends Regularly! 








APRIL 20, 1929 








< COLUMBIA 
GAS & ELECTRIC 

* CORPORATION 

haf April 5, 1929. 





The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 

Series 
No. 10, $1.50 per share 
New Common Stock (no par value) 
No. 10, 50¢ per share 
Both dividends are payable on May 15, 
1929, to shareholders of record at the close 
of business April 20, 1929. 
Holders of certificates for old Common 
Stock, still outstanding at the record date, 
will receive the equivalent dividend but 
only after such certificates have been sur- 
rendered for exchange. Any scrip certifi- 
cates for half shares, outstanding at the 
record date or issued in later exchanges, 
carry the proportionate share of such divi- 
dend aa surrendered for exchange into 
new shares in accordance with their terms. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 














Continental Motors 


Corporation 


DETROIT, MICHIGAN 


The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20c) per share or at the rate of eighty 
cents (80c) per share per annum on the 
common stock (without nominal or par 
value), payable April 30, 1929, to stock- 
holders of record on the books of the cor- 
poration at the close of business April 15, 
1929. The stock transfer books will not be 


closed. 
W. R. ANGELL, 
Vice-President. 
March 26, 1929 





JULIUS KAYSER & CO. 


A dividend of One Dollar and twenty- 
i cents ($1.25) per share upon the shares 
of the no-par-value Common _ Stock of 
JULIUS KAYSER & CO., issued and out- 
standing, has been declared payable May 1, 
1929, to the holders of record of such stock 
at the close of business April 15, 1929. 

Dividend checks will be forwarded by 
Blair & Co., Inc., Agent for the Voting 
Trustees, with respect to shares held under 
the Voting Trust, and by Guaranty Trust 
Company of New York with respect to 
shares not so held. 


CHARLES J. HARDY, Secretary. 





CLUETT, PEABODY & CO., INC. 
COMMON STOCK DIVIDEND NO. 55 


The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Twenty-five Cents per share on the Com- 
mon Stock of the Company payable May 1, 
1929 to Stockholders of record at the close 
of business April 20, 1929. Check will be 
mailed by the Irving Trust Company of 
New York. 

BD, GILLESPIE, Treasurer 
Trey, N.Y, idea 3, 1929 





SOUTHERN RAILWAY COMPANY 
New York, March 7, 1929. 
A dividend of two per cent (2%) on the Com- 
mon Stock of Southern Railway Company has been 
declared payable on May 1, 1929, to stockholders 
of record at the close of business April 1, 1929. 
Cheques in payment of this dividend will be 
mailed to all stockholders of record at their ad- 
dresses as they appear on the books of the Com- 
pany unless otherwise instructed in writing. 
C. B. A. McCARTHY, Secretary. 


National Cash 
Credit Ass'n 


New Jersey Cash Credit Corporation 


Preferred Stock Dividend No. 13 


The regular quarterly dividend of Fifteen Cents 
(15c) per share and an extra dividend of Fifteen 
Cents (15¢e) per share and a stock dividend of 
One Hundredth (1/100) of a share has been de- 
clared on the Preferred Stock of the Corporation, 
payable April 25th, 1929, to stockholders of record 


April 8th, 1929. QgcAR NELSON, Treasurer 


New Jersey Cash Credit Corporation 


Common Stock Dividend No. 13 


The regular quarterly dividend of Fifteen Cents 
(15e) per share and a stock dividend of One Hun- 
dredth (1/100) of a share payable in Preferred 
Stock has been declared on the Common Stock of 
the Corporation, payable Apri] 25th, 1929, to stock- 
holders of record April 8th, 1929. 


OSCAR NELSON, Treasurer. 


Connecticut Cash Credit Corporation 
Preferred Stock Dividend No. 11 


The regular quarterly dividend of Fifteen Cents 
(15¢c) per share and an extra dividend of Fifteen 
Cents (15c) per share and a stock dividend of One 
Hundredth (1/100) of a share has been declared 
on the Preferred Stock of the Corporation, payable 
April 25th, 1929, to stockholders of record Apri) 


8th, 1929 OSCAR NELSON, Treasurer. 


Connecticut Cash Credit Corporation 


Common Stock Dividend No. 11 


The regular quarterly dividend of Fifteen Cents 
(15c) per share and a stock dividend of One Hun 
dredth (1/100) of a share payable in Preferred 
Stock has been declared on the Common Stock of 
the Corporation, payable April 25th, 1929, to 
stockholders of record April 8th, 1929. 


OSCAR NELSON, Treasurer. 


Pennsylvania Cash Credit Corporation 
Preferred Stock Dividend No. 9 


The regular quarterly dividend of Fifteen Cents 
(15c) per share and an extra dividend of Fifteen 
Cents (15c) per share has been declared on the 
Preferred Stock of the Corporation, payable Apri) 
a 1929, to stockholders of record April 8th, 
1929. 


OSCAR NELSON, Treasurer. 





Pennsylvania Cash Credit Corporation 


Common Stock Dividend No. 9 


The regular quarterly dividend of Fifteen Cents 
(15¢c) per share has been declared on the Common 
Stock of the Corperation, payable April 25th, 1929, 
to stockholders of record April 8th, 1929. 


OSCAR NELSON, Treasurer. 
NOTE: In the case of each Company. stock 


originally issued after January 25th, 1929, will re- 
ceive a pro rata dividend as per resolution. 





as 


Dordens 
Common Divipenp No. 77 

A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable June 1, 1929, to 
stockholders of record at the close 
of business May 15, 1929. Checks 
will be mailed. 


The Borden Company 
Ws. P. Marsu, Treasurer. 





























The United Light and Power Company 
Controlling Through Stock Ownership 


The United Light & RailwaysCompany Continental Gas & Electric Corporation 
American Light & Traction Company 


Principal Operating Subsidiaries 
Kansas City Power & Light Co. 
Columbus Railway Power & Light Co. 
Detroit City Gas Co. 
Milwaukee Gas Light Co. 


Board of Directors 


C. S. Eaton, Chairman 
Glenn M. Averill H. H. McClintic 
John S. Brookes, Jr. R. B. MacDonald 
R. B. Brown Joseph F. Porter 


Iowa-Nebraska Light & Power Co. William Butterworth H. B. Rust 

Fort Dodge Gas & Electric Co. Cedar Rapids Gas Co. William Chamberlain Richard Schaddelee 
Grand Rapids Gas Light Co. B. J. Denman C. C. Slater 

Peoples Gas & Electric Co. L. H. Heinke Landon K. Thorne 


Peoples Light Co. Peoples Power Co. Richard Inglis Edgar M. Williams 


Capitalization and Earnings as of December 31, 1928 


Times Interest or Times Interest or 


In Hands of Dividends Earned Dividends Earned 
THE UNITED LIGHT AND POWER CO.:: Public Before Depreciation After Depreciation 
Bornits CWALIOUS ESGNES). 2265 occ cc csseasesde $29,006, 100 7.07 4.41 
SOMMER, GihicGe choos chks asks sa$.56s'suaeese GLO Oe 11.74 6.51 
Bond Interest and Debenture Interest combined. 5.85 3.49 
Class A Preferred Stock (no par value)... 160,618 Shs 13.34 6.76 
Class B Preferred Stock A as Weak joy70 41.94 19.58 
Class A & B Common Stock “ “ "sss ON eeS 8.34 3.79 
THE UNITED LIGHT AND RAILWAYS CO.: 
51%4% Debentures due 1952.................... $25,000,000 10.38 6.16 
Prior Preferred Stock—par value............. 12,119,700 16.00 8.74 
(Common Stock—par value...................¢ 39,173,000 
all owned by The United Light and Power Co.) 
CONTINENTAL GAS & ELECTRIC CORPORATION: 
5% Debentures due 1958...........0..cceeeees $36,000,000 5.63 3.88 
7% Prior Preference Stock..............c000: 18,857,900 6.18 3.81 


(Common Stock 178,728 shares of no par value 
98.384% owned by The United Lt. and Rys. Co.) 


Growth of Subsidiary and Controlled Companies 











Inquiries regarding the Company’s securities are invited 


Bankers Building 
CHICAGO 


Year Gross Operat- Electric Gas Sales No. of Gas No. of Elec. 

Ended ing Revenue Sales—KWH Cubic Feet Consumers Consumers 
Dec. 31, 1923 $12,995,684.03 213,219,912 2,255,529,800 69,602 57,162 
Dec. 31, 1924 13,276,799.15 197,535,087 2,320,884,800 70,911 58,363 
Dec. 31, 1925 39,702,929.63 719,911,122 3,609,672,600 93,210 301,483 
Dec. 31, 1926 42,387,694.50 799,857,084 4,632,267,700 141,394 322,148 
Dec. 31, 1927 46,678,854.30 973,641,057 4,850,603,700 149,374 338,382 
Dec. 31, 1928 88,814,466.83 1,144,173,039 43,627,389,600 786,579 427,976 


The United Light and Power Company 
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2 | This rapidly growing seaport and industrial 
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850 f: 
= |eenter has attracted 417 new manutfac- 
: in 2 
“ | turers In @ years. ! 
sa There are sound economic reasons why manufac- 
526 turers by the hundreds are establishing themselves 
28 in the Port of Newark area every year. € 
13 Location here is a distinct advantage from the stand- 
ne point of distribution. Twenty-seven of America’s 50 
93 largest cities lie within a radius of 500 miles of the 
10 Port of Newark. The quick deliveries which modern 
+4 buying methods demand can be made overnight to 
98 the key markets of the nation! 
9 | eg : é _— 
Five trunk line railroads, nineteen steamship lines, 
° and a network of motor highways radiating from the 
? Port of Newark provide swift, economical access 
38 to any market—or any source of raw materials. And 
a now completion of Newark’s $6,000,000 Metropolitan 
- Airport makes this one of the leading air terminals 
30 of the world. Nowhere else in the East can such 
ad a perfectly coordinated system of transportation 
9 facilities be found. 
30 A stronger selling position is only one of many ad- My 
4 vantages which the Port of Newark offers. Favor- | de 
4 able climate, an unlimited labor market, abundant 2 
9 industrial resources, reasonable land values—these a 
' - factors offer possibilities for economies in produc- 
: pre tion well worth investigating. Why not get all the 
2 hig facts about the Port of Newark now? For informa- 
; ify °}, tion, address 
JEROME T. CONGLETON i ae 
m\ 
| = Tag Nd 
Newark, N. J. ; : 
: 
| 
| 











te PORT of NEWARK 


“Where Railways, Waterways, Airways and Highways Meet” 





Plants and 
Products of 


GENERAL 
MOTORS 


TOCKHOLDERS of General 
Motors should be informed with 


regard to the constituent parts of the 


Corporation, including the extent of 


its interest in and control of other 


companies. 


A complete list of the divisions 
that make up General Motors and 
how the Corporation coordinates its 
subsidiary and afhliated companies 
will be found in a booklet entitled 


“Plants and Products of General 


Motors.” 


A copy of this booklet will be mailed 
free upon request to Department C4, 
General Motors Corporation, Broad- 


way at 57th Street, New York. 


“Acar for every purse and purpose” 
CHEVROLET ¢ PONTIAC ¢ OLDSMOBILE « OAKLAND 
VIKING * BUICK *¢ LASALLE + CADILLAC 
All with Body by Fisher 
GENFRAL MOTORS TRUCKS 
YELLOW CABS and COACHES 
FRIGIDAIRE—The Automatic Refrigerator 
DELCO-LIGHT—Electric Power and Light Plants 
BR Water Systems » GMAC Plan of Credit Purchase 























